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TO 'I‘HE PEOPLE OF THE UNITED
STATES

My Friends and fellow Citizens:

THE subject of the following sheets is re-
spectfully submitted to your consideration. To
a commercial and enlightened people, far ad-

vanced in civilization and the arts, there are
few subjects of more importance than those

-which relate to their currency and exchange.

In the early periods of human society, when
man, though possessed of reason in its almost
unimproved state, was yet devoid of civilization; -
when war was his trade, when plunder was his
object, and extermination was his savage glory,
the strongest, the most ferocious, and frequently,
the most wicked of a tribe became its leader; he
sounded the tocsinof war, he led his troops tobat-
tle, he urged them to the indiscriminate slaugh-
ter of those against whom they were arrayed,
and reduced to slavery such as escaped the gen-
eral massacre. Thus was slavery, undisguised
and open slavery, the first means which man

-
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invented, to possess himself of the produce of \
the labor of his fellow man, without returning it
in his own.

From such a state of things, pirates and land-
robbers proceeded, under the more popular term
ConquesT, to reduce nations and people to their
dominion, and settled themselves as kings. By
these means established forms of government be-
came introduced, some intervals of peace were
secured, time and opportunity were furnished
for reflection, and the necessity of securing per-
sonal rights, a necessity founded on principles
of natural justice, gradually gave birth to those
of a political nature.

But though the possessors of thrones, to which
they had been elevated by the subjugation of a
people, could perceive that the administration
of justice would add to the stability of their gov-
ernment ; yet they were aware that the same
means by which they had risen to power, and
the presence of a host of confederates, partici-
pating in the common plunder, were still neces-
sary to preserve it. As slavery was abolished and
- justice professedly established, contrivance be-
came necessary to deiude the multitude, and to
retain, for the few privileged orders, in a new
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form, the same advantages as before. Hence,

from the ashes of slavery arose the germe of
Aristocracy to supply the place of its parent.-

“In the several periods of human history the
disposition of a few to riot on the labors of the
many, to control their industry and to rule their
destinies, has shewn itself in various ways; al-
ways accommodating its path to the prejudices
and the errors of society; but ever aiming, and
hitherto, ever accomplishing the same end. The
business of banking was originally founded on
the supposed necessity.of money, as the only pos-
sible medium of effecting the exchanges of saci«
ety. It proceeds under cover of the_errors of o-
pinion. It professes to supply wants supposed to
be natural, but which in reality are artificial, to
remove obstructions, which exist not in. the na-
ture of things, but in our prejudices. - It flatters
only to betray. Itisnow the stepping stone to
aristocracy in these States. It has already in- -
troduced the superfluous capital and the over-
grown influence of British Aristocracy, to absorb
our wealth, and to expend, in foreign lands, and
on foreign individuals, the profits of the labor
of the American citizen. If not arrested in its

" early bud it will undenniéle the free institutions
A -
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of our country, prostrate its energies, and reduce
the bulk of our people to that state of degrada-
tion and misery, which prevails among the con-
gregated thousands of British and Irish Iaborers,
in their native country.

That the United States, which were the first
nation in existence to present to the world, the
practical exhibition of an enlightened people,
wielding the sceptre of their own government on
~ psinciples of ‘civil liberty, without the incum-
brance of an oppressive aristoeracy, foreign or
domestic, may- be also the first to -adopt those
principles of sound political Economy for the
preservation of their natural rights and the due
division of their national wealth, without which
political forms of government are einpty names,
without which no administration can be preserv-
ed from corruption, no people protected in their
civil and their social relations, is the ardent
prayer of your sincere friend and fellow citizen—

THE, AUTHOR.




- PREFACE;

To the Reader.

THE following pages have been written'in the
intervals of numerous occupations, which, whe-
ther fmportant or Rot, to the world, have, during
" thé time of their contlnuance, exercised a pe-
!'emptory sway over the occupanons of the wri-
ter. Those intervals have been very irregular
in their retras, and: in some instances, so far
digtant from each other, that the chain. of idees
with which many, parts of the snbject were bes
gun, has been dissipated and lost before the pen
was resymed. On each resumption much has
been written and re-writéen, much was re-arrang-
‘ed, and muchwas expusniged to accommodate
the whole to the last train of ideas. :

~Hence, he considers thepmsentper&ormance,
on this account, as well as trom the novelty of the
plan which he proposes, . no fair subject of criti-
cism as a, literary composition. Some indul
gence, he conceives, is due to the defender of a
qgme,, whose majn propesition is calculath to
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serve morality, and the public good, a proposition,

startling to the existing prejudices of society, and
which he believes, has never been defehded, nor
even broached by any author before him. That
the subject of MonEy, in its practical part, as a
commercial science, is well understood by some
~ classes, is a question which he does not deny;
but its very partial effect on different classes of
the community as a pecuniary benefit, is a cir-
cumstance that might, for centuries, prevent it
from receiving that candid mvestlgauon which it
deserves. . :

"The author does not presume to say that he
has done justice to the subject; but its great im-
portance to society generally, and to the com-
mercial world in particular, the improbability of'
another person stepping forward to advocate
the same plan, and the necessity of drawing up-
on his own resources, for the support of his own
opinions, induce him to present it to the world
with all itamerits and with all its fanlts, whatever
they may be. :

Ifthe obsetvations here thrown together are
fallacious, if money with all its moral, with
~all its commercial and political evils, "is still
a more dosirable medium of exchange than
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credit in account, the writer is desirous to see
his fallacies exhibited and the superiority of mo-
ney established both in theory and practice: but
if on the other hand, his arguments are founded
in reason, if they are sufficient to support the
general proposition, that credit in account is, for
commercial purposes, better calculated for a me-
dium of exchange than mouey, they deserve
the serious consideration of a scrutinizing public.






'CHAPTER L

REVYARKS ON THE NECESSITY AND NATURE OoF A
MEDIUM OF EXCHANGE,

ConerrruTep as human society now is, there are few sub-

- jects of greater importance to a community, than the plan
by which it effects the exchange or the interchange of its
commodities. In the early and unimproved state of society

.

when each individual was required to produce for himself .

the greater part of what was nocessary for his own support
and comfort, small, indeed, was the portion which hé could
produce, low was the human condition laboring under such
disadvantages, and simple were the principles necessary for
exchange. ' o
k In a more improved state, when the arts and sciences have
made greater advances, when a due division of labor has been’
iitroduced, and each producer has attained to a considerable
degree of proficiency in his new art, when society is so far
improved as to be able to bring forward, not only a full suffici-
ency for the supply of its own wants, but even an abundance
for the assistance of other societies, or as provision fora fu-
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ture day; nay, oven when the arts and sciences have been
. pushed to a high degree of *herfection, great is still the de-
ficiency, if it be without the adequate means of distributing
that abundance, upon the sound principles of justice, into
those channels necessary for its consumption, for the sup-
ply of the extended wants of the human family,

In surveying the mature of man, the variety of his wants,
the capabilities of his productive powers, and the enhance- .
ment of those capabilities by the confinement of these powers
to the production of one, or, at most,to = few of the many
commodities required for his support, and comfort; and judg-
ing by the experience of the present day, we are led to con:
¢lude, that having employed hi rselfin the service of one pro-
fession, or in the production of a single commodity for any
length of time, he will have earned orhave produced a snf-
ficiency not oply to supply his own wants of that kind, but
also to furnish himself with a surplus to exchange for com-
modities, the production of others. Hence it follows, that
he is, by the circumstances of his nature, as well as by the
habits of society, compelled to have recourse toa system of
exchange, and such compulson being the common condition
of every member, it becomes necessary that the laws of that
society, should proteet him from injustice and oppression
in the performance of that duty,

If exchanges could be effected by barter, and ench puty
could obtain in that barter, precisely the thing, and precisely
the quantity he wanted, without any other expence, loss, in-
jm'y~ orrigk, than what, in the nature of things, is unavoidable,
the natural and the real purposes of exchange would be, by
that means, best effected. .

Let us take the following Bupposluon for an exa.mple, s
supplying the principal objects of exchange. In the divi-
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sion of trades and professions necessary for the progress of
society, A. is the producer of a commodity, some portion
of which is destined for his own use, and the remainder to
be distributed through the different orders of society in ex-
change for other. commodities, which A. must procute to
supply his other wants, Sundry parts of this remainder he
carries to B, C, D, E; and others in saccession, ard receives
from each, commodities of other kinds, precisely the quali-
ty as well as the quantity, which he wants,and in each case,
equivalent in value to that which he delivers.

~Letitalso be supposed, that, in like manner B, C, D , & E,
carry out their several surplus commodities, and receive in
exchange, other commodities that they require for their con-
sumption, and are equally ‘suited with respect to quality,
quantity, and equivalent, The act of exchange, and its ad-
vantages, in eachof these cases, will be complete. Each
one will have disposed of a commodity which he had for.
gale,a surplus till then remaining en his hands for that pur-
pose, and will in return have. possessed himself of commedi-
ties which he required for his use,.and that insuch kind and
measure as hi required. Here is a plan of exchanges ef-

fected without loss or risk, and without any other expences

than such as arise from the nature of things, These items
of expenee are, the journey of the travelling party to and from
the place of contract, the time unavoidably consumed in bar-
gaining, and the expence of conveying the exchanged com-
modities from the producer to the consumer.

. But the system of barter, though in theory it presents
many advantageous features, is yet not sited in practice to
the present state of society, a state in which opportunities
containing such advantages seldom, if ever ocour, and whieh,
if int a few cases they did so occur, would be attended with
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disadvantages that in a considerable degree would counter--
balance themn, Still as these are the benefits sought for in
exchange, it is advisable to keep them in view that we may
realize them as far as possible in the plan to be laid down.

" When the business of exchange is effected by the agen-
ey of money, or of some other circulating or intervening me-
dium, the process is divided into two parts.—The first con-
sists of a contract, a delivery of goods from one party to an-
other, and & contra delivery or payment of money from the
receiver of the goods to the deliverer, In the time, which
elapses between the receipt of this money, and his subsequent
disposal of it in exchange, orin purchase of the goods, with
which he wants to supply himself, which purchase is the
second part of this process, this money is held by the seller
as a document for goods which he has produccd by his labor,
or otherwise possessed himself of by lawful means, and de-
livered to society, or to one of its members, which document
farnishes him in return with the evidence he has of a right
to receive credit with society, or with any one of its mem-
bers, for goods of equal value, wherever he may find them
exposed to sale, he transferring to the former awner of sich
goods, this document and evidence for the benefit of such -
owner, in place of the goods delivered in consideration of it.
The amount of this money, expressed with its fractional
parts, is also the counter of the quantity, or amount of
credit due.—Hence, we may fairly consider money as the
document of services or goods performed or delivered, the
evidence, admitted by common consent, of a claim upon
society, and the counter of the quantity or amount of that
claim,—These, it may be said are the substantial purposel
which money is intended to answer.— .

- .: . - e -3
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4 'To promote these objects is the duty of the circulating
medium, or means of exchange. It should procure value
for value in equal ratios, that is, equivalent for equivalent.
It should perform this office without loss, risk, injury or ex-
pence to the exchanger, or if such effects are unavoidable,
with as small a portion of them as possible, and that portion
should be equal to each party.

.-




CHAPTERIL

OF THE NECESSARY QUALITIES OF A CIRCULATING
°  MEDIUM—THE ADAPTATION OF SPECIE FOR THIS

PURPOSE—A COMPARISON OF ITS EFFECTS WITH

THOSE OF BARTER, AND A CONCISE VIEW OF ITS

ADVANTAGES.

In pursuance of our object it becomes necessary to in-
quire: .

First—Into the qualities which a circulating medium
ought to possess.

Secondly.—Into the advantages of that, which we now
have in use, that is, specie.

Thirdly.—Its disadvantages. : :

Fowthly —Whether a substitute for it can be obtained,
which, while it retains all the advantages of money itself,
shall be free from its disadvantages.

Among the qualities whicha circulating medium should
always possess, there are at least five, which are indispensa-
ble. These are:
~ L—Itshould be admitted by common consent for that
L purpose. }

2-—1It should contain intrinsic value, within itself,
e equivalent for the sum for which it circulates, as se-



17

cu}ity egainst the withdrawing of this consent, or of
public estimation.
3.—It should be divisible into all and any of the frac-
tional parts into which value can be, or necessarily is
divided. ’ - )
4.—Ht stiould be conveniently portable or transferrable.
5.—It should be imperishable, both in its substance
and in its intrinsic and estimated value,

These qualities, though they are necessary for every cir-
culating medium have, as we shall hereafter see, their disad-
vantages, as well as their advantages.

The first quality assigned as necessary in-the circulating
medium is that it should be admitted by common consent
for that purpose. Thisquality is possessed by money to its
full extent. In the case of the barter, it is notnecessary for
either commodity; the consent of each party to take the
goods of the other in exchange’ is sufficient. The qualifi-
cation in question is only necessary with an article laid down
fcr the special purpose of acting as a medium of exchange, a
-purpose frequently effected by an instrument which has no
other use, no other value, and which derives its utility from
that single gualification.

The second quality required for a medium of exchange,

"is, that it should contain intrinsic value within itself equiv-
alent to the sum for which it circulates, assecurity against
the withdrawal of this consent. This quality is evidently
ard to all intents and pufposes contained in commodity.—
It is contained also in the circulating medium (specie,) as
long as it possesses the public confidence, and maintains
its correspondent price as a metal, but no longer.

With respect to the third quality, that of divisibility, this,

"money ’pon‘sessesv ina superil(:r degree. Altl.x.ough, it does not -
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attach to commodity generally, yet it is suppased in the case
we have drawn. Where barter can be effected, it is quite
sufficient, that the commodities, on each side are of equal
value: no further quality of divisibility is required in either,
as far as that contract goes.

¥ The fourth quality, that of portability, or facility of trans-
fer, is as much in favor of barter, as of sale and purchase by
means of money. There is nothing in the convenient por-
tability of money that can do away with the necessity of con-
veying tae bought and sold commodities from the - place “of
their growth or manufacture, to that of their consumption.
This quality in money, however convenient it may be,
is but a drawback on the extra duty to which its owner is
subjected by its intervention, There is, however, nosuch
drawback to the risk of being defrauded by counterfeit spe-

cie, nor from the necessary caution and unavoidable danger
" attendant on the custody of money.

The fifth quality, that of imperishability in its substance
and its value, is, as far as barter is concerned, sufficiently
answered by the supposition that the commodities exchang-
ed are, on both sides, required for present use, that is, for
use within that period in which they are not likely to sus-
stain much damage, either by decay, or by the- diminution
of their market price. With respect however to specie, al-
though it may for a very long period of time retain its sub-
stance; yet the time may come, and circumstances may arise,
when a great portion of that value, which is simply depen-
dent on estimation, may decline. A greatdiminution in the
value of the precious metals took place in Europe after the
discovery and working of the American mines, and it is not
impossible that similar or even different circumstances may
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Jet tm;spnre toredute their value still mére. On this nbjeot
we shall have some thing to say hereafter,

"There are yet other qualities which; though they have not
hitherto been considered indispensable; are desirable, and
I thick, attainable, namely:

G—The circulating medium should be capable of ef-
fecting all those benefits which would be effected by
‘barter, if it could be always, and conveniently dome.
“In the barter above supposed, each party comes posses-
" ang of his commodity, which he wishes to exchange. He
posscsses it in its full value; it being, as we consider, tho
-production of lns labor, . that production must on evety
just and natural prmclple, be equal in value with the laber
.which produced it. It is, in fact, labor in its matured form,
Possessed of this commodity he .is naturally and sufficiently
in a practicable state, to proceed to exchange it for the
commodity which he wants, on equal ‘terms; but if he be
required to purchase with money, he is laid under & con-
dition which is perfcctly arbitrary, which is not in the nature
of things, and one which will require of im always some,
and frequently considerable sacrifices to ¢comply with. He
will be subjected to all the impositions which a moneyed man
knows liow to prictice on one who wants, and must have,
money for his commodity. Butifforced to obtain the-eom-
modity he wants by means of sale and purchase, not by that
of exchange, he must submit. He must sell at the sacrifice
that 'is required of. him, before he can be qualified as a pur-
chnser, or be in a practicable state to proceed to market for
‘the cammeodity he wants. Having uubmitted to this sacti-
-fice, he has porformed one half of his.business, the -other
‘half remains  to be done, and for doing this his path is be-
set with further disadvantages t20 which also he must submit,
B
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-~ In the.contemplated barter he might have exchanged,
even handed, Jabor for labor, but now money Las intervened,
- ke has been forced to submit to a disadvantageous sale, to
poseess _himself of money; to qualify,or in other terms to
enable him, to purchase, and now he must purchase his
commodity, the produce, perhaps, of ‘a foreign country,
with-the value of which he is unacquainted, at a price
. taystified by & name in money, of the justice of which
-he - knows nothing more than what is understood or pre-
-sumed from customary prices.~In the case of barter,
.each one is understood to want that which he obtains
from the other, in exchange for that which he hLas to
dispose- of, consequently, each one has effected tweo pur
poses, that of disposing of a surplus of commodity, which
he did not want, and that of obtaining commodity, which
he did" waat; and -this in ordinary cases, may be sup-
posetl to be under circumstances in whic each one posses-
.ses a tolerable chance of judging of taho value of the com-
od1ty produced by the other.. :
. In favor of barter it-will be contended thatin the exa.mple
fuoted, each party is in want of what the other has to dis-
.-pose of, and that therefore both, are, by the exchange, fur-
-pished with what they want. Here an advantage seems to
-be in favor of barter. ~Onthe part of money it is contended
-that it ia imperishable, and will retain its value, while the
commedities received by barter will sometimes perish ia
the hands of their owners. - On the part of barter it is re-
Plied that each one, wanting what he receives, may be ex-
. pected to have occasion to use it before it can so perish.—
.On-the part of money it is contended that its parts are di-
wisible into all and every of the fractions into which value
can be divided. On the part of barter it is replied that
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the case supposes the quantities on each side to be the ex--
act quantity which each one wants, so that, in this ease, no :
other division of value is required.—On the part of money
itis contended that each one, though he may know the va-
lue of the goods, which he has to dispose of, may yet be
deceived in the value of those for which he exchanges; but
would not be deceived in the value of money ' inasmuch as-
that value is expressed by the stamp affixed to the coin.—
On the part of barter it is replied, that when goods are- sold
for money, one half only of the exchange is then effected,:
and that if thére were no danger of being deceived in the .
value of meney, that of being deceived in the value of goods
remains to be encountered when the exchange is complet,
> ed by purchase: that so far from the risk being lesseried
by the use of money, it is increased, in as much as the dan--
ger of being deceived by counterfeit money is added-toit..
On the side of money it is again contended that gold and
silver are portable materials, that they can be carried about.
the person without inconvenience, ready to anawer any ne-:
cessity that may arise. On the part of barter it is answered:
that theugh, to a limited amount, gold and silverare porte
able materials, yet they are not carried without risk of lossy
that this necessity is anticipated, determined and sup+
plied in the barter, that nothing is. saved in the carriage
of the goods originally delivered at sale, nor in thoge ulti~
mately received in purchase, since both mugt be brought
from the place of growth or manufacture, to that of con»
- gumption, the only carriage supposed in barter—In these
respects, the barter, under the conditions supposed,
seems to be entitled to at least equal merit.. It ishow-
ever necessary to state, that the circumstances of this ex-
change inl favor of barter, are merely supposed to suit the.
(v
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case. They are here expreased to show certain objecta
which it is desirous to effect by exchange, and which should
be within the range of the plan hereafter to be laid down;

bat, in the present farm of society, it is not to be expected,
that persons, having goods to exchange, for athers which "

they want to abtain, can meet with those which they want

in the exact quantity and quality to suit themselves, and-

in the hands of persons who are willing to take ir exchange
what they have to give, of the quality and kind in which
they happen to he, gnd in the quantity in which the com~
modity is, or in those into which it can be divided. The

barter of commodity appears to be impracticable asa genex

ral means of exchange.

But - though in the example supposed the cu'cumst:mcdl
were adapted to the attajnment of the necessarv objccts;
yot where the system of barter is pursued, as is the

care in every instance of two persons mutually supplying-

each othér with commadity, and consequently having
reciprocal accounts aguinst dach other, there will: be
a -disposition in the partics, notwithstanding great and
unavoidable differences in the separate amount -of the
perticular . items, to promote a constant tendency in the
two accounts to approximate towards a balance in the
aggregate amount, an approximation, which with an occax
sional fluctuation of the ditference, flom one side to the
other, may bq sufficient forall the purposes of trade fop
any length of time, that the two accounts may continue.
Baut if these two individuals, the owners of the accounts,
desirous of making a still nesrer approach to a balance,
choose to admit into their circle a third person, -who is
pithera debtor to the debtor, or a crediter to the creditor:
an actual balance may be effocted with at least’ ong of
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" those parties, while the other two remain to fiquidate
_their accounts, either by a payment made through the
means of the circulating medium or by a farther trading
for that purpose. 'In this view of the case it is evident that
the farther this plan is followed up, the greater the number
of balances that may be effected,and the smallerthe number
of unsettled accounts remaining; or it may be considered, _
that each item of aecount becomes ' liquidated in order to
. make room for a new suctession fellowing in a= perpetual
wheel. The present however is not the place for pursuing
this subject; it will be resumed in-a future chapter, In the
mean time it may be propersimply to say, that the advan-
‘tages contained in the supposed case of barter, are not trif-
ling, They are of twe kinds, first those of a positive nature
bv which they simply answer the objectsof exchange, and,
secondly those of a negative character, by which' they are
free from all those objections which we shall héreafter see,
attach to money, whether in specie or in any other material.

To return to the subjeet of a circulating mddium, it will
be freely granted, that commodity in all its bulk, with its
deficiency of divisibility, and with its liability to perish, is
by no means suited to such a duty, The precious metals,
a8 far as the experience of society has gone, secm to have
best answered this purpose.

The advantages of money then are these: It isa creden-
tial of property,’a bill of credit with a whole society,a com-
modity, if 8o.it may be called, generally admitted asa me-
dium of exchange, for all other commodities, sufficiently port-
able to be carried about the person without much inconveni-
ence, sufficiently divisible to accommodate itself to any of the
various amounts or fractions of value which any commodity,
or any portion or quantity of commodity can have, of a sub-

< .
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stance sufficiently imperishable to insure to its receiver
a return equal to its nominal value within any period which
he may have occagion to hold it, and of a reputation suffi-
ciently esiablished to maintain its accredited value, as long
as society can be influenced to continue it in its present
-degree of estimation. ,

That the precious metals havc answered the purpose for
which they were mtroduced, better than any thing else
that has yet becn tried, as far as the extent to which they
have been supplied enabled them to doit, seems to be de-
cided by public opinion. Money, that great wheel of cir-
culation, that summum bonum of every thing that is great
and desirable on earth, the object of general admiration, of
universal pursuit,is an article with which men are too much
in love to find fault. It is too dazzling to allow the ordi-
nary spectator to perceive its blemishes, and too delusive
to produce universal good. -




CHAPTER IIL

DISADVAI\TAGES OF SPECIE AS A CIRCULATING MEs

DIUM—THE DISADVANTAGES WHICH GROW OUT
OF ITS NATURE—ITS DEMORALIZING INFLUENCE
" ON SOCIETY—THE CREATION OF AN ARTIFICIAL
BURDEN—THE ORIGINAL COST OF SPECIE— THE
EXPENSE OF MAINTAINING IT—ITS LIABILITY TO
BE LOST—TO BE COUNTERFEITED--TO BE STOLEN
—ITS UNFITNESS FOR REMITTANCE—THE DEPEN-
. DENCE OF ITS VALUE ON ESTIMATION-—INSECU~
RITY OF THIS DEPENDENCE — POSSIBLE CASES
*IN WHICH A REDUCTION MAY TAKE PLACE."

TuaT the introduction of the precious metals in the
character of a circulating medium, has not answered the
whole purpose which was intended, is, I think; evident from
the many euxiliaries which every society has called in for
its asistance;and from the various subterfuges which every
nation, every united company, every mercantile house; and
groat numbers of individuals have adopted in the shapes of
national funds, troasury and exchequer-bills, bank-notes, bills
of credit and exchange and a hundred other expédiems to
supply that deficiency of accommodation, which they found

-themselves to be laboring under in the progress of their

speculations. -
But in proportion tothe wants of the whole cemmumly,»

- how narsow are the limits to which, by such means as these,

éven where they prove successful, the-accomodation is ex-
D -
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tended; and how disastrous is the failure to thousands, nay
even tosociety in general, the greater portion of whom could
rotfhave been benefited, even by the success of these dif-
ferent projects? Ifthere be any means capable of supply-
ng a whole community, these means should be adopted
in preference to others which supply only a part. The sys-
tem which applies but to a few, and which encourages their
hazardous speculations for their own benefit, in case of stc-
cess, and injures the whole community in case of loss, is
delusive to the rich, oppressive to the poor, unjust to soci-
ety, and ruinous to thousands.

But while political economists and political rulers, in the
establishment of a circulating medium, have been careful
to select those qualities, which simply enable it to perform
its office, they seem to have overlooked entirely, others of
a highly important character, necessary to preserve the
morals, the trading and commercial advantages, the social
and political integrity of a community, and the safety of its
most valuable inatitutions. It seems to have been little
noticed that the very qualities which recommend it for its
direct purpose, which enable it to perform its office, actin
conjunction with the value that itreccives by being the adop-
ted medium s a two edged sword.© While it performs the
duty of exchange; its holds out to the unprincipled and dis-
lionest, to the robber, and frequently to the murderer the -
inducement which prepares his mind for the-iniquitous act
which.he perp:trates in order to obtain it, Admitted by
the power of the state, and by common consent to-its office,

"t presents to him the means of turning it to account with
great facility and little chance of detection. -Containing
within itself {ntrinsic value, the temptation becomes in-
creased, He: can, if necessary, transform it by fusion and.
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add to the difficulty, if not altogether baffle thie power of'de-
tection. Divisible into-any fractional parts, it can be sov
divided, and so disposed of, as to prevent the discovery of”
. its identity. Conveniently portable and capable of being-
concealed about the person, it can be carried to any remote
distance. Imperishable inits substance, and ia its velue, it
cin be kept for any length of time, neccssary te suit the.
purpose of the robber, or to escape the scarch of the owner.,
Admitted as the medium of exchange, it ia equally henor-
ed in the hands of the robber, as in- the hands of its rightful
owaer, . - :

" Bat how far s0 ever. the qualitieain question might have
concurred to render specie a sufficient medium of ex-
change in the earlier and the ruder periods- of society, it
must be admitted, that as mankind advanced in civilization
and science, as the arts and manufaetures made more con~
siderable progress, and as frade and commerce extended
themselves, other qualities' would become necessary to meet
the increased corsumption of commedity, the increased ex-
penditure and the increased intercourse with distant parts,.
Hence it becomes necessary again to ask, “what is the pro- -
peruse of money, and what are the extentand limits of its:
utility?"?  Its proper use certainly is to effect and to faci-
litate the exchariges of society, The occasion for its exis-
tence arises from the division of labor. Where a person,
,wlio,\being the owner of a ‘commodity which is not destined
for his own censumption, but to be exchanged for others
necessary to supply that consumption, meets with one
who is willing to take it off his hands, but has nothing te.
give him in exchange, which it will suit the seller to take,
the custom of society has provided money as a substitute
for commodity.- It provides that the seller shall reccive the
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value of his goods in money, which’ money shall, till he
meets with what he wants to purchase, remain in his hands
as that subatitute, or representative, invested, by common
consent, with the quality of a circulating medium, and the
power of commanding the purchase of any thing, which the
market offers, subject to the condition of its being, in like
manner, transmitted to the next seller, there to serve-again
as the document or evidence of property, to answer the like
purpose to him in his turn. This is its legitimate, its real~
ly useful office. I the performance of this duty it answers
all the good purposes to society of which it is capable. But
even here it is not free from objection. The existence of
money in any shape, holds out temptations to the disLonest,
and also subjects its owner to the liability of losing it by
any accident. It is liable to every objection which has
been before mentioned. . :

But, when its use has once been introduced and remains
imperative on socicty, it is difficult, perhaps impossible, for
‘even legislative measures to restrain it within its due pro-

vince. The difficulty of obtaining any particular commo-.

dity in exchange for that which a person has to dispose of;
and the facility of  obtaining it by means of an established
medium, will'give to this" circulati ng medium, a value, in
common estimation, superior to that of any commodity

which is nominally of the same amount. Such an estima-

tion, orin other words, this public opinion, whether correct
orincorrect, will govern the action of society and force a
general conformity. Hence money, instead of remaining
a subordinate, will become a supcrior ‘species of commodity.
Hence follow great socialand political evils. A payment in
money is inferred as the condition of all contracts on credit,
and indeed of all others not especially determined to the

e
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contraty. It becomes a maiketable commodity, the value
of which depends, like that of other commodities, on the
relative proportion of supply and demand. Other com-
niodities almost cease to circulate, except by its means.
It is locked up or it is applied to vafious speculations and
investments, which, operating, not by production, but by ab-
straction, draw to themselves an immensity of wealth, at the
expense of industry, and become settied as permanent bur-.
dens on'a mation, -

Whatever is 8dopted as the mcdium of exchange should
ve free from these objections. It should be of a nature cal-
culated to facilitate that exchange, and should existin a
quantity sufficient to effect it as soon as desirable. — It
should be co-existent in time and place with such property
as is destined for the market. It should be sufficiently ab-
undant, and easy of acquirementto answer all, its legitimate
purposes, and sufficiently scarce and difficult of acquire-
ment to confine ‘its use within those limits. If it Le not
sufficiently abundant for the first of these two objects, it
1ust, by the condition te which it subjects society, the
condition of buying and selling by a medium, which is
not supplied in a necessary quantity, retard, instead of fa-
cilitate, exchanges. If it be not confined within those li-
mits, gociety will suffer by the injurious speculations, and
monopolies of moneyed people, whe will abstract the pub-
lic wealth at the public expense, mthout contributing’
to the public production.

Among the_evils brougbt on socicty by the use of money
those which shew its demoralizing influence, are of ne trifs
ling nature. Of an appearance, fascinating to every hu-
man creature, from h's early infancy ; though the representa- -
tive only of property; yet formed of matter, which in the.pre«
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sent state of its estimation, carnps that property within it-
self; of a bulk and quallty convenient for removal, traced

with diflicalty in its_ progress throqgh different hands, so

" much so, that its owner is frequentiy ignorant fiom whem
he has received it, and after it has some time passed from
him, equally ignorant to whom he has passed it, its very
existence affords facility to the-plunderer, and its value
presents to him an irresistable temptation, It feeds and
promotes injustice, avarice, violence; it calls furth the bad
passions, it arms the midnight robber and the infester of
the public highways, against the peaceable citizen and
the unwary traveller. It drives to deeds of desparation
and to murder, If we examine the black catalogue of
‘human crimes, which occupy the attention of our criminal

courts, the deeds of injustice, robbery, forgery, murder,

we shall find 2 very great portion of them to have been
induced by, and even attributable to the fucilities and
temptations affurded by the existence, the convenience and
the value of money. To follow up this part of our sub-
ject'is the business of the moralist; but it is to the com-

mercial world that 1 now address myself, and it is -therefore.

to those .matters that relate more particularly to commer-
cial affairs, that I wish to proceed, 3

Against the introduction of money as a circulating me-
dium, it may be also urged, that when once introduced, and
rendered operative, an artificial necessity is created which
becomes imperative upon mankind, which forms an ob-
stacle to, or at least lays a burden on human improvement,
operating much to retard the objects and .prosperity of
labor, not only in the-early stages of the social progress, but
in those which are more_advanced; that the purchise of
the precious mectals, necessary for this purpose, is a heavy
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¢ost on ;soci,ety,‘ that even when this burden is surmount-

ed it still goes far to absorb a great portion of the first, or at

* least, its early earnings, that it is attended by no adequate
benefit, and is to a great extent unnecessary, inasmuch as
the benefit to be derived from it, may be attained without,
its expence,
~ The cost of specie toa oo;nmnmty must. n]ways be equal
to. that amount of .it, which is in circulatior, Every com-
munity, before it can obtain it, must, besides producing so
much commodity .as is. necessary for its own consumption,
produce such a surplus as js’ necessary to puschase this
specie. The same rule which holds good against a com-
munity, holds gaod also against every individual member,—
Each one must, besides supplying himself with whatever
commodity is pecessary to.satisfy -his owa wants, furnish
also his quota towards supplying the community with it
specie capital.

Next to the cost.of purchasing is that of mamtammg the
.currency, thig i always at least, equal to the interest of the
sum in circulation, as well as of that which is kept up in
the coffers of the government, ‘and those of Bankers and
-Merchants, destined either for general or occasional circula-
tion, or to meat the calls of exigencies. Where recourse
is had to a system of Bank-nete circulation, it wilt also in-

.clude the interest on the amount of such circulation, the
‘cautionary trouhle and expenses for.its custody, and the
.amount of occasional losges and deficiencies. -

These expences will divide themselves among the indivi-

- duals iy proportion as each one .contributes to the expen-
cap of government.in the shape of taxes, and to that
portion of the direct burdep which he bears in interest for
_any sum of money, which, from.time o time, be retains in
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his posscssion. To this must be "added, what has been
termed seigniorage or expences of coinage, and something
more must be added for the wear of the metal. -

In the early stages of a community, before capital has ac-
camulated, the task of providing such a circulating medium
is attended with much difficulty, inconvenience, and priva-
tion. A great portion of its first productions must of ne-
cessity, be thus absorbed, and its farther progress very ma-
terially cramped. Although the community may still pros-
per, yet-its prosperity will proceed with much less rapidity.
Each point in its progress will be reached at a still later pe-
rioed and with more difficulty and exertion, than if it had sub-
stituted a medium for its exchanges, unattended with sach
sacrifices.  In proportion te the difficulties sustained by the
community will be that sustained by every individual, those
persons only excepted, who eontrive to pmﬁt by the geme-
r | disadvantage.

From a quality which is necessary in this cm:ulatmg me-.

dium, namely its portability, orits being light and contained
in a small compass, it becomes espeeially lable to be
lost. This is a risk which lies heavily on the owner and
requires his constant care; a risk, under which no degree
of - vigilance, is sufficient to guard him from occasional

loss. Every onc is aware of this nevessity, makes it a
point of his care, and has a settled manner of doing it; yetso

numerous are the dangors, that there are many that suf-
fer to a considerable extent, and perhaps nono but wht
are losers to a greater or less degree.

There is also the liability of having it stolen, sometimes
from the person, by open violence, sometimes, and much
more frequently, by private pilfering. ‘

The pmctlce of counterfeiting too, has rendered neccseary
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a considerable degree of caution.—About twenty years aga
of the-specie cxrculatmg in England for silver coin, nine
pieces out of ten, were of base metal, Such may-at any’
time be the case with the specie of any country.

Another objection against specie, ds a. circulating me-
dium, is - its unfitness for commercial remittance. Com-
posed of the precious metals, generally discoverable throtigh:
the eage which enyelopes it, and carrying its value into the
. handg of al: employed in removing it, it becomes consign.
ed. to their discretion, and presents a bait, in many instances
too seductive for their-honesty,. - Hence the advantage of
making such payments by transfer in account, though fre-
quently by indirect 3nd cirguitous roytes, and by means of
paper money, is appreciated gnd adopted,

.A eirgulating medium, once established, the neeessity of
conforming to-it becomes imperative on every ane. Al wha
have commodity to se:l will endeavar ta obtain meney in ex«
change for it; and all .who bave money to lay out, will ex-
pect. to command the purchase of any commodity, which
they-inay be desirous of possessing. Under the favorable
impresgion of the'supetior vulue of money, and 80, long as it
lgats money for'all intents and purppses, will be equally
valaahle and more desirabile than any other commodity,

8till it' may be the part of ‘wisdem and of foresight' to in-
quire, upon what does this favorable impression rest?_Is it on
a trath.of a permanent nature? Isit founded on a solid basis?
Will it bear examination ? Is there no possibility, or even
a well foupded probability, that the guantity of the precious
metals used for the purpose of a circulating medium, may be
much reduced, or that their use may be in a gréat measure
dispensed ‘with ? Can the passession. of specie convey to its
present or future ownsrs, apy conditions of such a neture,
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_ @9 to secure to them, at all future times, and under all pos-

sible circumstances, the full possession of that value which
is now attached to it? :

The answer to these questions is very important, even
now, in theory, and the time may come, when they may be
presented in practice, When it is considered that there are
millions who are really and groatly injured by the circula
ting medium, and who, if they were sufficiently aware of
its effects, would use their mighty influence against it, these
questions will assume, a far greater degree of i xmportance
than they seem now to wear,

In the minds of the vulgar the value of money consista
in the value of the specie itself, that is in the value of the
metal of which it is compased, 'This idea, as far as it re«
lates to coin of the lower order, such as copper, is to a cer-
tain degree, correct. The utility of this metal for the com«
mon purposes of life is such, as to insure to its possesor, at
all times, or at least generally, a value as the pgice of a
commodity, something like that at which it circulates as a
coin, But this isnot the case altogether in the more preci~
ousmetals, The high prices which gold and silver command,
arise, much more from the degree of estimation in which'
they are held, than from their real utility, This estimation
depends partly on their beauty, but much more on their scar-
city. These are the qualities, for which rich people esteem
them, and it is for the sake of making a show of what others

- cannot possess, that such people desire to have them.

Whatever therefore comes in competition with that beauty,
or diminishes that scarcity, may operate to reduce the price
of them. Many mixtures have been discovered, which have
an appearance to the eye competing, in some respects with
either silver or gold. How far theirﬂscarci'ty may be affecteq
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s impossible, at present, to say. What is contained in the yet
unexplored bowels of the earth, no one can tell; and yet, to
ensure a continuance of the present value of gold and silver,
-requires not only a full knowledge of these circumstances,
but an assurance that nothing shall hereafter be discover-
. ed to reduce the present scarcity of these metals, Of
their present prices, a, part is formed by government duty
which is, by no means, any - portion of their natural
price or value. This may hereafter be affected by many
-possible political or social, as well es by natural cir-
cumstances. It has already been observed, that on the-
discovery jof the American mines, and the consequent
dispersion of their metals into the different countries of Eu-
rope, a great diminution of their price took place; but when
we consider how little is yet known of what is lying beneath
the surface of the earth, we can have no hesitation in
admitting, that far greater changes are within the range
of possibility. Nor do we..yet know what chemistry may
discover in the powers of composition and decomposition.
-. Money, though credit of a higher order, is still but credit.
Its value, even at present, is bat relative and contingent,
dependent principally upon- the power of cemmanding
the pyrchase of commodity, and of what ever is useful,
ornamental or desirable for the purposes of human life;
a power; not inherent in its nature, but simply confer-
red upon it by the common consent of society, secured
to it for no period, attaching to it enly for the time
being; a power which society can withdraw at its pleas-
ure, and which will be withdrawn at no very distant
period, unless that withdrawal be prevented by some in-
fluence unfaverable te the public good. That it is in-
wufficient for the purpose, for which it has been intro-
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duced, is felt by thiousaids, nay by all the worlds and
that in every day’s practice. Not a day passés btt men

of actual, of undoubtcd preperty, far exceeding in value-

the amount of their debts, men who have cliimns upen
others exceeding what athéis have upon them; are dis-
tressed for want of money, a mere fuctitious, a mere
intervening medium, which, if obtained to a sufficient ex-
tent, for present purpeses, simply acts as a .mere. fiction,
a. mere formaljty, whose substantial Inisincss may be per-
formed- without it. Ie how many  thousand cases does
the property .of sych people dwindle under this influence,
. till at length it becomes scattered, it ends .in ruin?-

From ‘what has been advanced, it will, T think be ad-
mitted, ‘that the present state of things affords no: per;
manent security to the bholders of specie; that those. me-
tals shally at all times, and uader all circumstances, coni-
mand the value that now attaches. to them.” The held-
ers are not indemnified agginst loss.  They must take
their .chance with owners of other_ cameudities, -but cép
tainly, in the long run, with less prospect: of advaneé in
their value, and 4 greater chance of diminution. In the
event .of these metals becuming disused as a mediam of
exchange, ‘either totally or in- part, their value must ma-

terially diminish. - That portien of. it, which now is of

~ most utility, will be gone, and all thdt remain will, er
" nearly all, will be value . in ‘mere estimation,. unaided. by
the demand for it a5 a medium of exchange, an:estima-
tion that.must depart, with the departure of its utility.
Under these circumstances, and with- a,possibility, nag,
even a, well founded probability of a risc iu the' pricg
of commodity, to be effected by the growing influence.of
the manufacturing classes, in our own free stated, apd
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and the manifest tendency towards more popular institu-
tions in the older European countries, it will not be a
matter of much surprise, if the value of those metals,
compared with that of comrodity, which, in fact, is the real
criterion of value, should fall to an extremely low ebb. .

Notwithstanding the real inutility of specie, except inas-
much as it is adopted, so fascinating has it become to
mankind, that from being itself but the measure, the re-
presentative, or the evidence of pronerty, it has not only
usurped its place; but is regarded as a property of a su-
perior kind; while commedity, which is actual property,
is reduced to the inferior-state, and its value expressed
in commercial language, with reference to that quantity
only of money, which it will command. But when na-
ture reminds us of our error, when we actually want the
cammodity for use, we feel its real value, we find our-
selves obliged to purchase at any price. Rather than any
sudden termination of this ,delusion, should produce a
correspondent sudden explosion, it would be better that
it should gradually eévaporate. The sooner that evapora-
tion begins, so much the better, the longer will be the
time allowed for its dispersion. It is equally desirable, that
it be duly foreseen, and met by salutary meaas,calcu-
lated to prevent the otherwise unavoidable evils, which
might follow it.



CHAPTERIV.

FURTHER DISADVANTAGES OF SPECIE, I'TS INAPTI~
TUDE TO COMMERCIAL BUSINESS.—EFFECTS OF THE
USE OF MONEY AS A CRITERION OF VALUE IN MYS~

" TIFYING THE PRICE OF COMMODITY.—TENDENCY
OF THE SYSTEM IN RETARDING PUBLIC IMPROVE~
MENT.—THE IMPRACTICABILITY OF SUPPLYING A
COUNTRY WITH A SUFFICIENCY OF SPECIE.—EF-
FECTS OF A SCARCITY ‘EITHFR REAL OR IMAGINA-
RY—A DISPOSITION TO HOARD—CONSEQUENCES OF
THESE DISADVANTAGES.—A RESORT TO cnnm'r.--
nvmovs EFFECTS OF THIS RESORT.

¢ Tas custom of buying and selling every thing for mo-
fiey, and of rating its price by a moneyed standard,
has the effect of involving in obscurity the value of coms:
modity in general, and some articles more particularly.
The original and the early cost of such things, is so
effectually concealed, that they become distributed to
consumers, at a tate far beyond the natural expence of
production and distribution.  This mystery attaches not .
merely to a few commodities, articles of luxury, but to
B great portion of those, which constitute the ordinary
expenditure of every family, It impairs their resources,
and in many cases, brings poverty, and even distress, where
otherwise plenty or at least, a sufficiency would exist.

.




3

In answer tn this it may be contended, that a high
charge is no national or gemeral loss, that in proportion
as it takes away wealth from the purchaser in the shape
of high price, it brings it to the vender in the shape of
high profit, and that after all, it is an equalizing principle;
that all, are scllers as well as buyers, and that each one
in the high price he receives, is indemnified for the high
price which he pays. To say nothing of the injustice, or
of the cruelty of the operation of this principle on the
lower orders, the most numerous class, who are simply paid
for labor, and ar> thus called upon as buyers of commo-
dity to pay this high price, without participating in it as
scllers, if it were really true that it brings to the vender
this extraordinary profit, it is evident that it would still

“be .injurious to the community generally, inasmuch as
producers and venders of every particular commodity are
" few, and consumers are many. Money like some other
articles, is always the more active and the more valuable
in proportion as it is the more distributed. It is on this
account that small sums are always worth a higher rate
per cent in the way of interest, than larger ones. But
it is not true, that the wealth which is thus lost to the
" community in the shape of high prices, is always gained by
the vender in' the shape of high profits; for it is a conse-
quence of our compstitive system, that in proportion to the
high rate of profit in any line of business, will be the num-
ber of competitors drawn into that line; and this number
of wompetitors will continue to increase as long as their
profits are superior to those of any other line, This will
bo as long as the high price continues, er if it should
mot discontinue, till the trade itself becomes divided

3
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among 0" many, as to yield to each one no more than
the erdinary profits,

In such a state of things the community, who are the
purchasers, suffer the loss, but have no share in the be-
nefit of the high price. The loss, or what is the same
thing, the expence of the high price, falls on all the con-
sumers without any offset; whilst,on the other hand, the
sale of the commodity, being much divided, and the profits
of each person consequently reduced, it yields, after all,
but the ordinary profit to each vender.—The community
also suffer, inasmuch as a greater number are occupied
in the saleof the commodity, than the natural employment
requires, and that greater number are supported by the
community by means of higher prices, than would other-
wise be necessary.

Nothing, I think, can be more evident, than that the ma-
jority of a people are injured by such means.—Many may
think themselves gainers by such a system. It is true, .
some few may be gainers, But most of those who think
themselves such, are deceived. If they will take the trouble
to calculate how little they are gainers, in the high rate
of that single commodity, in whose price they participate,
and how large]y they are losers by the many in which
they are payers, they will generally fird the balance
against themselves.

The artificial burden, which, it has been atated is laid
on society in the introduction of money, and the arbitra
ry condition of exchanging by its means, operates heavis
ly on society in its early stages. Every one who under.
takes to produce any commodity, necessary for the support,
or convenience of human life, is required to be previous-
ly possessed of this necessary meens to a considerable




extent, notwithstanding the paucity of his possessiony,
" and thiose of his confederates, In the infancy of human
society, in the state of colonization, what can fetter the
social exertions more effectually than such a condition ?
In the nature of things it is evidently required that
the pcwer of production, and even the act of production
shall precede the possession of property; but by this ar-
tificial rule the order of nature is inverted and posses-
sion of property is required to precede the capability of
production. It is true, thatafter production has commen-
ced its progress, tie possession of necessary materials
in the shapes of tools and implements, will facilitate the
operation of labor; but ‘the -original means must always
be supplied gratuitously, or industry could never com-
mence. . This artificial condition is that which cramps
the exertions of a people, by laying them under arbitra-
‘ry festraints, in addition to those which are natural—
To express such a condition seems almost a contradic-
tion in terms, and so unsuited is it to human prospe-
1ity, that had man, instcad of being the principal in the
scale of created beings,been but of a secondary class, with
this condition imposed upon him by the superior one, his
advancement to wealth would have teen impossible.
It may be asked, who but man is in_existence? Who, or
what, among the wotks of God, can be his superior
in nature? In such a case man would be nolonger man,
that is, lord of the creation, but an" inferior, or at most
"but a secondary being. To this I answer, if there be
“any portion of mankind capable of separating thé rest of
“their species, from themselves? Or what in effect would
"be the same thing, of separating themsclves from the
rest of their species, retaining all the good things of na-



ture to their own shares, it would matter but litle, if
any thing, to the portion deprived, whether those de-
priving them were beings of the same, orof a dxitlrct~
species. Again, if the number composing the favored par-
ty, were' an extremely small number, as compued with
the rest—as the favored portion of the aristocracy of
every country is, the designation, man, or mankind, ought,
more properly, to belong to the many,—

In the process of human action, labor is the elemeqt,
which acting upon the materials of nature itself, is des-
tined to furnish human creatures, with whatever is fitted
by the Creator to supply the wants, the comforts and
the luxuries of life. The first portion of this labor must
furnish the working tools, implcments and utensils ne-
cessary for use,—The second must apply all thcse things
to their proper purpcses. Money, it is true, is the arti- ‘
ficialmedium by which for want of better means, these thmgs
have been usually transferred from the hands that make
them, to those whause them. * That medium of exchange:

.having been established, having worn itself into the set-

tled custom of society, isto a high degree, binding upon
every member of the community, not from any natural
necessity, which such a thing- only can supply, but from
the overwhelming force of i imperious custom, growing out
of the want of better knowledge, Real payment in all
exchanges, is labor for labor, or what is the same thing,

~the obtaining of the production or _commodity, which a

man requires for his own use, in exchange for that surplus

. portion of his own, which, in the prosecution of his profes-

sional industry, he has produced far the service of the

‘eommumtg Commodlty is what every one wants. Com-

}
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modity is what he must comdume,  When he exchanges
the productions of his industry for the.commodity Le
wants, he makes a real exchange:. when- he. gells them
for money, he makes but half .the exchange, the other
balf is effected when he exchanggs that mogey for gpm-
,modxty, a.nd in proportlon to hlS cupning, he delivers or
he reeeives a surplus value’ thhou;t or beyond an equivalent.
i, The, real wealth of a commumty lies: in its. pawer. of
Pmductlon, and a prmcypal cncumstan(;e in thijspower, is the
fertlhty of the soil, The nece:sity, of being prpyldcd
with money, for lhe pa)ment of labor | before it-can Le
called forth, or set in motion, and the coxrespomiem ne-
cessnty on the part of tIxe laborer to- remam maetlve, il
‘money is ready to pay him for his labor, ate serious evils |
on a people, . When a commumty possesses the ordmaxy
products of industry in the shape of commodity,, it pos-
sesses the- power of set.tmg in, motlon, any extent. of labor
that the ‘market furnishes. - 2

If ‘specie be: admweed a8 & cmuhmg medmm, und
thns medium. be the means, by which it lis iniended that
the necessary exchanges: of ‘seciety shall bd . madg, e
Batural. extent. {o". which' it will bé regquirad; .is that-at
-Which every quantity of goods sold under contract for
money, can be liquidated. co as never to pass to an at-
count of credit. The very. circumstanee of .credit is an
admissjon -of the want. of money, of & ‘deficiency of its
power in serving the necessifies of acommunity, and a
want.of it wheve.it ought to gxist. A society that depends
91, specie 3s a circulating - medium, ought: therefore;to’ be
Jn: pessession- of the precious metals; to an:-extent s
fisieut to supply- this demand, Jn: defandt of it; it;mmist-issue
peper “for the deficiency, -r. it amust subiit to:a spstent of
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tioa to the increase of its wealth, trade and population,
‘will be required, a coirespondént increase in the amount
of specie by which its” increaséd exchanges must be
effected.
‘ Whatever may be the deficiency of quantity in the
circulating medium, that deficiency will be always in-
creased by a disposition to hoard.—Such a disposition
frequently exists from other causes, but when a scarci-
ty is felt or dreaded, let the fear be well or ill found-
‘ed, every one'endeavors to provide and to reserve mneh —
more than he otherwise would require, consequently the
fear of scarcity is sufficient to produce it, as well as to in-
‘crease it where it previously exists. Such a disposition
increases with every increased degree of scarcity. Like
‘a panic, it acts by extremes, constantly adding to its reality,
by imaginary alarms, and increasing the evil from which
it endcavors to escape. . -
But under a system of exchange by the medium of mo-
ney, ‘where a custom of credit has been introduced in
‘consequence of an insufficient supply of specie, and where
money is also the means of liquidating pre-existing debts,
‘there are additional causes for keeping considerable sums
‘out of circulation. The want of specie capital, and the va-
lue of it,is) so felt in trade, that each one endeavors, not
oniy to make the best use of what he has, but to enlarge
its effects by taking credit beyond it, and to keep that
credifas long and to as grcat an amount as is prudent, In
- order to delay his payments as long as possible, and yet
to maintain his reputation, he must keep by him much
larger sums, than would be necessary for a system of
general prompt payment, in order to answer the most pres-
sing contingent demands. Not knowing till thoso demands

» . o
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we actually made, which of them may first appex, or
which may be préssed most urgently on his attentien,
he is obliged to keep so much in hand, as to be pre-
pared for any of them; and indeed for all in succession,
Although the sums of money which he must keep by him
for such purposes, will always be less than the amount
of the debts which he owes; yet it is clear they must be
- in proportion to them.

The consequence however of the impracticability of sup-
plying 8 cummunity with a sufficiency of specie, where-
money is required, must be a resort to credit. Experience
has shewn that in the prosccution of business upon a sys-
tem of credit, no gencral rule can bo laid down capable
of distinguishing with certainty, who is worthy of credit,
and who is not, that no degree of vigilancs, no caution
is sufficient to secure to the trader the return, in due
time, of that portion of his capital which consists of book
debts, nor to protect him against the . occassional total
loss of some part of it. Hence, it is evident that the sys-
tem of credit is the fundamental evil of trade. I call it
fundamental because it is in a great measure, the cause
of almost all commercial evils. In its train follow, come
mercial frauds, irregular, and ruinous expences, for pay-
loss of time, expensive, fruitless, and repeated applications
ments, litigations, losses, compositions, bad debtsyexpen-
sive accommodation loans, lawsuits, insulvency, bnnkruptcy
and final’ ruin,
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CHAPTER V.

FURTHER RESORT UNDER THE DIFFICULTIES BE-
FORE ALLUDED TO, NAMELY, TO PAPER-MONEY
OR BANK-NOTES—LIMITED EXTENT OF THIS RE-
LIEF—CONTINUANCE OF FORMER EVILS WITH THE

" ADDITION OF FRESH ONES—EFFECTS OF THE PA-

" PER-SYSTEM ‘IN WITHDRAWING A PORTION OF

. COMMUNITY INTO UNFPRODUCTIVE PURSUITS-—-IN

FORMING A MONEYFED ARISTOCRACY—WHO SHARE

. IN THE PUBLIC PRODUCTIONS—CONTROL THE CIR~

) .CULATION—OBTAIV A PERNICIOUS INFLUENCE

"OVER OUR CIVII. AND POLITICAL. RIGHTS AND

) II\STITUTIONS—PERVERT THE TRUE PRINCE-

PLES OF GOVER‘IMENT, AND BECOME A PERMA‘
RE[\T BLRDEN ON SOCIETY.

Nuvzrous are the subterfuges to which recourse has
‘been had in the dilemmas arising from the insufficiency
of specie, The principal of these is the resort top aper-
money in the shape - of Bunk-notes,—By their means
the circulating medium has been much incredsed in quan-
‘tity, the déficiency of speci¢ has' been to ‘a’ certain degree
relieved, and further facilities' for the prosecution of trade

"and commerce, have been afforded. Indeed it is difficult
-fo perceive, how, without their? asaxstance, they could in

the present state of opinion with respéct fo monoy, hiva
beer condutted to their exwting greatnod
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But these conveniences have not existed without their
accompanying evils. Experience in banking business hes

shewn. ‘that the accommodation, which by its means can
be rendered to socieLy, 1801 & Yu.p limitod avient. This ex-

tent is determined, not by the real.wants of 2 commumty
the only true measure, the only criterion of its utility; bat
by the quantity qr 'amount of paber, which the banker finds
it practicable to put out and to keep out, consistently

with his own advantage. He cannot be expscted to do
~ otherwise. - He, like every nther member of society, has
an individual intérest to attend to, and that interest deserves
his fitst, his principal attention. If it were otherwise, if
the public good were promoted by the disadvantage of the
banker, that banker would not long be in a condition to
gerve the public, who neglected to serve himself. The
‘aggregate of national income too, is made up by the va-
 ‘rious items of individual income. It is true however, the
power of checklng some evils'into which banklng-compa-
Ties “may run, rests with the government of every “country;
‘but it is also true that the privilege of banking, being of
a kind with the power of making money, or rather of cre-
ating it, is a power that cannot be ledged in any indivi-

dual, or in any ¢company, without great danger: mdeed we -

m1y say, certain injury to the social rights of every. other
member of the community. A money system may be s0
«conducted, as. not -only to increase wants, instead of
supplymg them; but even to create such as never exxsted
before. . In"a new country, where a great pqrticm of its
,land's'are upappropriated, such a prmlege is far..more, dan-
gerous than in old ones, The power of ;ymaking maney,
where hnds are. offered for sale, confers -a-pewsr of pur-
chasing and of monopolizing them, to an lnmauge extent, By
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the monopoly . of the land, future generations are lnid
“under permanent burdens. Land is the parent of all
productions, and as it increases in value, it raises the
price of commodity, to the prejudice of the emoluments
_of ,industry, which are necessarily diminished by every
.increase of the share allotted to the landl:d‘(ier.
" Where money, diverted from its simple and legitimate
purpose, that of serving for the exchange of commodity,
becomes the means of spgculatioﬁ, and enters a market re-
gulated by the effects of supply and demand, every increased
.quantity necessarily increases the price of commodity:
‘this increase of price again requires am increase in the
.capital by which it is worked, that increase is in fact a
"diminution of the power of any given amount of capital;
and this diminution of power, requires to Tie again. sup-
‘plied by a farther increased quantity. us does the
increased quantity of money, operating in_a perpetual
circle, continually require a further increase of itself till
‘in the enormous wealth of a few, it meets with a phy-
sical impossibility of further procedure in the extreme
_poverty of the multitude.—Such is the crisis at which
this system, composed of the united influence of alan-.
'ded aristocracy, and the workings of the money intérest;
has arrived in England, and at which it appears to stag-
nate to the permanent degradation, of those numerqus
classes, dependent on the profits of honest industry.—
But the resort to paper-moncy tends but little, if any
thing, to the relief to a community laboring under a
want of sufficient specie, and at the same time equally
in want of all other just principles for the division and
circulation of its productions. Some additional* means
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of gxchango are introduged; but flom the caufion ne=
cessary in hanking business far below that extent, which
is sufficient to supply the wants of the community. Per-
haps these additional means may be so far cerrespondent
to the growth of demand in the country, as to leave its
telation to..,apply something like what it was before. The
necessity of giving credit, and that credit generally with-
out security, will grow with the growth of trade in every
commumty Bankers will be found to be not only giv-
ing credit, but actually taking it to a greater extent,and
their occasional failure, in some countries, will add much
to private losses, and public difficulties. In addition to
former evils namely, those of specie, which will be fougd
to be still continuing, society will have to contend with
fresh ones,’jrom the possible failure of banking compa-
nies, and from the danger of forgery.—

The transactions of bankers are confined principally to
the upper classes, of merchants and traders. The money
" which thus passes into these hands, is principally applied
to speculative purposes, advantageous, perhaps to those
individuals, if their speculations answer; but disadvantage-
ous, generally, to a community, whether they answer or
whether they fail. If they answer they generally end in
a monopoly of trade, great or small, and- consequently
high prices of commodity, If ‘they fail, the losses fall
on the community. With the more numerous classes of
manufacturers, or artisans on a smaller scale, to whom
the granting of moderate loans, would be more bene-
ficial, not only to the individuals served, but to the com-
munity generally, bankers find an account too trivial and
too troublesome. By such means, many are ruined by the
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want of accommodation, aud on the other hand, many
from receiving it improvidently.

The extent to which any man is worthy of credit, is
that at which all claims that stand against him arc certain
of being paid, when due or called for. 'To ascertain, at
all times, this extént, requires more knowledge of the
circumstances of the debiot, imote calculation, judgment
and penetration, than ordinarily falls to the lot of any
man.—Hence, for the sake of safety, it is found neces-
sary to keep far out of danger.—Under the operation of
the money system, many an upright man, who is rea-
ly substantial, as far as his dealings g0, and might, to
that extent, be safely intrusted, is refused, and he be-
tomes a sufferer, . This is a wide spreading evil, for,
in proportion to the checks put upon his credit, his in-
dustry also is checked, his power of production curtail-
ed, the power of purchasing and consuming a greater
portion of the produce of the industry of his neighbor is
diminished, that portion of the demand for the productions
of others, which is thus lessened in his individual case,
* is, by similar means, equally lessened in the persons of
all others who -are similarly checked, and the public
market for all commodities; and for the encouragenient
of the industry of the whole community, is so far dis-
troyed as is equal to the deficiency of “this one per-
son, myltiplied by the pumber of those who are simi-
Jarly affected; or by the proportion which the defciency
- thus greated in this individual, bears to what would be
his own ineome, if his industry were subjected to ng
such check, . '

8till,  however, under the influence of our money-sys:
tom, thig degree of cautiopn cap be neither blamed poy

-
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prevented. Without it, business would be ‘the high road
to ruin. With it, it is far from being safe. The utmcst de- ~
gree of cauticn, practicable in business, upon a system of
credit, has never enabled a commercial company or indivi-
dual, to proceed for any long‘time without incurring bad
debts. - . '

The money-system, including that of banking, has
the effect of withdrawing a considerable portion of the
community, from pursuit, of a productive nature, to those
which are unproductive. Hence, society loses all that
portion of useful industry, . or of useful and beneficial
commodity -which would be brought forth, if the same
parties were more usefully employed. These people,
_like others, must, of course, live by thcir occupations,
and the expence of that living must fall upon society.
- They must be allowed a sufficient share of all those
- useful commodites, which are brought forth by the pro-
ductive classes, and which are necessary for their sup-
. port. This share they will obtain in the terms on which
_they perform their services and grant their accommoda-
tions to those who want them. The nature of money is
such, that all who can grant accommodations, or act as
sgents inrespect to them, must be liberally paid for their
services. This share thercfore wiil be considerable. In
the supposition that such accommodations are absclute-
iy necessary and necessarily performed in the way they-
now are, for- the carrying on of business, nothing is more
reasonable, than that it will be willingly allowed; but in
contrary supposition, name'y, that the use of money can
be dispensed with, either totally, or to avery great ex-
fent it must be an unnecessary burden on socioty,

Y
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But this burden is not the whole of the evil, indeed -
it forms but a small part of it. ~Moneyed men, in ad.’
dition to their natural and legal charges, obtain an un-
due influence in the public affairs, which is not always
. exercised. for the best of purposes. They form a mo-
neyed aristocracy, whose object it ig to live upon the
productive portion of the public. Under the mere pre-
tence of contributing to the public good by furnishing
money, they draw to themselves a portion, and in fact
a very large portion of commodity, the real wealth of
a country, which car be furnished to them by no other
means; than by diminishing the share of every producer,
and conscquently the rate of all wages, and the remu-
nerating ingome of every industrious well employed per-
son in the community.

As money is no natural agent in the preduction of
wealth; so neither can the value of jts use be deter-
mined by any natural measure,~This value, therefore,
always depends upon artificial and consequently variable
circumstances, first fabricated in the ~ political forge f
aristoeracy; in their progress so managed, as ultimately
to obtain so much as is found to be practicable, in the
general state of public knowledge, of political and soci-
al influence, and among the various elements, which at
any time compose thefr competitive opponents.

-. In order to give" artificial importance to money, to ren-
derit the most necessary commodity, if so it may be called,
in social use, these people contrive to govern and control
its circulation. The influence they acquire in society,
they make use of for the purpose of obtaining political
influence: by mcans of this political influence they ob-
tain the control of the government, they- undermine the
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civil and political rights and institutions of society, to
which they communicate a prevalent tendency to aris-
tocracy, Graduelly they impress upon the minds of
the people, a notion, that they are a separate order from
the 1est of mankind, they pervert every form of human

- government, mystify its true principles, and ultimately
quarter themselves on the community as permanent bur-
dens,as fundholders, as officeholders, as sinecurists, oras
the performers of services, the necessity for which is
either little required or totally pretended.

The same means which bring about this state of things,
are also necessary to maintain it, The same abuses
will continue, they will grow, till their artificial origin
becomes enveloped in mystery, or forgotten, till custom
has given them the appearance of natural things, till ulti-
mately, it becomes a question with the governers, how
much can be practically taken away from the governed,
that is, hew much privation they can bear, without being
reduced farther than the lowest state of indigence cap-
able of supporting existence.

Such is already the condition of one of the parties to
that political struggle, now going on in the British Eu-
ropean dominions; a struggle, with these people, not al-
together for political liberty, but in a great measure for
social or even physical existence,_for an emancipation
from a state of civil degradation and absolute want
brought about, not singly by the moneyed portion of the
British aristocracy, but by the united strength of the
whole aristocratical interest. Though by the collective
body, this state of positive suffering be brought about,
yot the conflict of jts contending elements will serve
the cause of emancipation, whenever it takes place, or



1n the easly stages of its. ‘approxithation. I this conflict
the ‘moneyed- pertion will be disposéd to take ‘part with:
the people, with whom it is more in syippathy, and ‘on-
‘whomi it “is- mare dependent, than is its formidable- rival,
the landed portion of that aristocracy;: which latter, -pos-
eessed of a i)ropé}ty' of a different kind, than that of
the people, s well asof a constant “and never failing
maJor;ty in the' government,. a’property favored by alf
political comstitutions, and secured by-imost of them, has
no such sympathy, feels itsalf totally independent of

the people, and assumes to 1tself a’ qondmpn, if posl‘ihle,'

more’ than humnn. ,

Possessed of a monopofy‘ of tha lmd, amd cpmmnnd
ing and controlmg all the productiops of mtum, and su-
peradded to these the mighty._advantage of a_manopoly
of the govomfnent, and the powor of drawing to itself by

. means of eomwmercial regulations and prohibitions, the -

whole wealsh of a ceuntry, it can st its pleasure, roduce
a people to any sfate of poverty requited. Rt can bring
down into its own' .hands, all the benefits arising from.
the power ef producfion, in amy given or supposeﬂ state
of its- axistence, or in any possibly or unagmably ingreas-

“od state. It can approach &s bear. tp ommipotence, in -

mﬂletmg injury. on society, as any hmmn power can
yossnbly be organized to do so.
1et it pot ‘howgver be coaclnded, ‘that a mouneyed
-uintp.ncy,, because i may occassionally make common
cause with the people, agiinst its' more powerful rival;
or mher, beonuse, with decaeitful arts it eourts their as:
- gigtance to fight its own battlos, that it il, on this accoust,
more . e te the people. Ne euch thing, ."A me-
soyed arimosracy, where it- elitains an asdeadency; cAn
- ) . - -



_ opuily. tramsform  itself into s landed aﬁotocncy,.»wl;en-‘

over the favorable and advantageois time amives: It'is
omly when it is the weaker party that-it courts the as-
sistance of the people sgainst its stronger foe. But,
like- a portion of the Jews,” when beseiged by the Ro-

mans, no sootier will they have driven off the™ enemy . -
-aguinst which they were then united, than they will

tuin their asms agninst their cld confederates; no sooner

will they have become the stronger party within their-

own dominions, than they will return to the spirit and
practice of ansﬁocmcy in allits hxdeolu fams, .




CHAPTER VL

“WA’I‘IONS AR!SING FROM THE - mnmonw T
: B QBSERVATIONS. e o

Ir has now been sbown, that monev, whether in the
l'nbape of the precnous metals .in their coined state, .
'in that of paper as referring to them does not sufficiently;
.&nswer the commetcial purposes for which it was inten-
ded. On the other hand, it has also beea shown, that
it is the fruitful parent of immorlity, and of politieal
' “cormpnon. Why, it may perhaps be asked, was money

introduced ? _To this it must be answered, that although _
‘nelther its cxnstence, nor its use, is fa,vomble, either to
. ‘morality, to polmcal tpunty, or to secial presperity; yet
it bas-rendered to manking benefits of o trifling nature.
' By its agency the inconvenience 'of barter has been remov-
" ed, exchanges ‘have been effected to .the -great beriefit,
. and even_the improvement of the.human condition, and
commerce has- attained -to its present [greatness. Still

its mtroducnon was owing to ‘the want of better know-
ledge,.to the ignorance of "society at that penod.A It
was adapted, because its utilityy however - limited, and
‘even accompainied with much evil, rendered it the most el-
igible material to perform the required service, then known,
Through the earlier, and certamly, the longer portion of
~ this period; the genenality of men have been unacquain-
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ted with the ait of writing, and incapable of keeping’
-any cemreet account, to a s\xﬂieient extent to smpersede
it. _ They theught not of any system of exchange, beyond
that of simple barter, or the more ingenious device of hold-
_ ing in return for their commodity, something tang:ble, ma-
“gerial, and.in their opinion of equal value with that which
they had delivered. How this idea of real value could be
. derived from a valie Testing sitnply on estimativn and com-
. mon consent, how it could thus eperate on the minds
of a thinking people, how it could satisfy them to the
- oxtént which it has done, might be considered as matfer-
* of surprise, if we' could dverlook that dependence, with
* which meu generally rest on established customs, and
" the -very great pecumary advantages that by some pames
have beer derived fom it.
. In the earlier period of its -progress, it was probably
promoted by a childish fondness for a glittering toy, an
" article, fascinating first™ the young; the "ignofent, and the .
" inexperienced mind; afterwards, being found to operate
* uséfully as the .means, and at this period, certainly, the
best means, of- effecting the exchange of commodnty,
- men esteemed it; and finding that- it possessed, in an
*emlnent degree, the qualities necessary to form' a me-
- dium of general excixange, that what was wantmg in real
" vilue, was, for the time being, at least, supplied- by pub- -
_ lic éstimatiop, that its gcarcity aﬂ'orded what was tben
thought a reasonable security against such an influx of i it
as might be prejudicial to ihe ‘holders, they reccived it
" for that purpose, and it became universally adopted. ”
- At thet time it was, no doubt, thought that its scar-
"city would - ever préserve 1ts estimation and its value;
and '.hough xtsdeﬁclencxes, were probably always fett in
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- practice; yet ds thew appeared no remedy for thém, be-
" yond what hes been attempted in the introduction of
paper-money, no other méthod was sought after. his not, :
however, reasonable, to expect; that in the growmg stater '
of knowledge, trade and popnlat:on, the future intercourse
. ‘of society should be conﬁned to that limited extent, or‘
snbjec ed to the difficulties and losses, which~ “must eVer
accompany. a system of es.change effected by means of
money, whether in specie or in banknotes,
" That the use of money, with all its d:sadvantages, has
vendered important benefits to-society, is however a posi-
. tion too. obvious to be denied; but when, in the progress -
of himan improvements, a better . medium appears, a
method, which will secure all its advantages, and. avoid.
its defecta, the necessnty for 1ts contmuance no, longer‘
‘exists. . . v

_ When soclety .ghall have dlscarded so much of its use',
~ agis found to be injurious, and unnécessary in _practice,” it
may then look back on the circumstances of past tlmé,
and ask with astomshment, what was this money, that 80
. fascinated our forefathers? ~Was it a commodity, which
angwered any natural purpose to hummm life ¥ Could it
_by any means, perform or abridge the human labor ne-
‘cessary to produce commodity? Could it afford any natural
assistance in bringing it into existence? Certam]y not,
What then could it do ? = It served the “purpose of &
‘counter, a mere conveyer of credlt and claim, in the
business of exchu;ge,ga purpose that can be much morg,
“effectaally answered by pem, ink and papér, in the
shape of an account current. .
} It was for this purpose that 1hc possessmn of. monez
wag rendered & necepsary qoznlnﬁcauon, a nmvemal con:
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dition for exchange~For this purpose, society was sub-
jected to all the evils that grow out of a system of mo

ney and of credit.
From the custom of expressing the value of commo-

e- _dity in money, of buying and selling by that-standard,

and of keeping aecounts in the denominations of the
- maoneys of each country, law has been led to enforcz pay-
ment of all debts in money. To enquire at large into the
_ merits of such a practice, is not within the objects of -
‘the present work. But if we divest ourselves of that
- prejudics, in this respect, which grows up with long
habit, it will appear extraordinary that the legislature
.of a country should gompel the payment of a debt, in -
- o artificial, so arbitrary a thing. That it should require
value for value is perfectly reasonable; but to require
payment in an article, which it is known, that the
. debtor is not generally possessed of, the want of such
possession being often the actual, though not the le-
. gl cause of actian; to ‘enforce such payments by legal
process, though an established tule, is nevertheless a
measure, not founded in the nature of things, nor in
any necesgity of trade, nor in any principle of justice,.
_mor does it, even in the present circumstances of socies
ty, operate to the public good. Upon the whole, it is
injurious to both, creditor and debtor, -

Where the goods of a debtor are sold to satisfy in
full the single demand of one creditor; that creditor,
when paid, receives but the simple amount of his debt.
In this case, while the creditor is no gainer by the pro-
cess, the decbtor is the loser to a cobsiderable amount,
and unless circumstances justify the contrary conclusion,
' an inpocent sufferér, In the amount of that loss will
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"be L;nc'h,nded; the legai“ process, the expence of éale, the

-+ Joss attendmg it in point of value, and a number of fees
to different officers. 3

" Where they are sold under bankruptcy or insolvency -
_for the benefit of a whole body of creditors, the opera-
tien is still more unfuvorable, and the share of each cret
‘ditor “is diminished in. proportion to the whole expence.

. Not unfrequently the whole amount is’ eaten up in the

. formality of its legal passage, from the. hands of the
debtor to those of his creditors.—These creditcrs ate
"thus deprived of the ‘whole “property they possessed ia

" the estatc, and the debtor has the mortification of seeing
" it dissipated in idle expences, instead ‘of being passed to

its just owners, in the discharge of whose claims he may
yot feel a moral and- consclentxous, as well as'a Iegal_‘
‘obligations.

" If we lay aside the expectations, arising from the law ‘
" #nd the existing custom, we shall find, that- though the -

_bill or account of the creditor, when satisfactorily prov-
"@d, is evidence of the account of his claim; yet it js
no ‘evidence of the kind of commodny ‘or money in
whlch it is payable, except it shew an especial contract

- for euch ‘things, or except such things be found among

> fhe assets of the debtor. The creditor might be allow-

" d his choice out of the goods-of the debter, exepting
. Ilwayp such as the law excepts, from a humane conside-

‘atioh‘ of his' distressed circumstances.” Where the condi-
tions of a contract are prove& to reqture a payment in
joney, thete, it is just it should be so made; but that
'neh a thing should be always presumed-as a rule for
 the formation of a law, and for the course of alegal pro-.
Qeu, is o measure of, at best, but QOubtful policy,



Money has a pecnlinr property in infatuatipg the minds
‘of all those ‘who have: mot discrimination sufficient -
to.discern its unsubstantial nature; and such is the
overwhelming influence of public opinion and general
actxon, that even. t]mse who possess such diserimination, .
are forcibly led by the stream to adopt the same line of
action as their more ignorant neighbors. The general in- -
faiuanon in this respect, is by no means comformable to
the progress of knowledge in others. . Perhaps the less
permanently it is gxoundea in reason, the more easily"
may it be_ ultlmwely removed. . Should a determination,”
either universal or to a great local extént, to refuse mo- .
ney in exchange for commodity, take place, although it -
might, as an articl2 of merchandise, retain something like
its ofiginal va]ue, for some” ume, yet it must gradually -
and ultimately sink in estimation, and ¢consequently in -
value. However distant such a determination may at pres-
.ent appear, and how different soever from the practice
~ and opimions of the present day, it is by no means im- -
possible, nay it is not improbable, that in scme countries,
in the struggles betwecn the aristocratical and some of
the industrious classes, sucha plan, . and that at no great
distance of time may be adopted. )
Those evils already pointed out, under w]nch socnety,
labors, ‘may be divided into three classes, nnmely, moral,
oommercwl and political. )
. Underthe class of moral evils are all those acts of di sho-, :
vnesty, robbery, fraud, persenal violence, and even mur-
~ der, which have for their object the attainment of money,
‘where it is known or Judued to be jin existence, whether
. in keeping or passing, and where it holds .out tn the dis--
- honest,. g bait more ailunng, mare practlcable, more pro-
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ﬁhblo, and more cerfain of success, than is held ont o’
the nature of ordinary commodity. =

" Under that of commercial evils are all’ those whick
sarve to retard commercial prosperity and publi¢- improve-
_ment, those which exist in the nature and character of
- money, those which are brought about by the expercs of
purchasing and maintaining the circulating medium, by the-
-interest thereof und the groat enhancement of the price of
- commodity, which. is charged with this interest through
-every stage of its progress, from the raw material, to'that
"in which it comes: into the liands of the consumer;

* . those which arise from the necessity of adopting a credit -

system, from the difficulty, expences, and sometimes im-
- practicability of obtaining pecuniary returns, in due time
* to meet the engagcments of business; from the many in-
~ stances in whichr it cannot -be obtained et-ell; from the
checks and drawbacks of profit, which theose disadvantages
- impose on trade, even where they fail 1o ruin; from
systematic fraud, practiced by mears of deceitfal bills of *
exchange, and false appearances. of property, and by the
" consequent Iosses, embkmssmcnt and ruin whmh follow
: (hem Wia
Political evils are all thoso by w}nch moneyed men ob-
tain an undue ‘influence in the affairs of society, and ase it
for improper political purposes, The power of money, of
which they are the holders, and in which they are the deal-
ers, affords them great facilities in this respect. What-
* ever portuon of it is vestéd in land or buildings, is ex-
" pected not cnly toyield to its owner a profitable return
in the shape of rent, but also-the votes and influence of
the tenants. The same kind of bencfit is expected from
¢ those who are accommodated withloans and discounts, or
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. wpon whom is espended any considerable portion of Jacome

over and above suﬂinent secusities,’and remuperation in

the charges made for 1hose aceommodat\om, fumuhed
for the money laid_ out on them, -

This is but the first stage of political bnbery As ﬂ:o

- »cennexion proceeds, it not enly strengthens, but assumes

a more digested form.==As the parties become conaec-

ted in thair social .concerns, and accustomed to act with

" . each other, dependence-and servility,.grow up on one side;

and acertain degree of apparently favorable, social inflas
. ence is returned from the other, Whether the fivors
" received are equivalent to the servilities paid for them; or
for the privations sustained by the dependent class, .is
neither within the power, .nor -often. within the inclination
of that class (o investigate; and if they had the ability, the
influence of properts is sueb, a8 to render the investigation
useleas, whatever results it might lead to. They begin
to think, and to feel themselves linked together by a
union of interests. ‘They easily persuade themselves,
" that the vepreseniative government i which' they are
striving to ebtain a preference, ia. simply a representa-
tion of the interests, of society, not a plun for secuting
. the .greatest possible. share of wisdom and integrity “in
its legislative body, and ~that the narty that can sectre
‘. ¢the ‘majonty has a right- to legistate for those interests
. which best suit themselves; thuys they surrender that
.- prineiple .of justice, which 'is ‘the only fair principle for’
the action of government, the only eafeguard against_
-gvory species of oppression or legilized fraud.—Thys
epgaged, they overlook entirely all the measures, which
" ought more particulaslv te engage the attention of every
government, yamely those. which operate to defend the

—




. “rights of the ‘meany, from _the overbearing oppression -of-
an mﬂuent;ml few, “They lcok. only to somre’ particular -
question existing hetween one party and another, ng:taieﬂ";
by popular clamer, and frequently of but little consequence.
te the multitude, in prefereiice to others of grewter interest.

_ Whatever is the shate of benefit which the poorer classes’

“in these casgss, receivefroi the governmeut nnder which

. they live, comes to them in a kind of second:hard mane

ner, after its more substantial - be.neﬁ!s have been bestow-"

ed on the.rich at their expence. . lgnonnt of the ‘gene-
ral tendencies of legishitive mpasures, they aré contént- _
ed to receive a_delmsive shadow, sifficient. to reconcile
them to théir lot, to. raiso hopes-which exist only to be _
haffled, o, at best, to enable them, simply to supply the
necessntoue wants of “their dependent state, a state in-
which the whole vatue of their-productive power,. instead:
of remajning in the hands of thuse, ‘who- dre its natural
awners; passes, by pol"mcal lq&gcrdcmam, into-the pet:lr-et!lj

of an aristocracy. .

~All these' evils are cwdenﬂy the effect of the prevmhng ’
systemn of exhangé by money. * This system first calls mo-
mey into. existence, and this- existance’ gives vise to all
those moral evily, for which itaffbrds the tempianon am
the-facility. ‘This,same system by subjecting every ene to
the eondmon of paying in money, ereates.a-dependence ow

-ooney. The dependenee on mutiey, uadet circumstances -

in which-money is-not at.hand to- emable purchasers to

pay..at the time - of purchase, for the goeds they buy,
paturally induges the . eondition of ‘paying at a folure -
time and censéquently introduces. credit.  Thus. the ex-
igtiinee of my,adnm nﬁu:maqum uil,mdxtm‘ -
hm&m :
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i - Hemce it. would appear ‘that “if-this dépendenec on me-
ney could be removed, the whole of the evils would be
removed- with-it. - Here it will perhaps:be said, that«if
the use of money be dispensed with, society. must re--
turn to all (he inconveniences .of -barter. . This howaver
is not; the case. -Society may be benefited by discarding
the use of mopey for -somé purposes, and by rcmmng
it for others: A method of exchange may be.devised,
which, while it possesses the advantages of both- system
may ‘be free from. the inconveniences of either.
T Itis, 1 think, ev.tdent, that neither- specie, nor paper-
money can sufficiently- apswer thie purpose of a cireula-
© ting medmm, in the present state of trade-and «commerce ;-
" that Specle is attended, in the first instance, with a very’
heavy «ost fo-a commuuidy, that the dependence on it
“lay® every . one -of -its m.embers, under’ an. unnatural’
nd unnecessary burden; and subjeets-them to. miany. and
serioub disadvantages and” losses; -that it is by numerous -
'means, Hable to be’ lost," tha.L:t may be ‘counterfeited, that
it is unsafe for. Temittance, that ite value depends on mere
- estimation, and - that gstlmatxon much- on the commgency
“of its being continued in its office; ; that this. estimation
A withdrawn, and that its. holders may be sub;ected‘
‘to great mmd - severe loss, " from "whigh no_legislation’ has '
mther the ,poxver,or the Tight to defend them. ST
. Its jnaptitude to cemmetcnal purposes, has also beem
1hown, its fallaclous effects as a criterion of value, the i im-
g pracncabﬂity of supplying 4 country with a sufficient quan-

ity of ity the efiects of an insufficiency in. retarding puh}lc

wpmvement, and pmate Prosperity, aa well aa the conse-

;quentnem?tydfa remto the systent ofdfﬂmdn,

Mmaﬂiblumueﬁc@ndﬁe‘ﬁmﬁenlﬂw‘
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peated applications for payment, the embarrassments, litiga-
tions, losses, compositions, bad debts, accommodation loans
lawsuits, insolvency, bunkruptcy and ruin, which follow in
the train, . .
It has been further shown that the relief obtained by the
introduction of paper-money is very doubtful, as well as
very limited in its extent, that under its operation the
common evils of money are principally continued, and
fresh ones introduced; that a door is opened to fraud, to ar
indefinite amount, by means of spurious bills of ex-
"change and delusive appearances of wealth and security,
that the use of money, the dependence thereon, and the
trade therein, are the fruitful parents of social immeo-
rality and political corruption. Hence it becomes a mat-
ter of considerable importance to inquire how far its use
can be dispensed with, and what would be the better
substitute. This enquiry will be the sabject of our next
chapter. . :




CHAPTER VIL

ADAPTATION OF A MEDIUM OF EXCHANGE TO THE
PRESENT CIRCUMSTANCES OF SOCIETY—PRESENT
‘EXCHANGES DIVIDED INFPO TWO CLASSES—1st. PER-
SONAL EXPENCES — THESE LEFT TO THE OPERA-
TION OF SPECIE—4d. COMMERCIAL ACCOUNTS—BAR-
7TER,SPECIE, PAPER-MONEY CONSIDERED—REJECT~
ED-—THE QUESTION CONSIDERED, CAN THE USE OF
MONEY FOR COMMERCIAL PURPOSES BE DISPENSED
WITH—]IF 80 WHAT IS THE MOST ELIGIBLE SUB-
STITUTE—THE PROPER OFFICE OF MONEY—USE OF
THE TERM CIRCLE EXPLAINED—FIRST CASE,

[ THE CASE OF TWO PERSONS—SECOND CASE, CIRCLE
OF THREE PERSONS—THIRD CASE, THREE PERSONS
WITH AN AGENT—FOURTH CASE, THE WHOLE CIR-
CLE OF SOCIETY—OBJECTIONS CONSIDERED—
REMOVED ~—~ MEANS OF DIVIDING THE WHOLE
CIRCLE OF SOCIETY INTO PORTIONS, AND OF
MAINTAINING IN EACH, AN EQUAL AMOUNT OF

DEBTS AND CREDITS,

™ 'THE circumstances of society at the present day, and
those which existed at the time of the introduction of .
money are widely different from each other. When com-
merce was almost unknown, or but little practiced; when
no division of Jabor had been m.ade, and the arts remained in
their rude and almost unimproved state; when the human
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power of produetion was in its infancy, and human wants

and human consumption were comparatively limited; when
the habits of men ‘were hunting, pastoral, or to a certain
degree, agricultural; when the wants of every family were;
in a great measure, supplied by their own labor, and little
wag obtained by exchange, speeie or bullion, was the mate-
rial, then best qualified to effect these exchanges that eould
not be effected by barter,

But when commerce began to engage the attenhon of
nations,and the practice of the arts, and a regular system
of agriculture, beeame the occupation of a people § whex &
due division of labor was introduced, and the human power
of production was enlarged by successive improvements;
when from these causes arose a correspondent increase, not
only iii human wants and in the human power of consump-
tion; but in the increased number of agents through whose
hands those various commodities, by a new organization of
society, must necessarily 'pass, in their way from the pro-
ducers to the consumers, each one of which would require
the separate and repeated service of the established me-
dium, in his own case, the material that had bitherto serv-
ed the limited demands of society for that purpose, became
unable, of itself, to serve the increased demand" in what
might be called a new state of society.

To adapt a medinm of exchange to thie circumstances of
the present day, that is, to our present-exchanges, or, to
speak in still plainer terms, to our sales and purchases, it
seems advisable to consider them under two classes: First
those, which being judged too unimportant to be made the
subject of an account current, or oecurring between stran-
gers, or persons who are not disposed to give credit to
cach other, are settled on the spot at the time of purchase:
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such as these are travelling expences, shopping and market-
ing bargains, the daily or weekly pay of servants and
workmen, and every trifling tramsaction which is more
conveniently paid from the pocket than by means of account.
. These matters which cannot be considered as belonging

to commercial accounts, are not of that class which it is my
present object to provide for. Such trifles may continue to
be paid in specie, for which every state either is posses-
sed of a sufficiency, or may obtain it. . On account of the
limited amount which would be required for such purposes,
the numerous channels into which it must necessarily be
divided, the consequent smalness of the sums collected in
one place, and the manner in which they would besex-
pended, the objections which apply to specie, as a gene-
ral medium for commercial purposes, would net apply to
them, or would be so much reduced as to be rendered
comparatively insignificant.

The quantity of specie now in the United States, would
be abundantly sufficient for these purposes, and even
the quantity requited, might, wherever it became desir-
able, be much reduced. Geods purchased at shops and
stores, or even at market, iw cases where the parties
were known to each other, and where, fronr any cause,
the payment by aceount was more convenient than by
money, might.be so settled, even on terms of prompt pay-
‘ment, in the same manner, as that which will hereafter be
proposed for the settlement of all matters of account. Tra-
vellers would not be required to carry with them more money
thsn is necessary for the payment of their personal expen-
ces, nor even large sums for this purpose. Connexions
mightbe established which would enable them to draw fresh

supplies at different points of their journey. ..
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In a word, the choice of settling small matters by means
of the commion medium, or of transferring that settlement
to the method hereafter proposed, namely that by aceount,
must depend en the convenience of the parties concerned.
‘They may adopt that which swits them best. The practi-
cability of settling by money is limited by many eireum-
stancesy such as' the quantity. of it in the market, the
means which the buyer possesses, of obtaining a share
sufficient for his purposes, and its actual presence in his

‘hands. But when the parties know each other and have

the common confidence necessary for trade, the practica-
bility of settling by account is confined by no such limits.
It is indefinite, and capable of being applied to any ex-
fent that the wants of occasions, either otdmary or espe~
eial, may require.

Having thus provided for what may be calfeJ petsonal
expenditure, I return to the subject of commercial accounts.
For this purpose 1 procéed to inquire, First—Can the sct-
tfement of such claims be provided for by a return to the
system of barter~—This question must be answered i+ the;
negative. The barter or exchange of commodity, though,-
the object and the end of sale and purchase, is not suited,
as a means, by whieh that end is to be obtained. It re—
quires equality of value en beth sides, and a quality and’
quantity, which, withbut being divided, being in some cases-
incapable of dividion, dre suituble in eaeh commodity to.
the wants ef the ‘receiver; co-incidenees ‘which, in prac-
tiee, must sefdom or never occur, and which if they deb
occur, must form a case which iz purely. accidental.. " -

The weight and bulk of commedity, -the diversity of its:
kind, its liability to decay; the want of divisibility inits parts;
the impractimbility,»iﬁ'not".;mpo-ibiliq‘oi semoving it

H
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coaveniently from “place to place, backwards and forwards,
are qualities that must for ever prevent barter from being
eligible as a general means of exchange. )
Can it be effected by any system of money or specie?
This question also must be answered in the negative.—

First—Because the condition of exehange by money is
arbitrary in its nature, and expensive in its operation.

Secondly.—~Because specie is not furnished by society,
nor does its material exist in pature, as far as we yet
know, in quantities sufficient for the purpose.

Thirdly—Because ftom the twe foregeing eauses, and
from the circumstance of its being the adopted medium of
exchange it wil always command a premium over the
price of commodity, and consequently be obtained at a sa-
crifice.

Fourthly —Because from this arbitrary condition, from
the necessity of waiting for the circulation and arrivalof
money, and of actually possessing it before exchanges ccn
be effected, such exchanges will be retarded rather then
facilitated by its use.

Fifthly~—Beeause the condltmn ol’ payment in money,
which ia not always in haud, and which must he waited for,
introduces the custom of ¢redit, and by means of credit are
introduced into the commereial world, the whole catalogue
of commercial evils, such as disappointments in expected-
returns, pecuniary embarrasments, expensive collections, in-
jurious loans, litigations, losses, bankruptcy and ruin.

Sixthly—~Because money is not suited to all commereial
puvpeses, for example that of transmission to distant places
it is lizble to be lost, counterfeited and stolen.
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* Seventhly—Bechuse it is the great source of immorality
in every community, : .

Can this object be better effected by means of paper-
money ? ’ ’

. To this also I must answer, No. There are two favor-
able qualities in paper-mopey, that are not possessed by
specie. First—A community may be supplied with it to
any extent that its wants require, provided, it can be es-
tablished on a safe basis, that is, that of specie,.or of real
and permanent property, and be convertible,. at the plea-
sure of the holder. Secondly.—Paper-money is better
calculated to serve the purpeses. of commercial payments,
and commercial transmissions, or as they are msually ealled,
_remittances, In all such cases, it has less bulk, less weight
and, when required, may.be made payable to espeeial o
der, and thereby secured to the party, for whom it is
transmitted. But paper-money,. for ordinary circulation, ean
carry nothing on its face that can give any other thaa pre-
sumptive evidence of the solidity of its basis,. and it is sub-
ject to frauds of a thousand kinds. Furnished by indivi-
“duals  or private companies, geverned in its supply, by
private _interest, and like ather commodities, affected by
the relative proportion of supply and demand, it will always
be furnished in limited apd even. spering quantities; a con-
dition required, no- less by the security than by the inter-
est of the banker; the arbitrary cendition of payment by
means of money will contizue, the necessity for credit, and
the whole train of commercial evils will follow, and to-these
will be superadded the thousand frauds peculiar to paper
money, the creation of a moneyed aristocmcy followed by
political corruptionr, and ultimately by the subvers'on. of
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every institution favorable to political liberty and sociak
happines,

But if meither Barter, nor specie, nor paper-money cam
answer the present purposes of society, to what can we
look for the accomplishment of this end?

We want something that will emancipate us from the ar-
bitrary condition of raising that-artificial, material, Monky,
something that will free us from the'inconvenience of its scar-
eity, its expences, its risks, its injurious effects both, com-
mercial and moral, whether in the shape of specie or pa-
per. It ought not te be a material distinct from produc-
tion itself, which must be obtained by arbitray, uncertain’ -
and expensive conditions, and which will drive us to the
ruinous expedient of credit to wait for its circulation and
arrival, It ought not, for commercial' settlements,-to be &
tangible, portable thing, the right to which is to be inférred
from the mere circumstance of possession, whether in
the hands of the rightful owner, or in those of the thief;
which by being artificiall clothed with the value of a
medium of “exchange, presents toe seductive a bait te
dishonesty, and corrupts the morals of society. If it be
possible, is should be something’ that will shewits con-
nexion with the person from whom it proceeds;, and with
him, to whoms it passes.

It should be something incapable of being improperly
appropriated. It should ‘be traceable through its diff€rent
stages, and if in any instance it be misapplied by error or
otherwise, the track which it has taken, the rules which.
have govermed its- pessage, and its relation to each par
ty-in-every ome of its transits, sheuld. show the departare’
from the proper rules which sheuld have. governed its

—  passage, and fumish the data for correcting it. It should
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be something that would grew with the growth, and remain
inseparably attached to the possession of the production,
something like whit the title to an estate isto the posses-
sion of that estate, in the person of its fightful and admit-
ted owner. It sould be something that will emancipate us
from the necessity of giving credit in a gereral way, and
from the evils which follow from it—from the numberless
frauds to which paper-money is liable, from the immense
cxpences of supporting a nummerous class exclusively
employed in conducting it; from its aristocratical tenden-
cy, and from the danger, that it présents to the safety of
all those civil and political institutions, valuable in goed
government, and dear to every enlightened, free and happy
people. '

It cannot be expected that these objects can be realized
as long as we depend on money, as long as we are bound
by its arbitrary conditions, and subjected to its ruinous con-
sequences. I therefore preceed to enquire whether we can-
not dispense with its use. Money is nothing more, than
an aceredited claim and counter with society, possessing
certain convenient qualites, which recommend it to our adop-
tion as a medium of exchange and 43 a transferrer of credit.
Let us then inquire if .its legitimate ‘and proper objects for
commercial purposes, cannot be effecte ] by means of a sys-
tem of gemeral account, transferring credit by other medns
at least full as well, if not better, than by money itself.

By the term MonEey in‘this place, I mean that identieal
material, or any portion of it, which, being established by
the authority, and having received the assent of society,
as a medium of exchange, is delivered by one party as the
price of a purchase, or the condition of a pecuniary obliga-
tion, and is accepted by the other as a complete and" final



discharge _of that obligation, or of so much of it as it_is
equal to. BOiur. Mie - PR

Such is the lawful specie of every country within the lis
mits of that eountry, and even in any foreign country where
its circulation is generally- admitted with the kmowledge
and acceptance of its foreign character. Such also are the
bank notes of any locality, payable to bearer on demand, ap-
proved by the community, and the receiver, and at the time
of passing, redeemable; according to théir expresSed eondi-
tion, at the place of paymrent.

Money ie not the ultimate object of desire but the means
of obtairing that ebject, it -is an intermediate article mo-
ving between claim and claimy floating between eommodi<
ty and commodity, taken as the receipt for one, and form-
ing the title to another; evidencé of that title, the counter
of its quantity or amount, and a token of credit, with a
whele commmmity. But these qualities are not inherent
in its nature, they are vested in it, by common consent.—

Meney follows in the track of claim: Its progress is the
discharge and satisfactior of claim, The payment of mo-
ney is effectually the discharge of the debtor; but it is
not equally effectual in satisfaction of the creditor. Though
it releases the debter, it still leaves the creditor to seek
the real object of his desire. It does not put him in the
possession of if, but of something which enables him to
obtain it. He must exhange this money by purchase for
the article he wants before that object is attaired. In pay~
ment of debts, it passes from claimant to claiimant, dis-
chasging and paying ehims as it goes. Money follows
claim, both continually revolving through all classes of.
society in repeated and' perpetual circles, constantly return-
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ing to their several stations, drawn thither by operations
of industry or of business.

In the passession of money every one has his turn, it
comes to him in the shape of payment for his sales or
his industry, and passes from him in the shape of payment
or of expenditure, again to return at its paper time, and on
a proper occassion, and serve the same purposes as be-
fore .

Now I contend that as the progress of money liesin a cir-
cular route, a certain system of accownt may be made to
supply its place, where its track ard extent can, in that cir-
cle, be included and distinguished.

By a circle I mean that range of soeiety which includes
the whole circulating movement of money with the .ac-
- companying causes and effects of its progress, namely,
claims debts and payments; so that if we wish to trace
its path, every point of that path will be eontained with-
in it. Such is the great circle of society This contains
the whole body of creditors. and the whole body of deb-
tors. It contains all the debtors to the creditors and all
the creditors to the debtors, All would be ipcluded in
the jurisdiction of a power that by any possibility could
preside over the whole. Creditors are sellers, debtors
are buyers, But no man centinually sells without some-
times buying; ner does amy man continually buy with--
out sometimes selling. The creditor who receives mo-
ney from his debter, again expends this money, ‘upon
others, who thereby, in their turns, become creditors and
receive their money back again, All those movements are
within the range of the one circle of society. Now it
is evident, that if an account were kept up by a presi-
ding power, the goods which any person receives, being
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of equal value, would pay for those which he had
previously delivered, would replace him in his original
assets, and cancel the obligation without the aid of meo-
ney. Hence, after the whole process, it would seem
~ that the intermediate passage and return of money
were superfluous. If the dealings are mot directly back-
ward and forward, that is betwcen one creditor and his
debtor, and back again from the same debtor to the
same creditor, the effect will be the same: for as this
whole circle included every creditor, every debtor, and in
fact every individual in that society, so it would contain
every account to which the claims of any creditor would
apply, and every account to which the same creditor would
be indebted. The agency of the presiding power would
render it pro forma the representative to every creditor of
his individual debtor, and to every debtor, the represen-
tative of his individnal creditor. It would form a common
centre for all claims by every creditor on his debtor.—
It would form the channel for the discharge of his debts
and the receipt of his claims. It would show the state
of his account with society, and the balance, xf in favor,
would be available as so much ecash.

This is, what is meant by a circle, Such is the great
circle of society, the only one which is complete and
perfect, and such are the advantages cortained in it.

Hence the plan proposed is adapted to this circle, to
exhibit the revolving track of money within it, to con-
tain the several points of its progress, and at each of
these points to perform its duty, and supply its place, by
the revolution of debits and credits in-account, instead of
the revolution of the actual material money.—To eluci-
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dite the method of operation, I will introduce a few sup—
positious cases, beginning on a small scale. '

For the first case I will suppese ‘A has a claim on B
for one thousand dollars, and that B has an account, or a -
set off against A for the like amount, This is the first
circle upon the smallest practicable scale. If Bnays A in
money, A must do the same by B, and each one must pro-
vide himself with one thousand dollars; but if each fore-
goes his claim because the other has a set off to an
equal amount, the settlement is effected without the use
of money at all. If this is not a eircular it is at least, a
returning direction, which issufficient for the object in view.

Each one is saved the trouble of raising money for this
purpose, because he knows that one account will bal-
ance the other.. He knows that if he paid money to
the other, it must return to him in payment of his own
claim, Ifin this case the payment of iconey is dispensed
with, because the claims are obviously seer to return to and
balaace each other, it may also be dispensed with in the
larger scale of society, pronded th3y can be rendered
equally obvious, or sufficiently so for practice.

To exhibit this certainty and this practicability I wilt
proceed to a second casc.

A owes B one thousand dollars, B owes C one thou- -
sand dollars, and C agtin owes A one thousand dollars."
A calls upn B, for payment, B calls upon C, and C
calls upon A fur like purposes. A knows that he is in-
" debted to C, and also knows that he has a claim upon
B, but he knows nothing of the state of account between"
B and C, he knows not that B has a' claim on C, and there-’
fore he is unacquainted with the circular movement which
tlie money When paid, will tdke. Bknows that he is in-’

X
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debted to A, and that he hasa claim upon G, but he knows
nothing of the claim of C upon A. In like manner C
knows that he is indebted to B, and that he has a claim
upon A.—Each knows the relation in which he himself
stands to his own debtor and creditor, but he is unac-
quainted with that in which these debtors and creditors
stand to each other, so that he is unacquainted with the
circle in which the claimslie;and in which the money, if
it entered at any one place, would pass the whole round
till it again returned to the same point from which it
first set off, This is the state of society. Every man
has claims upon others, and every man in his turn is
indebted to others. His claims might pay his debts, if
the wheel of circulation were understood and could be
set in motion. But ignorant of the course which the
money would take, each one applies to his debtor for
payment, neither debtor is capable of paying off hand,
at first application, the incapability of the one to comply
with this condition, prodnces and enlarges the incapa-
bility of the other. Each one turns to other resources
and when he has overcome all the difficulties attendant
on ‘his various applications; when, without any other ne-
cessity than that, which arises from an ignorance of the
circle, in which the claims lie, he has raised the money
and is enabled to pay the debt, he has done no more, .
than the claims themselves, had he known their circula-
ting course might have been made to do, without the
trouble and sacrifice that he has been at in raising
money. This ignorance and its disadvantages are inse-
perable from the present money system.

'The third case will show the means by which these
disadvantages may be surmounted. Here I suppose the
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§ame persons, and the safie debts and credits as in the
last case, but with the additional circumstance that they
bave appointed D their agent for keeping their accounts
and for collecting their money, and have also empowered
him to disburse that money in payment of their debts.
We may suppose each of these parties to know, from
his previous transactions that the others have like ac-
counts with the common agent D; but that he does
not know that they are debtors and creditors to each
other. D, however, as a general agent in this line of
business, discovers by his accounts, who are and who
are not debtors and creditors to each other; and in its
regular course reaps the advantage—Having received from
each one, an order to collect from his debtor, he pro-
ceeds, in obedience to such order, to charge B with one

thousand dollars which he owes to A, and to give cre-

dit to A, the creditor, for the same sum; he also gives
credit to B for one thousand dollars, being the amount
of claim, which he has upon C, and charges the
same to-C. After this he gives credit to C for one
thousand dollars which he claims of A, and charges
the like sum to A.  Upon turning over to these several
accounts in his book, he finds that each of the parties
has received the credit which he claimed from his deb-
tor, that in each case that credit has passed in satisfac-
tion to his creditor, that each of these accounts exhibits
a balance, that every debt is paid and every claim is sa-
tisfied, and that no money whatever has been either
passed, or required to pass.

But it may, perhaps, be objected that the foregoing
gases are 30 confined in their circumstances, and applied
te so small & oumber of persons, that they secem selected
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for the particular purpose, without being applicadle to the
. Insger sphere of society; I will therefare exhibit another
_ upon a larger scale.

Instead of considering the circle as formed by A, B,
and C, let it be extended to all the letters of the
Alphabet, and let these be counsidered as representing the
whole of society, D being now the general agent for
all. ’

In this case we must expect the claims of each one
to lie against many persons,. rather than as lying against
a single one. [Each one therefore sends in his several
elaims to his agent. A sends in not only those which he
has against B, but those which he has against other
members of this society. B, does the same thing, and
is followed by C, and he by all the other members, Each
of these claims stands to the eredit of the claimant, and
to the debit of the debtor. Now I proceed to ask how
arc they to be paid? To -begin with the payment
of A as we began with his claim, we must remind our-
selves that he, being, like his companions, a member of
the same society, cannot be a constant seller of commodity,.
a constant creditor without being sometimes, at least a
buyer and consequently a debtor, If he be a manufac-
turer, he must-purchase the materials for those manu-
factures. If he be a dealer, he must purchase the com-
modities, which he afterwards sells. In the course of
his business he will be subject to expences, such as
the conveyance of his commodities, and numberless
others, to which every trader is subjected. Besides this
he must be a consumer of the produce of the labor of
others, which he must obtain by purchase. Hence, a-
mong the clims of others, there must he some against
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“* bime "I thése claims amount fo less than those which
- ~ ho has against others, he is still'a claimant for the bal- .
" ance, which he is entitled to receive, either in the produce -
" of the labor of the other ‘members, or, if they so deter-.-
** mine, in money; & condition which every society might -

" retain for its satisfaction, till they were assured, of the

- ‘practicability of doing without it, or which they mighs

-

avail themselves of in any contingency which they might
judge to require it." There would however be but Jittle

'

" " to induce any person to make choice of such a pay-

" ment, when another method of paying and being paid
was generally agreed to, more safe, ‘convenjent and ad-
“vantageoud in practice, The estimation in which money .
was held, would considerably diminish, when it came to.~

" ‘be felt,” that every ‘object of desire could be as easily

obtsined in exchange for the produce of one’s own in-

" - dustry, for thé claims wluch ench one had on accoum,  :

“an for money.
But to return to the subject, the great pomt 15, ‘that

" _inthe constant and mutual interchanges of society, the-

* elaims of one, newly if not quite, balance those ‘of an-

: ‘Mher, that the greater purt, if not the whole, of what- -
‘every one receives in one way, he again expends in . .

“amother; und the case would be rare, in which ‘any great”’
* balance would arise in favor of any one person, which
was not again due, or partly so, to ‘another -
" Bat the -balance, however, may be the other way. ‘A,
-who was originally the creditor, may, by the inflox in-

" % his account, of the claims egainst him; have be--
. come the'debior. In this euse he will himself be called

‘wpon, by ‘We gent'D; ‘to make good kis account to
the ageicty. IF, howerer, tb; ‘balancen Ipetwecn the dif-



% )

forent Mes cmemed, be wlhm‘moto than the o

dmary ‘flnctuations of an account current, which are on

this side to day - and on the other to morrow, ever fluc- .

tuating, but never alamnng, they may with safety;, be

" allowed to go on in such a way for any length of time
. that the parties may comtinue :to act together, or for
any indefinite period, subject to the contingency, of the -

affairs of any .one person, on aecount of his death or
otherwise, rendering a settlement mecessary in his parti-
cular account. The case of B, C, and all others in suc-
cession weuld run in the seme manner, and be subjectcd
_ to the same rules aa that of A.

In the example which we hcre suppose,:t is not ne-
cessary, as in the former anes, that each elaim should be
. successive, from the first to the second and- so-om. It

. will be sufficient for each ome, that he balances the
claims which ethers make agtimst him, by fumnishing te-

. account his own cleims against others. ‘This will, in fact

be discharging and paying his debts, By these. means - -

_ his accounts in the books of the agent will be the balange

. sheet of his debts and credits, which will be paid and -

" satisfied by making each side equal to. the other,

" To the examples which have here been introduced,
it may be objected that the whole cirele of society is
) ,much too large to admit of the operation of such »

pystems of gccounts, that it cannot, by.any possibility, -

be mcluded in one senes, that its - interchanges, are teo
. wuch intermixed to admit of a oeparauon of g pans,
aud that wherever ¢ Jing of distinctiop is drawn, persgps
; will be fonnd on-each snde, haying.coymexions on the. gther
That the, whole cuc)e is. too-large to be mqluded in

N

. 2

.

, one_serics of aecqunts mgr be admu,;ed mthom ]n-e‘udm'

|
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. to.the argument; buf the asseftion that it -is impracties-
.. ble o divide this cirele, potwithsanding the intermixture
af one part with angther, will admit of g different ap-
swer, If we consider all the parties to which the last .
_example apphed, as ‘formmg a portion only ,of sqciety, ia-

. stegd of the whele, another example will he furnished for -
. examination, from which weg will endeaver fo ascertain
. how far we can succeed with thig dunsnon or postion of

a cu'cle Sueh a portion mpust be a_local portion, that is,

. it must cons:st of a number of persops. inhabiting the

. game nexghborhood. From tbcxr vicinity to each other,
" there will be many among lhem, whase dealings not
heing very extensive, will bq wholly included in the circle
. which the portion embraces. With thesg, inasmuch as the
whole number of their claims and debte, will find their
way to their particular nccounts, where they will meet

" with the liquidation they require, the .sepyratiop of this

"part of society, in the matter of account from the great
,body, will be productive of no inconvenience, But for
others of its members, who have debts or claims, lying
*out of its range, & conpscting link wuh the portions

" in which they lie, will be necegsary. This link may ba

formed by a special aecount in the books of the agent,
through which all claime outwards should be pessed to their
destinations, and all commg inward, from such places,
should be received.

In this portion, or smaller cm:ie, the whole amount

. of debts due from the debtors, would alweys be equal to

the whole amount of claims due to-the creditors. The
latter will be claimants on the former, though they may
not have beon their original crediters. But this change
of persons in the liabilty to the debt, cannot eperate to



'the injury of the creditor, but may operate to hi- bene- - .

" fit; for*as every creditor must be answerable ‘for - the
debtor whom he has trusted, till payment is actually and
" finally made; so must that creditor remain liable as long '
" ‘a8 the claim "continues unsatisfied. '
By a series of accounts based on the foregoing princi-
“ples, the books of an agent would contain the debts and
- credits of each person, and would become the place for

their general liquidation, Whether each ome delivered -

" the account of his claims, or that of “his debts, the effect
‘would be the same thing. All that weére delivered would
be discharged and- canceled, as far as'the entries would-.
‘go. Every élaim would be placed to the credit of the

‘claimant, and every debt to the debit of the dcbtor; eack -

side as far as it went, would as effectually discharge and

- . “absorb the other, as, under any circumstances, could possi- 5
bly be done by the agency of money, and this with less dif- * -

“ficulty, and far greater advantages; and any unapplied bal-

agce that had not performed its duty in one place would
‘remaia to perform it in the continuation of account, Thie L

e

wubject will be resumed i in the next chapter.
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CHAPTER VIIL

FURTHER ILLUSTRATION OF A SERIES OF ACCOUNTS
BASED ON THE FOREGOING PRINCIPLES — OESER-
VATIONS THEREON — SKETCH OF PROCEEDINGS
THROUGHOUT—REGULATIONS BY COMMITTEE OF
SUBSCRIBERS—PROPOSED PLAN OF PAYMENT DIF-
FERRING IN FORM ONLY, FROM THE PRESENT ONE
—GOOD FOR INEQUALITY AS WELL AS EQUALITY
OF CLAIMS — EQUALITY OF RECEIPTS AND PAY-
MENTS NATURAL—OBVIOUS ADVANTAGES OF GE-
NERAL AGENCY IN SETTLING BALANCES—IF GOODL
FOR TWENTY, GOOD FOR ONE HUNDRED — ONE
THOUSAND — TEN THOUSAND-—-IF GOOD FOR ONE
TEN THOUSAND, GOOD FOR MANY TEN. THOUSANDS
—PROPOSITIONS.

I order te give a further illustration of the practical
effects of a series of accounts based on the principles,
and calculated to serve the purposes spoken of in the
last chapter, I will exhibit one more examploe together
with the mode of acting upon it.

Let it be supposed that A is a merchant who keeps
an account at an office, established for this purpese, that
he addresses his written orders te the agent, in which
he says—“You will please to givc me credit for my claims,



on B for one hundred and one dollars, on C for one hun-
dred and two dollars, and on D for one hundred and three
dotlars”, and that the example of A is followed by twenty
others, whom I will designate by the following twenty let-
ters of the Alphabet, each of which sends in his claims
upon the others, amounting, in the whole to six thousand
six hundred and thirty six dollars,*

The agent receiving these orders, will proceed to act
upon them, and will produce the account of each one’s
claims upon the other. The credits, forming charges against
their respective debtors, will furnish also the other side
of the account. By these means the books of the agent
receive all the items of each one’s account, of these which
form his debts, as well as those which form his credits.
It would have the same effect, and in many cases it might
be preferred, that the account sent in by each one, should’
contain those debts which he owed to others, and which
he is desirous of paying by that means, either without,
or in addition to, those which he <claimed as due to him
from others. But in whichever way the entries arise, the
credits will be applied to the discharge or cancelment
of the debts, and the debts will absorb the credits. Each
side of the account, as far as it goes, will' operate against
the other, and the balance of unapplied credits or un-
paid debts, will come out in favor of; or against the
account, or the estate of the person in whose name the
account i kept. All credits and debts, that.do not come
out in the unapplied remainder, are satisfied and paidoff.

In the example now before us, the aggregate of claims
at the commencement of the operation, was six thou-

¢ For the observations en this example of account, the reades is
peferred to the appendix at the end of the book,
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sand, six hundred and thirty six dollars. As soon as the
different items are involved in each other, that is, as soon
as they are placed to the credit of the claimants, and to
the debit of the debtors, their own effects and mutual
operations on each other, reduce the balance to ninety
three dollars, from which it appears that six thousand,

five hundred and forty three dollars have been canceled"

and paid off, putting every debtor and every creditor to
the several parts of that sum, in the .same advantageous
situation which he would have been in, if he had per-
formed the process of collecting his money, from his debt-
ors, and paying it over to his creditors, which business
has been done by the mere operation of account free
from the expence and risk of money, one that can be com-
manded at any time, and to which no excuse; no cause of
delay, arising from scarcity or absence of money, can apply.

Now let us suppose, that from a want of confidence
in a newly proposed plan, or from any other motive, the
parties connected are desirous of testing the safety of
their proceedings, by bringing their affuirs, if not to an
end, at least to a’settlement in some way, to which they
have been accustomed, and of which they have, or think
they have, a better understanding; in fact, that they de-
termine, for the sake of security, that the present balan-
ces shall be drawn out and paid in money. The first
step they must take will be to desire their agent to make
out a balance sheet. This he does, in obedience to their
directions and produces an aggregate of balances amount-
ing to ninety three dollars. He also shows by this sheet
that the aggregate of present claims and that of present
debts, agree in their amount, beinz each of them ninety
three dollars.

——— .
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‘This being done, eacR debtor, agreeably to what we shall
consider a previous agreement, pays his present balance
in money, and each creditor receives his share in the same
material. By these means claims to the amount of six
thousand, six hundred and thirty six dollars, have been
paid off by a process in which only ninety three of them
were puid in money, and the payments thus effected, are
as much beyond the power of possibility to disturb, as if
they had been made in the firmest way in which money is
capable of effecting payment.

But it would soon be perceived that such a resort was
not mecessary; for the remaining balances, if subjected
to ‘the operation of a continned account, would become
canceled and paid, as effectually as their preceding items
had been. Security also would be provided in the con-
dition which makes every creditor responsible for the
cleim which he has upon his debtor, till that debtor has
finally discharged it. )

"But let us suppose that the parties to these accounts,
are disposed to test, still farther, the correctness of the
principles on which they are procecding; that for this
purpose a general settlement is determined upon, and every
one is required to furnish the necessary credit for discharg-
ing ‘his debts; that one of the parties, U, is not in a
condition to conform to it, and that therefore the creditors
resort to his securities, namely his immediate creditors, in
order to effect the settlement they propose.—In this case
they turn to the account of U, where it appears, that the ba-
lanee-of twelve dollars due from him, isan unpaid part of
a’ dliim made rgainst him by T, who was his creaitor in
a‘{fansaction from which this claim arose. ‘This sum of
twelve dollars is then re-charged to T, and the re-charge,’
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“or rembval, from the account of U to- that of T, balas
ces the account against U as far as relates to the com
pany, reduces the claim of T from eighteen to six: del-
lars, and makes a new balance sheet amounting to eighty
one, instead of minety three dollars, . ,

But the claim of T upon U is not injured by these
proceedings. It is the responsibility only of U thatisre-
Jected. T has the same clzim upon him as he had be-
fore, it is equally. valuable as then, and may be resumed
_ in a continuation of account, in which the responsihility
of T for U, will be required till he brings forward such good.
claims in his account, as will effectually and completely
discharge it. There are however; but two, cases, in which
recourse to the security of a debtor would be necessarys
the first is, in the case of a final breaking up of the
company, and consequent general settlerseat of its.ac-
counts, ope that could only happen from the foree of
opposition, or from a groundless want of confidence. Im’
such a case the debts rejected, would, as in . the case
we were just speaking of, be thrown back upon their
creditors, whe must then dispose of them upon the old
system, namely that. of monmey, in a personal and pri-
vate way, instead of the new and associated one, of cans
celment in account, The second case is that of the ab~
solute fajlure and stopping of payment on the past of. the
debtor, in which case the unpaid part.of his acoount would
be re-charged to his unpaid eroditors. The case of the
death or withdrawal of a member would,, it is true, requize
a settlement of his particular account, but this would form
no new case. 'The effects of the decewsed weuld be either
eolvent or insolvent. If they were insolvent: it would belong
to tha cage guoted abave as the second cage. The claiaw
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made upon it, by unpald creditors, would bo returned to

their accounts, and the balance would, by that means, be ef-

" fected. If those effects were solvent, the executors would ei-
ther remove the credits from account, or in order to make it
a place for the general settlement of the affairs, or they would
place in it a sufficiency of credit to enable it to meet and
discharge the debts: ; S :

+ As long as the. account - of an individual is in continua.
tion, even though his payments may be somewhat in arrears,
it is not necessary that the body of creditors, should avail
themselves of the resource they have in his original creditors
8o long as those ‘creditors are -of sufficient responsibility.

"If he be a debtor he must have his creditors; and those cre-
.ditors must be as much responsible for him before his debts
are re-charged to their accounts, as they are afterwards. It
is more particularly their business to look to the circumstan-
ces of his account, ard if they dre satisfied with them, it is
unnecessary for creditors, connected only in a distant degree

_ and having protecting and good responslbnlxty standing be-

tween them, to make any objection. e ]

s In the next place we will suppose the account of U, in-

stead of being the account of a member, whose responsibi-

lity is rejected, ‘is the account with parts out of -the-limits
of the locality or local office. By reference to this account

we perceive that those parts have reccived credit for claims °

made agaisnt A, B,and C, that these parties have admitted

the claims, that Band C have paid off so much of them as
stood against their accounts, and that A remains a debtor
of eleven dollars on the last item against him. - Here is no-
thing in the circumstances of A’s debt to create alarm; but

R, 8, and T will have received credits for claims upon out-

~ ward parts, respecting the payment or security of which,
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#ome uncertainty may éxist. ' In ‘such a case as this, the

creditors of these parties must look upon these claims as -
they now do on claims against merchants of similar and

distant connections. . They may attach to their general

charpcter and commercial reputation, what reliance they -
think proper; but the lapse of that short time which is ne-

cessary for the course of postage, will give the additional

security of the present plan. It will bring them informa-

tion of the soundnees of the parties against whom those "
claims are made. On the receipt of this information the .
creditors of R, 8, and T' may form a pretty certain idea of -
the value of their own claims.

There is another method of managing the dismt claims, " -
which may, in some instances, be preferred to the fore-"
going. . It would consist in a condition requiring every one -
in-the habit of issuing, orreceiving items of entry from dis-
tant quarters, to open a separate account for such purpose;

- from which account a balance might, at appointed peri-
ods, be transferred to his account with his domestic transac- -
tions. But it would be necessary that the management of -
the offices, in which these accounts were kept should be’
vested in some power, satisfactory to the parties engaged in *
them. Innone, perhaps, could it be more so than in a com-
mittee chosen from among themselves, Whether such a -
committee should be composed of such as were su_bscti-
bers only, or whether it should be confined, to those
who were creditors;. whether the account of the home
trapsactions, as distinct from these  with distant parts, -
should be confined within the limits of the city or town-.
ghip in which the - office . was situated, or extend to_the
whole county, or what should be its extent, are questions
which. might be determined by the members generally,

-



* - The payment which is hereby efiected by the transfer
of credit in account, is, in fact, but another form of the
same process, which is now effected by the ordinary trans-
fer of a bank note in payment, If A, having a claim on
B, obtain an entry in the books of their common agent
or banker in-his own favor, and against B, he is paid by
taking B's credit-in account. If B pays A by & bank-
pote it is the same thing. The note is nothing more
than the evidence of a ‘debt of the banker, and of the
claim or credit of the holder. It is the representative of
the credit due upon it, and the transfer of the represen-
tative,is the transfer of the credit attached to it. In ei-
ther case A is paid by the transfer of credit in account. In
the first case B depends upen, he uses and transfers, his
own assets, his own eredits for his own purposes. In the
second he proceeds in a round about, an expensive mode;
he exchanges his own credit, with a banker at a consider
able expence, and then substitutes his banker’s credit for
- his own. A payment made by entry in account, is made in
a manner which is safe and incapable of misapplication.

When made by a tangible, transferable, loose document, on -
which credit is given to the holder, simply because he ap- -

years as the holder, it is liable to a thousand frauds ~—Each

of theso methous is acted upon by bankers, and either of - -

them is equally effective with the other. It should how-

ever:be remarked, that the transfer by entry in account, the -

safer -and the better method, is by the hanking system, a
privileged method, confined to those parties, who have
banking :accounts, and keep money at those places,

i Payment whether made in money or by any other means,
is simply a transfer of claim by a compliance with certain
forms, commonly usderstood, and admitted, and comss-
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quently sanctioned by laiw, by which forms credit, which
in this case is claim, is transferred from one to another.
This transfer of claim ‘is called payment; but this payment
remains to .be reelized hereafter by a consequent delivery *
of commodity, or something of equal value, in virtuo “of
the: claim previously transferred. The admission, the com-
.pliance with the forms of admission, and the Proor of ‘that
compliance, contained in the material delivered, not-the
material itself, are what give the validity.to the act of pay-
wment, and transfer the eredit; that is, the claim from the de-
liverer to the receiver. - The value is not in the paper of
- whicl a bank-note consists, norin the ink, norin any portion
of the material, norin the whole material together; bat in
the-Proor of the.transfer of credit and claim effected by
the-transfer of the material. A certain”proof that there is
no.value, no virtue in a bank-note, nor even in specie as a
medium of éxchange, except as the proof of a previous act on
the part of a former holder, transferring his right. and claim
to a succeeding one, A proofalso that any thing which is
qualified to.answer the purpose of transfer with safety, and
to prove it with certainty, may be substituted in its place,
and" is the more estimable in proportion as it the more ef-
fectually performs these duties. e e

It may perhaps be said, that the creditor, finding his debt-
or without the means of paying him in money, is, by this
plan, referred: for such payment to this debtor’s debtor, in
hopes of finding in the hands of the sccond debtor, that
which was wanting. in those of the first. This is not the
easé.” Bach one’s account is intended to be a general re-
ceptacle for his debts and credits, where they may all meet,
and mutnally neutralize, cancel and discharge each other.
" Everyclim made against the iceonnt of a debtor, will hold

' K4
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008, not only sgainstany particuler credit which may stesd

sgdingt it on the opposite side of the account; but, if tha

oredit be bad, against every other item in suceession till ~
the debt is.disebarged. The creditor in making sntry against

his debtor, does all that his duty requires, or that his debtor
Ins: a right toexpect from him, ¥t then becomes the debtors
duty to make his account good. It is the condition ta

which he is bound even under present circumstances, though

in a different form. Indeed he canrot carry on his business
or maintain his credit by any other means. Neither can
ke, on shis plan, avoid the payment of his fisst creditor, or
defer it by making a preferable or previous payment to a se-
cond. Rt.is a necessary condition that every item, if due
according to entry, shall have prierity of claim on the credits
of the debtor, aceording to the priority of that entry,

In these accounts every item of credit must be ohtained
by & geod claim, which a creditor has against his debtor for
goods so0ld and delivered, or for some other actual transac-
tion, or good and lawful consideration. Every attempt to
obtain credit in.a clandestine or improper manner, must be
impracticable. To every item there must be a debtor and
a creditor, the names of both must be visible in the trans-
action, and -whatever gives-credit to the one, must take it

awsy from the;other. Heénce, it is clear that no eollusion

er copfederacy hetween any two or more persens, ean create
and-maingain a fictitioys credit.  Credit, properly obtained,
swould-be axaileble inaccount as cash, and liable to the pey-
ment-of any -gopd claim made against.it. To this account
each.party might refer his debtor or his erveditor for settles
ment; ‘or without beiag o referred, their own entries mighs
he:issued:in-favor-of, or.sghivat it, while a balance in faver

Vel
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of sayaceount would be oonsidered available a5 so mwch
cash in hand, ready for any purpose for which it i# required,
4 balanee against it would be so much debt remaining to be
discharged by future credits,

It seema hardly necessarytosay, that if this system of
account be good for the settlement of a list of debts, where
the chims of each party are nearly equal ‘to each ctherin
their aceount; it must be good also, in any other case, in
‘which, for any particular length-of time, the preponderance
of debt may be one way, and that of cvedit the other, Such
aa igequality could not last long, and while it did last, is
would do no more than ‘carry on balances ta be afterwards
lquidated by the further progress of aceount.

- ‘Tt ig not however.in the course of social affairs that sueh
an inequality of progress gould either be permanent, or conv
tinuing for any length of time.

It must not be forgotten that in pecuniary matters, the ex-
penditure of every one, must be governed by his inceme:
In some improvident cases, this rule may be, to a certain de-
gree, departed from; but. there are always principles in ac-
tion to arrest the progress of this departure at a certain
point, and, where. the object can be effected, to remedy the
gvil by correspondent retsenchmont on the side of expendi-
ture, Ewen in cases where thig object cannot be effetted
there is always a_point at which such improvidence must
be stopped. But this is an exception to a general mile,
‘Where the general rule obtains, that is; whére no such im-
providenece has oecurred, or having. oceurred, has had but:s
temporary existence, or a limited extent, aud has been coun-
teroalanced by subsequent retrenchment, it is clear that the
payments which such persons make, never can have exceed~
gd their receipts, nor. can -.their -rceeipia have sxcendsd



fheir payments, except to the amount of the cash, which at
the time in questicn they have in hand,

That the process here proposed as -2 mode ‘of sctilement:
would be effectual,- must be abvious to-the mind of every
one accquainted with the nature of mercantile accounts, and
with the mathematical precision of figures. Every one knowa
thatif I meet with an agent upon whose integrity I can re-
ly, who is willing to take upon himself all the claims I have
sgainst others, to give me ‘credit in account for their amount,
to.apply. that credit to the payment of my debts, and to give
me-a good.account for whatever balance may- be:duc to me;
or in case of. a balance against me, to hold my.account
open,till by the prégress ‘of ¥ trandactions in -business L

. kave the means of paying it off;. one, who will Liereby save
me the tronble, the expence and uncertainty of collecting
my claims in the shape .of money; one, who will corivert
my book-debts, which. at present are. dormant asseis, inte

- active capital; free me from the risk of giving credit, and
cneble me to make my own claims immediately available
for the payment of my debts, every. one must then admit,
that I am placed.in.a situatioa far superior to any that the
present state of commercial affairs affords. o

Fo these observations it-may be urged that the integrity
of the agent isa mere contingency,thatitis simply supposed,
that the plan-itselfis not understood; and that what is not
understood cannot be-entitled to general confidence. |
- 'To the first.objection it may be replied, that as.the agent
is simply.the accountant, whose.business must be donc by
mere entry and record, and.that as ne money passes through
his hands, norany thing else, that hé can convert. to his own
use, there is no danger of fraud; that the mest expert rogwe

. cambotsteal wherq he mests with nothing valuable,nothing

- .
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4 tengibie. &‘hom it be necessary to take security from

thie agent, there cannot certainly be more difficulty, in ob- -
taining it in this case than in any other; in a case in which
risk is doubtful or at mest but-trifling, than in one in which
it is great and imminent, as is the case in banking business. -

With respect to the objection, that there may be people
who do net know the principles on which this plan will work,
to this it is only necessary to reply, that these principles are
simple, and that they are also published. By thosé wholz-
bor utider no deficiency of intellect, of education or of ex-
perience in mercantile accounts, they will be easily under-
stood; but there are always persons to be found, who can
not understand, even a common account currept, Itis not
necessary to wait till these ‘can understand it. They must
depend, as they do now in many other cases, on the judg-
ment of their neighbors. How many are there who do not
understand the business of banking, or rather how few are
there that do understand t? And yet al these receive and’
pay bank-notes, and many of them have accounts with ban-
kers; many, who know but little, if any thing, more than
that the notes are issued by bankers, and payable on their
responsibility, of the nature of which responsibility they -
kiiow eslittle. Of the principles which govern the business
of banking, they know still less; yet they truat to it be-
cauge they see others do the same.

Now, if this plan of settlement is good for twenty one
persons signified by the letters which have been used to
designate them, it is, by an extension of the rule, good for one
hundred such pérsons. If good for one hundted, it is good for
one thousand; and if good for one thousand it is, by further
extension, good for ten thousand persons, For sueh a num~
her it is practicable, with the erdinary ease of business te *

-
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keep such aceounts, in the banking form, and-by their means -
to discharge and cancel the claims of each one upon the
other. It would - certainly require, some judicious divi-:
sions and subdivisions of its parts, but these .are however
well known, and can be easily adopted by .practical
men. . :
If good for ten thousand, as far as regards their in- -
terchanges with each other, it is geod also for a similar
purpose, in the case of another ten thousand, inhabiting
another division of the country; and as it is practicable
to connect two bodies with each other, by means of a -
special conmecting acceunt, which will enable them, to .
exchange and discharge debts and claims with each other, .
apd by similar means, to connect them with many other,
even with an indefinite number of such communities; so .
is it possible, and even practicable, to offect by one sys- :
tem of connected accounts, the settlement of debts and
claims between any two, or even every two individuals,
who may be connected in business with each other, -
aithough they may be residing in differcnt and distant
parts of the same nation, or of any of the several na-
tions to which the system may be extended, -

.1 shall conclude this chapter with a few propositions,
growing out of the observations which I have already .
made, intended to support the main proposition, that the .
use_of .money, for the settlement of commercial claims,
may be dispensed with. -

Money .is simply a means of exchauge, it is not the
ohject of that exchange—It is unnecessary in ail cases
in which its, agency can bg better dispenscd with than ,
used—This agency is advantsgeously dispensed with in
swos where claim cancels elaim, or balance cancels bal-

———— —— -
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ante,—The business of ‘meney, namely that of effecting
the liquidation of claims and debts, arising from salés and
purchases, is equally effected, if made in the accounts
of agents, duly authorised by and acting for others, as
if made by those persons acting for themselves as prin-
cipals.—On these propositions, more definitely stated,
I shall mako some further observations in the following

_ chapter. e S



CHAPTER IX.

PROPOSITIONS CONSIDERED=-EFFECTS OF A LO-
CAL OFFICE.

Ir may be recollected that my main proposition is that
the use of money may be dispensed with in the settle-
ment of commercial claims cnd debts, by using for a sub-
stitute, the plan I have pointed out, in the last two chap~
ters. I shall now proceed to re-state those propositioni
of my last chapter calculated to support the major one,
and to make some further observations on them.

FIRST PROPOSITION.

Moxzy, considered in its proper and legitimate charace
ter, is mot the object of sale or exchange; it is simply a
means of exchange. [

Observation—That money has been rendered a market-
able commodity, as well as the means of much injurious
speculation, is true; but these are. abuses grow ing out
of its incompetency for answering the full purpose for
which it was intended. Its proper use is to act simply
as a means of exchange.
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. SECOND PROPOSITION:
# Wherever exchanpe-casi be effucted’ ag well’ or better,
without the ageney of' maythnwith nt,ﬁwagetmy
hamum S ed . i

THIRD PROPOSITION’

E-cl-nge s, offectod. withaut thqumafmmy,
whereves & first parly haw a. claint wpest- & second: tb the:
same ameunt, that the -second: his sgainet the fiss;- or ity
case of a difference in the two amounts, the less claim,
as far it goes, is an effectual exhange or set off for the other,
leaving the difference only as a balance due.

BPOURTH PROEOSITION:

In case of several such claims existitig on each' side,
those of' that side whichk amount¥ to the: smaller sum,
will exchange for, discharge and'cancel, an‘equal ameunt
on ‘the ether sile, and the difference only, of the two
nmounts, will be the balance remaining due.

)

FIFTH PROPOSITION.

" It maxtiers mot: in: peint: ef: fomn;. of protéss o¢ of ef-
foet, whether one or both of tlie parties;. be agents, or
privcipals;. peovided they st by: the consent] and: witho
the: responwibility: dmanpnndpnh,n&vlﬁdnm
sont of their debtors and:.areditme. - ;|

M-—'neldumwm,«hﬂdn,nﬁm
ly,hviﬂmtfanedmmu wmam

&
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SMXTH PROPOSITION,

[, If we consider- onie hundred persons-as- gonstituting or
representing the whole. of society; that-these have one gey
n'emlvagent for the settlement of their pecuniary concerng
and claims upon each other; that to this agent each one
sends an account or a list of his claims upon others of the
ninety nine, and that the-agent transfers each claim of a
ereditor to the debit of its corréspendent debtor, all claiins
and debts thus balenced by coattary “items, will be. coxi)-'
pletely'pai'd axid satisfied wi'thout the aid of money ‘
1st. Obs. -—If aftera lapse of some time the current a,mI '

unsettled fragments be brought out as so many final balanc-
es, they may be settled either. by a continuation of the same
system of acéount, or if any want of confidence exist, by [a
payment in money. Ifsettled bya continuation of account
they will be as effectually settled by the same process, as
their preceding items have been. If settled by agreer.
ment in money as final balances, they conﬁrm the preced-
ing settlements and complete the whole,. in a manper
which must restore all want of cofidence in the method of
payment. In either way the whole settlement will be effect-
ed beyond the power of possibility to disgurb.

" 2d. Obs.—The truth of this proposition is: confirmedby
the general custom of banking business. In the case of thel
ong hundred persans here alluded to,.having an accountats
the sama banking house, and one of them, whom we will.call ;
A, having occasion to pay asum of money to.another;:
writes an order to his banker authoriging him ta pay tbis
sum to B. and -charge -his_ eccount, ;-that is A's, withbe
mme; if B has o occasion to diaw the. mesey frem bis
J4

-~
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Rawkers; Or if ho wishes it to rerhain‘in liig account at 'lnl
nker's, instead of placing it in his own packet, or perhaps
tovtrdnsfor it 4o snother in the' samo way that A has doné;
instead of drawing it out of his banker’s liands, he” desires
Mt to give liim credit'in atcount for that sum. ' This is
the every day business of bankers. In this case they per-
form the same business as would be performed by the agent;
_and precisely to- the' samie” effect, ‘a’ business_ which it is
eyident they can do wnhont money. .
g el e HE

f ] PR
F:xa'r ox:neuox 2}

.Basif we mmke tliis rule geivera} imstead of confintrig it
to persons-ef property, who keep their accounts atbanker’s,
we shall have many claims that' are bad,'thdt is, upon’ per-
sons who eannot pay.

Answer. Where a person’s effects are actnally insolvent,
no“system ef money will remedy that insolvency In case
of s ¢lsim being made on one who cannot, or does nof
méko a due retum, that claini must be re-charged fo the
vieimunt. But the ordinary difficalty of payment existing
dﬁh’éﬁg ‘the “iest ndmerous “classes of society, is not; in
" generil, the effectof insolvency, though it be very frequent-
ly the cause of it, It arises from the scarcity of the eir-
culating medium, and the difficulty of obtaining it. This
difficulty would be surmounted, and the circumstances of"
those who sre - effectéd by it, would ba renderesd ' more

flourishing, when they were enabled to ‘pay. cleim by
" clnim. ' Ingeneral, indeeg, in all required cascs, it would -
effect prompt payment, But where it were- neceasary to
give. credit; the state of the -aceoupt, and the ‘visible agsots
gf the debtor, would enable the creditor to form a pref-



ty corsept idea -of ‘the mafely of his olsim. Bot-every
mdim,apoammﬁuvi_th«l}i- dabter. as -well ‘as. ap-
on spbsequently zaaking an eatry ageiat him, shemid
secallect, that if the elaim is not.dischesged within &
sertain understeod periody it mn,bpmed 49 his o
dehit in accaumt. - .
Sxeoxnp cniacrron

But these one hundred persons zre not the whole of so-
ciety. It is too numerous and too much seattered to be
included in any -one series of account.

- dneieer. It is true, these one Lundmed persons hre
pot the whals afudoq,theubeﬁnmb
peagided for in the .

SEVENTH PROPOSITION.

lltconnk-ybed'nded mtohulpommn.ndash
postion be sufficiently small to- come within the xange -
of 0np ggenmcy office, all the claims and debts avijing
from the interchanges of persons within it, may be .ggt-
tled by means of thet sgemey office, which, to distingnish
it from offices of other kinds, I will hese cali, a local

FI1HsT oBJECTION.

- {ut the cmmexions of sny local society; are nut ooms
fned ‘within the liwits of any parnticular locality; theres
fors u local office opuld not provide the mesns of seetld
ment for the tentactions of persbns living withiax ¢he
Mt of such an offies, with thoss out of the said v




~Anawer, - Thmob;qwon huboenmﬂup«odud ‘o
-vidéd for in an -

EIGHTH PROROSITION. - - -

If to a certain convenient number of these local offices,
there be attached one intermediate office, to serve as a
channel of communication between the several local of-
fices, and all other offices; if each of these local offices
open anaccount with this intermediate office; and through
it, make its communications to, and receive those from
all other outward places, all the debts and claims which
they have with other localities, may be brought home
to the account. of persons living within the limits of the
locallty, such accounts, may be made to contain the bal-
"ance sheet of each person, or the general account of his debts
and credits, in which situation they will continually neu-
tralize and discharge each other, as far as they go, and .
the same method of account may be continued ad infinitum.

. e

First OBJECTION. 3

, Bus the transactions: of socxety are not confined with- -
jn the limits of any one nation:. they extend to’ fomgn
‘m‘“ﬂ oo -
W‘Tm“aeidpmvdedforbyu‘* ‘
- I c.

e : NIN'I'H rnorostﬂon

“ 'That if a third kind of office be " established to com-
mnmcate between the’ intermediate offices and similar
ones, vr.in gome cases with individuals, in foreign coun-
mel, each local oﬁice may thus commumoate wnth any



TS :
-zt of On Welld, "sedlly induled in- olir comtaboial
intercourse, and contain in its books every item of -delts
and credit necessaryforgenonl peactice, as affecting
every member of sodisty. ... :

¢ . -
: FizsT omsRCTION,

But though the debts and credits of every man be
brought home to his account; yet as the persons of
the debtors and creditors are residents of different coun-
‘tries, or of different parts of the same country, and there-
\forq are not both included in the same local series of
accounts, there must be, in each locality, claims by some
persons within, upon those without, for which no retum
is received. In the books of that locality, there would
be debtors withont creditors, and creditors without debt-
ors, 80 that the equality of amount in Jebts and ere-
dits would be destroyed. '

Answer. There is a social pnnclple, which, though weB
understood, and necessarily acted upon, as it affeets indivi-
duals, is yet, to a certain extent, lost sightof in the exten-

#tve' and apparently complicated concems of seciety.
Wrery individudl s ‘well' acqudinted in theory, m 'well
a8 in practice, with the principle, which prevents his
obtaining frem his nelghbor, the produce of that adigh-
bors ‘industry, without making an equivalent return in
the produce of his-gwa, or iin the money obtained for
that produce. The same rule, theygh not so well un-
derstood, holds_good in society. Every conntry, every
division of a country is limited in the quantity, or ra-
ther’in the exchangeable value of ihat production which
1Y can obtain Trom other acguntries, by that surplus_of

-
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4ty ‘o, which, ufter it tas sisled ity own-deimends of
-that &ind, remsins to. be dispesed ef in paymenit.

¥ A-conformity to this principle is enfirced in the rule
of trade, which obliges every person who has bad deal-
inps in foreign coumtrles, or in distant parts eof the
#ame cbyntry, to receive his claim from, or ‘to make his
teturn ‘to the same peison with whom he has contract-
«¢d. "The-opportunity for this parpose”is afforded enly by
the retiprocity * of -the exchenges or interchenges of com-
odity betwean the several countries as well as these
‘between the severa]l perts of the same eountry; and ia
wrder to effect it, the tmmsit of commodity into, and
eut.of each .corresponding mwy, “OF pu't of = countey
st be -equal in valwe. :

Buat by the -mtervestion . of money, which is the re-
presextative of cleimsor rather of paper, which is its re-
-prasentative ix -the -wecond degres, which is seat back-
wavds and forwerds in fts representative capacity, =nd
which is supplied by persens ‘who make the traffic in‘it
‘théir common proféssion; -erch merchent, ‘depending oh
divhilning the necessary-assistance’ from his -benkeyr or
Trokdr, when he requires -it, -and confmiig his attention
to ‘his ‘own partieuler -case, has, to a certain degree lost
sight of the general principle, which is left te 2he mio-
ney desler to act upon, and hecomes a pertion of his
%usiness to manage. ‘But ‘the fact of the accomplish-
‘ment of 4his object by ore ‘who s ‘simply a deeler in
inoney,:and who has'not the power do ¢ffect an -equatity

-of ‘exchunges by the igsuing ‘of ‘mercantile -orders, if to

‘effect sach a ﬂﬁngwmmcem,uiwaproofm
such equality is prmomlyexﬂfng ‘an® favther, that pe-
per, which ‘s 'bat *&afepteshﬂlﬁw ‘Jfvhoney, erin the
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" second degree, the representative of clsim, aod ‘which.is
constantly travelling bakwards and forwards in that repee-
seniative capscity, is alsp, itself equal in value in the
aggregate of its various transmissions {rom and to one

place, and must consequently be cepable of balanmng -

itself without such transmission, if applied to that purpose.
- But .this business will, be much - more -easily effected
by a .system .of balance in general account cament,

than in that of collection,.and retuins, made by, and de- -

pending upen, single individuals. -In every case in which

the debtors to account are govd, every item of claim semt -
out will afford the opportunity of receiving one inwards to - .

the same .amount, and every -one recgived will afford
the like opportanity for sending out to am equal
amount also, It will be the accumulatien only, of balance
10_one side or ta the other, that will require the attentian
of the parties concerned in the aceounts, and of those al-
s0 whose more particular business it will be tp watch over
and direct the affairs of the office. These must observe
the growth, and.effect the reduction of this balance, and
take care that it produces no inconvenience by.teo great
an aecumulation on eithergide. They will have the power
of checking or deferring entries either wag, as necessity
xauy require.

+ Of this inconyenience, however, there wnll be.not much
danger. The cammon laws of trade wiil in general restrain
the balance within due bounds. But for more effectual ge-

enrity, the government .of each office. would have power to - -

check the increase of entries, on either side, wherever it
avere necessary to cffect 3 balance,.or to restrain the differ-
snce within reasonable bounds. .

i, Ineagh mtc:q)ed;ateoﬂice the bdamaheet wonld M

-—
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the stale of ite-aceourtt with every-other:shmilar affige ;- whe-
thier it were debtor or ereditor, end to what extent; at the
smme time.its accounts would also:show how the local officen
counecied with ity stood in account with itself As
often 2s this balance sheet was made out, wiich would be
at fixed perieds, peshaps once a year, the squilibrium of
acoount might be restured by preventing any incrozse on-the
beavier side of i, till the other wasraised 1o an-equal amount.

As in the nature. of those social exchanges which teke
place between individualssituated in parts distant from each
eother, thore exists a necessity for some trilling foree,.or
¥ather, perhaps, direction for preserving the balance of
tradle;as this neeessity has been felt in practice, and as
s :rule for conforming to it is Jaid dewn in the presont
fomn of tommertial exchanges; so must the same cese
be provided far in amy mew formsadopted for effecting:
these exchanges.

Buch are the propesitions which will, I, comceive, support -
the main one, that credit in account may-be used to perform
the duty of money. . .

After the observations, which in the ﬁmgemg chapters,
1 bave made on the end and objects of exchange, on the
‘piture and use of money,.as the theans .of effecting them,
@n its imsufficiency, its utter incapmbility of answering
the purposes for which it wes intended, and en its qua-
lities, a8 im the character of & medium of exchanges,
they -affect public morals, commerce and politics; I naw
proceed to'state some of the- advantages which mugt evi-
dantly result ‘fiom the methed of settlemant by account,
propesed iu the last two chapters,

' 3 In 'tire opinion of the author, the following ere some of

¢he prineigal effacts, which must sesult from it.—It will
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present & now end secure’ medium of exéhange, with . qua-
lities suited to -the, commercial condition of socrety—~M
will form this medium of actual property,that is claim i
account, a property that would otherwise be lying dead——
This medium being actual property, is a sound medium;
being the title to property, it by that meéns carries that
property within itself—It is free.from the risk of specie,
and from that of paper-money—Thecapital formed-by this
mediym, being the title itself to & portion of material pro-
perty, must always bo commensurate with the real wants
for the actual exchanges of soeiety—It is, and always
wmust be, free from glut, scarcity, panmic or fluctuation of

any kind-—TIt offers to the commercial and tradihg commu- -

ity a vast augmentation of active capital—It' presents all
the advantages of barter, and is free from its - disadvantages
+~It supplies ull the legitifate objects,- of bank-paper, and
is also free frem the objections that attach to it. It offers to
every merchant and man of business, freedom frop the ne-
cessity of giving credit, and from its risk—It offers security
from bad debts, the avoidance of all expence and delay-in
cellecting them, the -prompt payment of existing good
claims, and the immediate liquidation of such as may erice
from future . contracts—it offers. to the public genersily,
a safe and effectual substitute for money, abswering alt
the purposes of specie, some small cases only excepted
~It is free from itg heavy cost and:its other evils, agwell
as from the objections spplicable to a' paper currency—from
the danger of copnterfeiting and of - forgery-—of becoming
bad by the failure of banking or commerecial companieg——
of being abstracted from its owner by the treacheryof a
perfidious friend, of an unfaithfal servant, or by the violence

of the uoprincipled robber—It promisses security from the
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social ‘and politital evils of a moneyed aristocracy—from
the subversion of our political liberties, of our social rights,
and ultimately of the capability of the great body of
the people to obtain and retain ‘property.

. It would exert a begpeficial influence in equalizing the
clmency. .

It would furnish, and extend to every man in busmess,
the benefit of a banking account, without its expenses.

It would enable him, to become his own banker, on the
security of his own property, without requiring him to
- pledge that security, in the hands of a professed banker,
in order to obtain the use of that banker’s name as a sub-
stitute for his own.

. On good and approved secumy, it wonld furpish pecu-
niary accommodations, without the expence of interest.

It would, if adopted for such purpese, plage in the hands.
of the political government; the means of raising, by the
services of jts officars, a revenue sufficient to sapply the-
public wants, over and above [due payment for such ser-
.vices, on pricviples fair, equal and economical, without hav-
ing recourse to direct or oppressive taxation.—

. If these effects, or even any considerable portion. of them

can be attained, they amount to benefits of no triffing na-
turc. That they are attainable is:an’opinion, the result of
much reflaction, which I shall erdeavor to support in the:
following chapters. ‘There I will take each point scparite-;
ly; and to  what ‘extent I may suceced I shall leave thm
candid reader to determine.

- But whiie I contend that the grenter portion, - perhapa
the whole of thesa effocts may. follow from the use of the;
the plan, I do not intend to say that they ‘are qualities,
positively. grawing out of it. - The greater part of them
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would arise negatively in.the want of o cause to produce
their opposite: emls This cause, I coneeive to-be, the nn
of money. .

Were I to witch the growth of a young commumty, and
were 1 disposed to place great obstacles in the'way of its’
success, I would advise its membera to invest some valuable
end convenient material, say spegie, with the characterof
money, to use it as the commen medium of their ex-
change, which should be effeeted by means of sale and.
purchase,, to establish a dependenee on its use by law end
bebit, and to render it the only legal tender in payment
of debt, in all cases in which no other mode of payment
was agreed upon. Such measures would be certnin to
place them under great and serious difficulties.

To purchage the material would- absorb a great portiowm

" of the early productions of their industry, and very materi-

ally retard their future progress to: wealth, - Phe scenti-
ness of the. supply, always iffferior to the demand, would®
retard their exchanges and their settlements, would plungé
them continually in lawesuits, would: involve them in great
losses * and expences, would call forth the mngry passions;
and introduce bad feelings inte every neighborkiood.
80.valuable a material, clothed with the power of money,
confined’ within' so portable a compas, and containing with-
i it so many qualities convenient for secresy, for remov-
e, for division and conversion, either into any otlier form;-

or any commodity, would present ar alluring bait, in- many: .

instances, even to innocence itself, and always to the dis~
honest man, would sharpen -his ingenuity, and’ frequently
prepare his- feelings for thie commwission of any emne,
even murder ithelf; to obtain possessien of it. :

, To remedy the. igmoral portion of exil' atising: e
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ths existence .of specie in the character of money, - would'
be found impossible.so-long as a people continued to de-!
pend on its use; but to surmount .that which arose from.
an inadequate supply they might still have hopes. :

Iftorelieve this inconvenience, they should have recourse
to paper-money in the shape of bank-notes,or bills of ex-
change, they would open the door to frauds of a thou-
sand .kinds, praticable in all cases in which a. plausible
face can be attached to ‘such a note or bill; or where*
its offer.can be accompanied with a tale sufficiently delu-
sive, or so apparently artless, as to impose on credulity.
When having proceeded so far as to discover by experience,-
that neither specie. nor paper-money, nor both together,
with all their conveniencies and all their evils, could effec-.
tually serve the purposes of their exchange, they should find
themselves driven to the necessity of buying and selling
on trust, that is on condition of payment at some future pe-
riod, or on what is called, credit, hoping that the buyer
would, - at the expiration of that period, be enabled to
make a payment, which he could not make at the time of
purchase, every seller, in these conditions, would consent
to lock up so much of his capital, as the contract amount-.
ed to, to place it for that period in.a dormant state,and to
lessen, by the amount of every such sum, the amount of his
active capital. In addition, he would run the risk of being
disappointed in receiving his returns in due time, of being
subjected to additional and unforseen expences in collec-
ting them, of suffering pecuniary embarrassment, of being
plunged into losses, and ultimately subjected to bank-
ruptcy and ruin. .

. These are evils evidently growing out of tho money-
system. Their remedy, whenever it is effocted, may not
)

-t
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be positively produced by the working’ of a new system;
bt negetively by the avoidance of the generating cause,
the best remedy, if it can be so called; for evils of ev-
ery kind when it can be practically- adopted.

Now let us suppose that an office for the general li-
quidation of the mutual claims and obligations of the in-
hebitants were to be established in the city, in which I
am mow writing, and let us inquire what would be its
immediate effects. I will suppose that ten thousand per-
sons were united and keeping their accounts at this of
fice, that each one wrote out and sent in his list of book-
debts, or of such items as he thought proper to include, in
the same manner, as we have already seen was done by A,
B, C, and others.* In this case, every item against ev-
ery person whose claims amounted to a greater sum than
his debts, would be paid and satisfied, as effectually, as
if mo much specie, or such an amount in bank-notes, had
been advanced for this purpose; and every item against
every one, the amount of whose debts exceeded that of
his claims, would be so far paid as would be equal to the
amount of such claims, while the unpaid portion would
stand in account ready to be liquidated, by the first assets
that would arise in it. If a portion of these claims lay
against persons, residing out of the limits of the locality,
the case would still be the same; each item would be
carried to its proper account, and effects, similar to those
in the other case, would result. If we suppose these
claims {0 amount to an average of one thousand dollars in
each account, or to such a sam annually, we shall have
an aggregate of ten millions of dollars, thus released from

® 8o Appendiz, -
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the imprisonment of the ledger, and converted into active
capital, all of which would be effected by the simple oper-
ation of account, without the aid of money. Thus the or-
dinary complaint of scarcity of money would be put out
of existence, the means of settlement would be rendered
easy, the thief would find nothing tangible on which he
could lay his hand, the counterfeiter, the forger, the ne-
gotiator of fraudulent bills, would find “his occupation
gone,” and pecuniary embarassment, arising from [the
want of an adequate supply in the circulating medium, to-
gether with its conmequent train of h-el. bankmgtcy
and ruin; would wanish,



- CHAPTER X

‘BENEFITS OF THE PLAN CONSIDERED—IT PRESENTS

- A NEW AND SECURE MEDIUM OF EXCHANGE.—ITS

- . QUALITIES ARE SUITED TO THE PRESENT STATE OF
SOCIETY—IT IS FORMED OF, AND CONTAINS ACTUAL
PROPERTY—IT IS FREE FROM THE RISKS OF SPE-
CIE, FROM THOSE OF PAPER-MONEY—ITS SUPPLY
IS ALWAYS COMMENSURATE WITH THE ACTUAL
WANTS OF SOCIETY—IT AUGMENTS ACTIVE CAPIT-
AL—PRESENTS ALL THE ADVANTAGES OF BARTER,
AND EVADES ITS INCONVENIENCIES—IT IS FREE
FROM GLUT, SCARCITY, FLUCTUATION OR PANIC.

Tas system presents a new and secure means of ex-
change. To say that all property is of a certain value, that
every portion of this property is equal to the proportion which
it bears to the whole, that every portion of any kind of
property is equal in value to an equally valuable portion of
another kind, would be simply to assert certain truisms;
such as that one hundred dollars worth of wheat is equal in

- value to one hundred dollars worth of cloth. Now a good,
title is equal in value to that property, to which it -is the.
title. If for one hundred dollars worth of wheat, 1 give a-
way my title to one hundred dollars worih of cloth, I give
in exchange what is actual property, If I have a good cash
account at my banker’s, or a good account current with an




“agentiwiwo puys.and récsives mry cishy or nry eredit-andsde-
- bit; -and :if, instead of giving awuy my title' to this cloth,
1 give.away my title to as much credit in account, if is
the same thing. Ineither case wint I thus give to another
is a valuable title to actual. property, - This-must be, at
loest, an equally good, if not a betterpayment than that made
by the transfer of a bank-note to the same amount. The
property promised on the face of this banknote or ox that of
any looso note. may be promised on severeal such notes, ot se
veral times over; or in other terms, notes may be issued to
several times the amount of the property, which is destined to
pty them, and at the winding up of the debtor’s affuirs,
then, and not till then, the deficiency may be discovered.
It is not so with an entry of credit in account: here it s
the claim to a certain portion of property, whose place is
definite in the account, and' whose existence is palpably
vigibly therein, Such property can have no two claimants;
it cannot be pledged twice. It belongs exclusively to that
partieular item, or place ia the account, against which it
fafls, there to be liquidated in preference to all other claims.
This medium of exchange pessesses qualities suited' to
the present state of society. Man, in his present condition,
ie deperdent un laber for the supply of his wants. Ashe
has advanced. in civilizatiort and the arts, he has discover
ed that the power of preduction is enhanced by the divie
sion of laber. In the present state of that division, eachk
one can produce but ‘& comparative: few of those eommodi-
ties which he requires for kis use; but of this kind he pre¢
Jduces miere. than he wants: consequently ke is:neeessitated
to: depend o exchangew. Direct exvhange, if it could’ be'
offoctod: by barter without incomvenience, would;, it
hisherto: wawwm;dm 1 the sl
b ¢
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state than any ether known. . But the inconvemioncies of
barter sender it impracticable. Money has been substitut-
ed .28 amedium of exehange. This artificial means, though
extolled because a better has been hitherto unknown, is gal-
ling to society, is unpropitious in a a high degree, the sub-
ject of oppressive and tyrannical abuse. But by the sub-
stitution of money accounts, in the place of money itself,
" the inconveniencies of barter are avoided, its advantages
are recovered, and a medium of exchange is obtamed with
qualities more suitable to the social state.
s In the shape of an account current, tranferrable by order
from one person to another, the new plan possesses all
the qualities enumerated in chapter 2d. as necessary for
a circulating medium,

. First. It possesses the qualities which fit it to be re-
. ceived by common eonsent. as a medium of exchange.
The correctness of this propoesition . will be more fully
perceived as we proceed, Consent might be attached to
it by law, or in cases of private association, it might be
yielded as a condition between the parties concerned.
~ Common consent, is usually inferred. At present the
ltmterialsv for a circulating medium receive this consent,
not because' they actually deserve it, but because, not-
withstanding, their many and acknowledged deficiencies,
they yet are the best with which we are acquainted or that
are within our reach, - Hence spscie.and even bank-noten,
with all their deficiencies are tolerated,
- The plan of ;specie, however suitable it might have been
to the period of its introdugtign and early use, is by no-
resany guited to the present state of society.’and- of com-
mawen, ¢ If it were possible, Mveenuld obsain a sufficient,
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-supply of these materials to answer the demands of our ac-
tual exchanges; if this supply could be always at hand and
-in the possession of all those who required it for such ex-
change, a state of things unattainable, how could we trans-
port these heavy, these bulky, these valuable, these nu-
-merous materials, from one place to another as the wants
of trade required? What time and number of hands would
not be required to count them ? and how uncertain, after
all, would be the result? What temptation would their
conveyance hold out to the plunderer? What danger to the
persons and lives of those whose business it would be te
convey them ? What a source of robbery, of murder and
of national demoralization would it not prove? With re-
spect to a bank-note, in addition to 'those disadvantages,
which I have already ascribed to it, it is simply a certificate
of credit for its amount in the books of the banker, trans-
ferrable by delivery, and subject to the contingencies of safe
custody on the part of the owner, and of solvency on the
part of those liable to pay. If either of thcse conditions
fail, the owner loses his property—If the note be lost or
stolen, the claim goes, if it go at all, into the hands of the
thief, If it be destroyed by fire, by wreck or by any
other accident, the claim is swallowed up by those who
ought to pay it,—It is added to their profits, the owner
loses it, —If the parties- liable to pay it, prove insolvent
the claim of the owner is deteriorated by the m&ount of
his loss, trouble and expence. : .
Such are simply. the qualities of a bank-note,as a me-
dium of exchange, exclusive. of the public evils of the
money-system. - Surely, . credit in account, which ean be
transposted, from place.to place. witkout: bulk or rigk, by
mere announcement; which -affords no pasetivalylity, no'
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temptation to plunder, = the value of whichy,- without the
labor and difficulty of counting, or the dangey of error,
may be read with certainty on its face; surely such a
medium is better calculated for the extensive purposes
.of the trade of this day, than specie.

Again, is not credit in account, a title fixed a.nd re-
gistered, a claim and title to property,a better, a safer me-
dium of exchange than a bankers certificate, carried loose
in the pocket, of the substantiability of which we are wnger-
tain and which is liable to all the comtingencies befors
mentioned?

The 2econd quality, which I have assigned as necessa-
ry for a circulating medium, is “that it should contain
“intrinsic value within itself, equivalent to the sum for
“which it is transferred, as security against the withdraw-
“ing of this consent by public estimation.” This qua-
lity has already becn shown. — Therefore 1 pwoceed 0
the third quality, namely:

" Thirdly. Itshould be divisiLle into all those fraction-
al parts, by which diversity of value is expressed. In
this respect it hes a very decided advantage dver both
specie and bank-notes. These cannot be divided at all.
The fractional parts can be adjusted, only by means of
adding to a note or coin of a higher denomination, as
many of an inferior denomination, and sometimes inferi-
or ones of & second and third degree, as are sufficient
to make the sum required, Still this object, by mosms.
of coin and circulating notes, cunnot always be. effectod;
sithough both parties unite to: changg and mmhup
for this. purmosa.
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‘In transmirsions of monies fo -distant. quarters, the lower
denominations . are usually omittted, the impracticabilty of
‘including them being geserally allowed. While this in-
convenience must be admitted, as attaching to payments
and remittances, in ‘money, it must, on the other hand
be admitted that by means of credit in account, the most
-mimute fractions, even the one thousandth, nay the one
- millionth part of a cent, may be expressed and even con-
-veyed, with the greatestnicety imaginable.

The jfourth quahty assigned as necessary for a circu-

'latmg ‘medium is, that it should be conveniently porta-
“ble or transferrable.
" The quality of portability is necessary, for every thing
that is to be carried about the person’ for use in pur-
chase or payment, to be transferred from the hands of
"one to that of another, or to be transmitted in such use.
In "this respect, whatever exists jn the shape of paper
"has the ‘advantage of metals on account of its smaller
bulk and less weight. If it be judged necessary to make
a payment by means of credit in account, the document
conveying that credit, or admlttmg, or charging the debt,
is ‘contained on paper equally portable with a bank-
note, and more so than coin, and it has the advantage
of both, inasmuch as instead of being passed, like mo-
ney, by change of hands from one to another, subject to
loss and misapplication, it is transferrable by course of
"account, fitted to the amount and circumstances of the
transaction, and applicable to no other purpose. ~ So far
it is not only equal, but superior.

- The fifth qualilty, is that,- it should be imperishable,
- hothy in its. substante. and in its' istrinsic and estimirted
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~yalwe. A claim cannot perizh. It is immaterial and oonse-
quently not subject to. the laws of matter.

There are two ..cases in which the value of momey
may fluctuate. The first is that of fluctuation in the
price of the metal of which it consists. The second is
that of a fluctuation in the price of the commodity in which
it is destined to be expended, Whenever money bs-
- comes ‘disused as a medium of exchange, and is super-
seded by credit in account, this credit, though expres-
sed in the denominations of money; yet being independ-
ent of its metallic connexions, will also be independent
of the fluctuations of ifs metallic value. It will be sub-
ject to one species, only of the fluctuations of the va-
lue of money, namely, those arising from the fluctuation
of the price of commodity. But this will affect it in its
relative, not in its positive value. ‘'The alteration will
take place in the price of the commodity, mot in the
medium of exchange. This will itself remain what it
was before, namely the actual measure of value for all
other things. |

That this medium of exchange is formed of, and con-
tains dctual property within itself has been already shown
It is also free from that uncertainty of value which may
attach to specie. The value of specie is at best, but re-
lative and depends much on the continuance of its use
as a medium of exchange. That of commodity is cer-
tain and positive, It may vary as the power of produc-
tion increases; but it must ever maintain a value in use,
proportioned, at least to the expence of the labor neces-
sary to produce it. Should specie be discontinued as a
.medium of cxchange, it wounld become simply a commo-
dity, and its value as hallion, like that of other commmp-
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dities woukd be expressed in the demomsinations of we-
ney, and like them would be subject to similar fluctna-
tiohs. But the valub of claims. expressed in the deno-
minations of money, when separated from the idea. of
coins consisting of a certain quantity of gold or silver,
would maintain an unvaried position as a standard of value
for all other things. .
In the next place this system will furnish to the tra-
ding community a vast augmentation of - active capital.
The truth of this assertion is obvious. When the book-
debts of a trader are locked up in his ledger till the
time at which, by contract they become payable; they
are in fact, so much property lying, inoperative to ‘any
good purpose; but when, they are released from that
_confinement and brought forward to be registered in their
proper places, that is to tho debit of the debtor and the
credit of their owner, ‘they are then used as money, they
are converted into active capital.—They serve to pay the
debts of their owner, or to replace cash or credit to his
sccount, quite as effectually as so much money; and
as every successive debtor may avail himself of the same
advantage, each one in succession throughout commer-
cial society comes in for the same advantage. By these
means the active capital of society is as much increased
as is equal to the aggregate of the various sums thus
brought from the merchant’s ledger to his account car-
rent with society.
» The next advantage that I shall attribute to this plan,
is, that it presents all the advantages of barter, and e-
vades its inconveniencies. I¥f I am a maker of] or a
dealer in cloth, and if for one hundred dollars worth of
wheat, I gire my credit in account to that amount, which
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credit in account 1 must make geod by the sale.of my
cloth, I exhange my cloth for wheat, although the seller
of the wheat may neither want nor take it. The seller also
has the same advantage. He obtains whatever commodities
he wants in exchange for his wheat. .If he wants my cloth
he takes it: if be does not he takes my credit and applies
it in payment for what he does want. In eithercase he
gets what he wants in exchange for his wheat. We both
. exchange without having to raise an artificial medium,
money, without having to carry about us any bulky com-
modity in place of that medium, to divide an indivisible
thing, or to retain about us.a perishable article. In a word
we obtain the bencfits of barter without its inconvenience.

This medium of exchange must ever be commensurate
with the actual wants of society. It must be free from:
glut, scarcity, panic and injurious fluctuation.

The power of production and the power of exchmge,
considered in the aggregate of a community, are naturally.
co-existent and co-extensive with each other. Dependent
on the same principles for their origin and their growth,
they cannot vary, The power of production is the bene-
ficial exercise of human industry, aided by the best system
within human knowledge. This power of production car-
ries with it the right of possessing the commodity so pro-
duced; and the power of cxchange is the consequent right
of transferring that possession to another person, in ex-
change for what is considered an equivalent. Whenever
two persons have commodities to dispose of, they possess
between them, both the materials to be exchanged, and the
power of exchanging them.

But I may be told that this advmtage is lost by the im
practicability of barter as a.means of .exchange, and the
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‘consequent introduction of the use of money. To thisl
reply that the impracticability of barter does not disturb
the truth of the observation. The qualities of the natural
power of production, and the natural power of exchange
are still the same —Neither does it follow, that because
wmoney has been tried, and hes failed to accomplish its
end, without evils teo serious to tolerate, that therefore
the object desired cannot be accomplished by any other
mezns.

In the ecase of two producers, sach ome possesses in
the cowmmodity which he offers to exchange, a title,
oqual in value to that which he wishes to obtain from
his neighbor: or, in the supposition that he wishes to
buy on credit, the seller, who, in form i# represented as
consenting to wait for money, actually waits for the re-
turn of an equivalent title, arising, either from the -sale
of the same goods, or fram some other assets that the
buyer is supposed to possess.  All this process evidently
vogards the buyer as a possessor of property, and comse-
quently of the title to it. ,

In adopting . money as a medium, society has not suffi-
ciently kept in view those objeets, which, in exchange, it
is desirable to effect: it has not sufficiently adhered to the
natural model. Instead of simply remedying the incon-
veniencies of barter, it has struck out.into a widely diffrant
path,. which, though free from the evils of that from which
it has departed; yet possesses of its own, those which asé
equal, perheps, in magnitude.

While there is a strict conformity between the' n(nul
power of production, and the nataral power of exchange,
and both are limited by the same prineiples, there is no
such - conformity between the powst of production bringing

N
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- forth commodity to be exchanged, and the supply of mo-
ney for furnishing the means of that exchange. This
supply depends on. very different principles in its origin,
in its growth, and in its limits. From these discordant
elements, arise the discordant consequences of exchange
by money. :

Bankers are not only ‘money makers and meney lend-
ers, they are also speculators in money mafters and mo-
ney vicissitudes, as well as in the other concerns of
society., They are deeply interested in these vicisgitudes.
The accounts in their hands point out to them the favor-
able time for action, and their business as money makers,
28 money lenders, and as money withdrawers, gives them
an irresistible power over the supply. Having the power
and an interest in the result, we cannot wonder if they have
also the will, to benefit themselves at the public expence.

But as our system. of society is of a competitive cha-
racter, in which each one is allowed, within certainli-
mits, to contrive in the best manner he can for his own
interest, we have no right to complain in the banker,
of that which we expect from and tolerate in every one
else. When self-interest is likely to betray the public
good, it is the busincss of sociely to restrain.it. It is too
-much to- expect that an individual will sacrifice his own
interest to that duty, in a game, in which the establish-
ed rules, have iendered the gratification of that interest
dawful, It is to the arbitrary system of the artificial
medium, money, a system understeod by. but few; one
‘which affords so many means of fraud, and requires oc-
casional trials and purifications, which in numberless in-
‘stances, prostrate, in one common ruin the good ‘and
the bad; one .in which the benker must necessarily
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act a conspicuous part, that we are tolook for the caus
es of these evils,

But when credit in account, which is the title to pro-
perty of equal value, a title arising with, inseparable from,
and co-extensive to such property in time, place, person,
and amount, is rendered the means of exchange, these
means can never be wanting where the occasion exists
which requires them. The general and permanent dis-
tribution of property throughout society, the consequent ge-
meral and permanent distribution of the title to thiw

- property, and the rendering of it uvailable as a means of

exchange and of payment, would put it beyond the

power of any money suppliers, or of any contingency to
which society is ordinarily subject, to produce either

- glat, - scarcity, panic- or injurious fluctuation -in meney-
-affairs.



CHAPTER XI.

CONﬂNUANCE OF CONSIDERATIONS ON THE AD-

. VANTAGES OF THE PROPOSED SYSTEM. IT OF-

. FERSTO EVERY MERCHANT ANDP TRADER FREE~
DOM FROM THE NECESSITY OF GIVING CREPIT AND
FROM ITS CONSEQUENT RISKE—SECURITY FROM
BAD DEBTS—THE AVOIDANCE OF ALL EXPENCE
AND DELAY IN THE COLLECTING OF DEBTS—THE

" PROMPT PAYMENT OF EXISTING G0OD CLAIMS—
AND THE IMMEDIATE LIQUIDATION OF SUCH AS
MAY ARISE FROM FUTURE CONTRACTS--TO THE
PUBLIC GENERALLY A SAFE AND EFFECTUAL SUB-
STITUTE FOR MONEY IN MATTERS OF ACCOUNT—
IT IS FREE FROM ITS HEAVY COST AND ITS OTHER
EVILS, AS WELL AS FROM THE OBJECTIONS AP-
PLICABLE TO A PAPER CURRENCY —FROM THE
DANGER 'OF COUNTERFEITING AND FORGERY —
FROM BECOMING BAD BY THE FAILURE OF BANK-
ING OR COMMERCIAL COMPANIES—OF BEING AB-
STRACTED FROM ITS OWNER BY mmcm:ny oR
ROBBERY.

~ It will, I think, be readily admitted that the points here
set down as the subject of the present chapter,are of a
most important nature; and that if their object can be
effected as there stated, a very considerable improvement
in our social and commercial state must follew.
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It is an established maxim in logic, that if you remove
the foundation, the superstructure must fall; if you remove
the cause, the effect must ceasc.

However important the evils to be removed, they carmry
on their faces sufficient likeness of their origin, a likeness
which proclaims them the children of ore parent, the ef-
fects of one cause,” namely DEPENDENCE ON MONEY. Re-
move this cause, and its effects must cease.

Dependcnce on money is that custom of trade, introdu-

" ced by habit, and sanctioned by law, by which exchange is
" effected by the twofold process of sale and purchase, and

the conditions of every contract, become dissolved into an
obligation of paymcent in money.

'This dependence operates principally in three ways.

First —It cbliges us to raise the artificial medium,

MONEY, as the means of obtaining whatever commodity
we want. '
" Secondly—It requires us to keep always about us, or
within our command, so much of it, as will enable us to
obtain whatever our peremptory wants, either for consump-
tion or for business, require.

Thirdly,—It obliges us, to make our sales on conftracts
for payment in money, in order that we may be enabled
to perform the same duty to others; and as the supply
of money is not sufficient to- enable us always to make
prompt payment for our purchases, it consequently ob-
liges us, to buy and scll on condition of future payment,
or for notes of hand, payable after date, and thus to

“incur all the risks of credit.

From oue or dther of theso eauses, proceed all the evils
at the head of the present chapter.
With respect to the first and 2second effects, if no material
X N




192

- wese invested, with the quality of a medium of exchange,
. commodity, services or benefits, of one kind, must be ex-
changed for commodity, services or benefits of another. But
it does not follow, that if the use of money as a medium of
. exchange were discarded, recourse must of necessity be
- had to the very inconvenient mode of the barter of com-
wodijty, with all its bulk, end all its weight.
- If no such medium existed, society would be relieved
from the expence of pyrchasing the precions metals for this
puspose, it would be free from the danger of counterfeit-
ing end of forgery, from loss by failure of banking or eom-
- mercial companies, and from all those motives for plunder
and robbery, which the facilities of money, as a circulating
medium, hold out to the perfidious friend, to the unfaithful
servoat, and to the midnight robber. The same qualities
~ that render money eligible as a medium of exchange, its
tangibility, its great value, its easy portablity, its readiness
of conversion into eny thing else, the convenience arising
from just right being inferred from simple possession, ad-
. ded to the privacy of its progress through the hands of its
successive owners, the difficulty of tracing it,and even of
recognizing it, are also the qualities which render it the ob-
ject of the villain’s choice, which not only induce him
to prefer it to any commodity; but engender crime in very
‘many cases, where the temptation would not be otherwise
. srong enough. ;
. With respect to the third effect of this dependence an
.money; if no credit or trust were given, all the evils
which follow in its train would be avoided. There would
be no bad debts, no delay, no expence incurred in collec-
ting, no consequent dissapaintment and frustration of plans,
'nQ. litigation for the mere purpose of grinipg time, no con-
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. sequent embarrassment and rain, but the prompt and im-
mediate payment of every gceod claim, and every man in
trade would enjoy the benefit of his capital to its full
amount.
b As far then, as we can furnish an effectual substitute.
for money, and the means of dispensing with the custom
of giving and taking credit or trust, or as far as we can
make credit safe, so far we shall be enabled, to acoomp-
lish the object in view.
While it is admitted on one side, that soeiety is much
" attached to the use of money, and. the_practice of credit,
it must also be admitted on the other, that both of these
" custems are productive of extensive evils, some of which:
have already been pointed out.  All the good we derive
from them is more than counterbalanced by their evils.
Money answers no other purpose than to circilate from
_hand to hand. Itis not the ultimate end of the wants of
any one, It is no further required by him, than imasmuch
as it is again required of him. The duty which it performs
“can be performed by the transfer of credit in account,
without subjecting us to the evils of money.
The term credit is variously applied. If ¥ say such a
. man is entitled to credit, I mean he is a man whose word
may be depended upon. If I say he is a man of creda!,
1 mean that he is a man of reputation or one who may be
trusted in trade. If I say that I will sell him goods, or
eredit to the amount of five hundred dollars, I am under-
stood to mean, that I will deliver these goods to him, sub-
ject to a future payment. If I say, that I will give him
credit for the sum of five hundred dollars, which he has
paid me for goods delivered, I mean. that I will make an
entry in my tccolmts, whxch will admnt in his favor, that
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he has discharged so -much of an obligation which was
due from him to me. IfF say, I will give kim credit for
goods to the amount of five hundred dollars, I use an ex-
pression that cannot be understood except by a farther
explanation, or Dy reference to some other part of the
conversation which serves to fix its meaning. It may mean
either one ot two things, nearly contrary to each other;
* either that I will sell him goods to that amount on trust,
thereby making him my debtor; or that I wil admit the
delivery of goods to that amount from him to me, there-
" by making myself his debtor. Tt may be said that if I offer
to sell, I should propose to give credit “on goods™ not
“for goods™; hut this is a nicoty not attended to in the
language of trade and is another instance of the latitude
of expression connected with the term, credit.

By the use of the term credit in this part of our subject
is meant, that confidence of the community in each other
by which they are disposed to buy and sell on ‘a reliance
on future, instead of present payment.  This credit bas
been extolled in unmeasured terms,’as the means of calling
forth the resources and the riches of a country. But itis
no agent in the production of ‘wealth, nor is it cssentiai, ex-
cept under the mistaken notion’ of the necessity of money
" for the business of exchange, and tlien only as its auxiliary.
" The sources of a nation’s wealth, invariably lie in its power
" of ‘production,’ the value of which power depends on the

fertility of the soil, and the progress of the arts. If to-
“the most judicious disposal of the 'soil, be added sound
" principles for the distribution of wealth, and the establish-

ment of a due means of exchange, which must depend,
not only on the wisdom, but on the purity of the legis-
lative body, all the means for developing the resources
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.and prometing the wealth of a country dependent en its
. government, will be accomplished. 3w

Under the peremptory condition of money as a means
_ of exchange, and the utter incapability of that means of
exchange to accomplish the necessary emds of exchange,
as far as the wants of society require, credit, it is true,
.has been called in as an auxiliary, and in many cases
has performed its duty; while in many others it has per-
formed one part only of that duty without thé other;
that is, it has distributed the productions of industry;
.but has failed to complete the exchange by bringing
back its reward. Thus it has produced almost all the

. evils of trade, ‘

But if credit be desirable, it should be confined within
proper limits; it should be subjected to the following
qualifications.

-l -lst—It should be safe, that jis, it should rest on

’ goed security. '

2d —It should be certain inm its return at the ap-
pointed time. ‘
8d.—It should be free from all consequences, inju-

) rious to the public.

Not only has the credit to which society has hitherto
conformed, been, in the generality of instances, devoid
of these qualifications; but the overwhelming force of

. custom, has, in very many instances, either driven or be-
. trayed the most prudent commercial men inte numerous
emors. It has rendered their actions, in mamy instances
unavoidably random. The difficulty of forming a correct
. judgment in. all necessary cases, has been teo great for
.-any head, ordinary er extraordinary, to surmouat.
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" 'The present 'mode of credit is injurious to individuals
in all those cases in which, from insufficiency of security, or
the want of return in due time, it occasions loss to the cre-
ditor, It is injurious to the public, when produced to a
- superfluous extent, and when, being merely credit, it as-
sumes the shape of real capital, and becomes charged
“to the public in an enhanced psicc of commodity. - Un-
" der the present condition of payment in money, the con-
scquent necessity of credit, and the unavoidable inse-
curity which follows, it is impossible to confine credit
within these limits. How far this object can be effect-
ed urder the proposed plan I shall proceed to enqire.

Parties to accounts of credit may be dmded into
thrée classes.

1st.—All those bersons who have claims due to them
from their debtors, excecding in amount the claims
due from them teo their creditors.

This is the case with most wholesale dealers, and sub-
stantial retailers. In the present state of settlement by
money, such persons, though constantly paying their cre-
ditors, are yet as constantly indebted to them by the pro-

- gress of business, in which their money is continually pas-
sing through the hands of their debtors, and which they
must always lie out of, till these debtors raise it for them;

* during which time ‘it is subjected to all the risks of trade,

and generally with no other means of judging of the re-
sponsibility of the debtors, than those afforded by common

‘ reputation.

By the proposed plan, all claims against these persons
would be paid in' account, and the favorable balance on
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that. account would be equivalent to cash, Such part of .
that balance as was made good by the accounts of their
debtors, would be completely and finally paid, and sub-
ject to no further contingency, and that part of the same
balance, which was formed by claims upon those whose
sccounts had not sufficiently progressed to reach the item

. by which they claimed, would be paid also, subject how-

" ever to the eontingency of responsibility only, on the part
of the creditor, till that item was passed in the debtors
xccount,

2d.—This class will consist of those who, though

good in point of responsibilty, are yet in the habit

of taking credit beyond the extent to which they

. give it, and arc consequently debtors to the gene-
- ral balance.

- 'Theso people are generally trusted on the security of
property which they arc knawn to possess, For the pur-
pose of security, this property should be entered and at-
tached to - the account, the creditors for the time being,
-always having a lien upon it in case of necessity.— .
Such an account would be secure to a certain extent; an
.extent that should always be safely within the value ot
.property. As this value and amount of claims upon it would
-always be vyisible, there would be no difficulty in asser-
‘tainipg when that extent. became exceeded. '
.In tho progress of account on the proposed plan, the
. .puple of this class would have the same benefits as those
of the first class, ) .
- When I come to treat more particularly on the subject
of banking, I shall endeavor to show by what meane
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persons, who possess property, suited to the purpose of
security, may be freed from the present objectionable

system of mortgage, and placed in a situation in whick
they may enjoy pecuniary accommodations without being
subjected to the payment of interest.

3d.—A third class of persons wili consist of those,
who have no property to furnish security for the
debts which they owe, or may contract,

! To give credit to such persons, though an act of kind-
ness, or in some cases, even of policy, is not the regu
lar act of business; consequently it is not the duty of
this work fo provide sccurity for such a case. But in
practice, such persons would be entitled to the benefit of
an account, according to their circumstances for the trans-
fer of their assets, leaving their credit to their merits.
They must be either honest or dishonest. To which of.
those classes they belong, the state of their account weuld
soon show. There are few persons who suffer more
by the operations of the money system, then the in-
dustrious mechanic does, frem the frequent incapability
of his employer to pay him, in due time, those wages
which are to provide for his weekly sustenance. But
this is not always the fault of the employer. In genme-
ral both are sufferers from the[same cause, namely, the
tardy circulation of money. This case would be imme-
diately remedied by allowing the workman the power of
taking credit for what was due to him, and of carrying
that credit to the payment of his expences, or the put-
ehase of the commodities which he wanted, By such
means he would-become entitled to the same benefit in
account, as was enjoyed by others, he would be placed
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sbove the influence of the scarcityof money, and would be
enabled to make his purchases freely, and to the best
advantage. It seems almost needless to add, that while
such were the benefits extended to the poor, but honest
man, the designs of the fraudulent would be discovered
and defeated, his trade would fail, and he might be left
to exclaim, “Othello’s occupation gone.”

While credit by the present system is almost devoid of
those qualifications within which I have assigned its proper
limits, it is, I think, by the plan which I have proposed,
rendered subservient to them. It cannot, as I have al-
ready observed, be desirable, in a public point of view,
the only view which we are justified in taking of it, except
as an auxiliary to the circulating medium, and then only in
case that medium be insufficient to accomplish its end with-
out its assistance. If we invest all property, with the qualifi-
cation of a means of exchange, at the request of the owner,
as well that which is destined for exchange, as that which is
not, making it transferrable in the state of credit in account;
if we roquire that as any portion of that property becomes
disposed of, its value shall pass in account to the creditors
of the seller, in the order in which they are preperly en-
titled to the satisfaction of their claims; "that so long as
those debts remain unpaid, the undisposed part of that
property shall stand as security for the creditors, we create
a means of exchange fully sufficient for the wants of socie-
ty, sufficiently secure, immediately returned, and by- its
nature confined to its proper object.

Money is but the artificial means of overcoming an
artficial obstacle, placed in the way of exciange. Initiat-
od into the use of money, the reader will perhaps smile to
bear. money depignated as an obstacle to exchange; but

: o
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what is at one period, and under one set of circumstances a
faeility, may at another period, and under other circumstan-
_ces, become an obstacle. As the child outgrows the rick-
ets, the facilitics which were contrved to assist his move-
ments in the penod of his weakness, become fetters to his
fature exertions, As the lame man recovers the natural
_use. of his limbs, the crutch, which ti]l that time supported -
his tottering frame, becomes an obstacle to his future ac-
tions, and is necessarily thrown aside. Such is the case
with money as a means of exchange, In the ruder periods
of society, when the inconveniencies of barter were felt in
practice; when few could read or write, and a still smal-
ler number could understand the process, or the effect of
an account current, the plan of receiving in exchange for
commodity, something tangible, portable and apparently of
equal value, was suited to the condition of mankind. But
.now that society has become enlightened, when trade and
commerce have passed their infancy, when the capability of
reading and writing, and the knowlédge of figures, and the
keeping and understanding of accounts have become com-
mon, the tools of its infancy are no longersuited to the ma-
turer age of the commercial world, If the lame man, after
his recovery, adheres to his crutches, he mustbe confined to -
.the pace at which they will allow him to move, If society,
.inits improved state, confine its operations to the condition
.of money, it must remain subjected to all the evils, which
that condition imposes on it.

. Under the influence of the money system, that portion of
the supply, which enters into the transactions of the multi-
tade, is always far below the demand. On this account

those classes are left to struggle continually with difficulties.
On ther other hand, that portion of the supply which is con-
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tinually confined to the sphere of the wealthier classes, and
which by them can be fabricated almost at their pleasure, is
as continually above the demand reqmred for any legmmate
purposes; consequently, it wanders in search of employment
unfavorable to the public good, and delusive even to its
owners. Such is the condition to which our artificial medi-
um has, at length, arrived. The new plan proposes to re-
medy these evils, to furnish a means of exchange, more ef-
fectual in the performance of its proper duties, and to con-
fine it to that duty, by forming it of an attribute of the pro-
perty which it is destined to excharige, to which it will be al-
ways equal, and to which it must remain inseparably united.

- The system of money whatever might have been its mé-
rits at the period of its introduction, is, at the present time
and in the “present form of its use, far more suited to the
purposes of fraud than those of honest utility, All the sa-
lutary purposes which itis capable of effecting as a medium
of exchange in commercial affairs, can be better effected by
the operation of account current; while by the same me-
thod its evils can be avoided.

If by means of an account current, we enable every
man to take credit, at once, for his claims upon others,
which would, in fact, be equivalent to collecting this whole
amount, we also do away any necessity which he may plead
for running in debt; or if those which he claims are not
equal in amount to those, which he owes, we leave him in-
debted in the surplus only; and this with the understand-
ing of his creditors, to which circumstance they may either
assent or dissent by their future continuation of account, a
state of things however that the state of trade does not re-
quire, and which, when granted, would be granted by -favor.
Such a system of account would afford security from bad
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debts; freedom from the general necessity of selling om
eredit, and from its consequent risks. It would furnish the
means of obtaining prompt payment for existing goed claims
and in its progress would afford the means, of effecting the.
immediate liquidation of the obligations of future contracts.
The credits of account, neither removable ‘in private, like
money by their tangibility, nor honored by their accident-
ial presence in the hands of a stranger who merely declares
himself their owner; but tracable in the true history of their
progress, which cannot be falsified; and moveable only in
their legitimate channel, would be out of the reach of the
perfidious-friend, of the unfaithful servant, or of the unprin-
cipled robber. Whilst the account afforded a safe and ef-
fectual substitute for meney, free from the cost and the
other evils of both specie and paper-money, it would prove,
_in the hands of a commereial people, a powerful shield
from the effects of fraud,



CHAPTER XIL

THE CURRENCY—DIFFERENCE IN INTERNAL EX-
CHANGE~ALLEGED CAUSE—BALANCE OF FOREIGN
TRADE—VALUE OF THE DOLLAR—MANUFACTURING
CHARACTER OF ENGLAND—TRADE OF LONDON—ITS
BANKING BUSINESS— THOSE INSUFFICIENT—PRO-
DUCTION PAID IN PRODUCTION — CUSTOM-HOUSE
ACCOUNTS AND COURSE OF EXCHANGE--NO CRITE-
RION TO THE CONTRARY—FATE OF BILLS OF EX-
CHANGE EASTWARD—INJURIOUS TO THE WEST—
REMEDY IN EXCHANGE BY CREDIT IN ACCOUNT.

THERE is an opinion prevailing that the foreign trade
of the United States, is against them; that is to say,
that the value of their imports exeeeds that of their ex-
ports, and that in consequence, a balance is constantly
payable to foreign countries. Hence, when a proposal is
made to effect a settlement of commercial claims with-
out the aid of money, a difficulty is thought to exist in
the unequal amount of the claims inwards and those out-
wards, and the want of means for settling the balance.
In addition to this difficulty, the constant balance is thought
to create a constant flow of money from the western to
the eastern states and cities, to create a correspondent
deficiency of balence weitwarg, and to produce what is eall-

(Y
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ed a difference of currency in [the internal parts of the
Union, always in favor of the eastern states. Hence, the
probability of a further difficulty in reconciling this differ-
ence, is anticipated.

* As both these difficulties are attributed to ono cause,
namely, the balance of fureign trade, I shall hazard a
few observations by way of inquiry into the existence of
that balance. As it is a subject to which I have not turn-
ed a great deoal of attention, I shall confine myself ra-
ther to some reasonings on it, than to any relations of its

Thistorical [details, and I shall be glad to see the subject.

amended by more able hands.

There are some circumstances in existence which favor,
what I am disposed to call, this error. Of these, the first
which I shall notice is the depreciated value of the dol-
Tar. It is well known that in their money relations with
foreign countries, the United States exchange by the dol-
lar. The value of this coin, when at par, is set down in
English money at four shilling and sixpence sterling; but its
exchangeable value varies with the price of silver, the me-
tal of which it consists. England exchanges by the pound
sterling, and the value of its currency depends on the
price of gold, For many years past, the dollar has been on
sale in London, at as low rate as four shillings and one pen-
ny, or four shillings and two pence sterling, including the.
exchangers profit. In the mean time the English pound
sterling was made current in the United States, by aet of
- Congress, at four dollars, forty four cents and a fraction, at
‘which rate the dollar was made to correspond to the par
«price of four shillings and sixpenee, or rather, the pound
-storling was reduced to the depreciuted value of the dollar.

But the law of congress, though - it fixed the price at .

e S
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which the English pound sterling, or the govereign, should
be a legal tenderin the United States, was yet net suffici-
ent to render that rule a standard for the settlement of ac-
counts, between the merchants of the two nations. The
value of the silver dollar was well known by the merchants
and brokers on both sides, and the merchant in the States
could not obtain a biil upon Londen whitout allowing the
real difference in the value of the coins. In this state of
things all the excess of value in the pound sterling, over
the congress-price of four dollars and forty fourcents, instead
of being considered the actual difference in the value of
the two kinds of money, obtained the name of premium; and
an idea prevailed, that it was, in reality, a bonus, given for
claims on London, on acecount of the demand arising from
the balance due to England. Thus a bill upon London
for one hundred pounds, rated at a premium of seven pr. ct.
would bring in New-York, four hundred and seventyfive
dollars and eight cents, while the same bill, on its arrival
in London, would purchase four hundred and eighty dol-
lars, at the broker’s selling price. Hence, while the seller
of sucha bill, unacquainted with the actual state of the cur-
rency of the two countries, thinks he is enabling a merchant
to pay his balance to Lendon, at a sacrifice of thirty one
dollars and eight cents, and is reeeiving this sum as a bo-
nus to himself, he is actually losing four dollars and nine-
ty two cents by the transaction, over and above what will
pay the London broker for furnishing the dollars.

But the usual buyers and sellers of such bills, are not
those who are unacquainted with the eurrency. This is
generally understood on both sides. Still, though the
policy of the two countries may justify these proceed-
ings; and the seller of the bill alluded to, though unac-
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quainted with the state of the currency, may yet be fair-
ly dealt with, inasmuch as he is allowed all the bene-
fits which the market affords; yet the common impression
arising from such transactions is, that the premium grant
ed, instead of being the difference in the value of the
money, is a bonus, the effect of a demand for Eng-
lish money, occassioned by a balance due to that eoun-
try.

The manufacturing character of England, and the great
trade of the city of London, are other circumstances
which have some effect in giving a color to this opinion.
All vessels trading to and from London, necessarily carry
there a greater bulk and weight, than they can always
get to retarn with. The immense population requires
very extensive supplies of provisions, and the manufactur-
ing character of the British nation attracts, not only to
London, but to other British ports, great quantities of
raw materials, Both these kinds of commodity are coarse,
heavy, bulky and of comparatively small value; while
manufactured goods, which must principally be taken in
return, are lighter, and much more valuable. In these
circumstances, every master of a vessel, though he can
easily obtain freight for the voyage there, may have some
difficulty in obtaining an equal weight to return with;
and rather than return in ballast, or partly so, may be
disposed to hold out some inducement to the merchant
to enlarge the freight homewards, Hence, if there were
no permanent principle to check it, might arise, a balance
of trade," as it is called, in favor of the manufactuting
country., Of late years, this inconvenience has been
somewhat relieved, by thc tide of emigration, which has
set in from the shores of Europe to those of America,

i,
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and perhaps farther, by an extensive demand in Amerieatfor
some heavy European articles, such as iron for rail roads,
and some other ccarse purposes. Ib this view of the case,
we see there may be some difficulty in accommeodating the
concerns of the merchant, whose dealings each way, are con-
fined by equality of value, with those of the master of the
ship, whosc benefit consists in equality of weight, except
where deficiency of the weight or buik on one side, is sup-
plied by some other advantage of equal value. There is,
however, no question which of the two must give way. The
equality of value in the merchant’s dealings must be main-
tained. If the state of trade render the supply of freight
both ways unequal, the master must be indemnified in price.
But such a circumstance will always create a disposition
to enlarge as much as possible, the lighter and more va-
luable freight. These observations ars not intended to ap-
ply to evey merchant, or to every ship; but I shall hereaftes
give my reasons for applying them to the aggregate of mer-
chant’s dealings,

Such are some of the circumstances, growing out of
the connexion of England with foreign countries; but in
the internal connexion of the differcnt portions of the em-
pire, there is another and a more important principle in
operation ; one, which, though it does not, in reality, affect
the United States, must yet have made ecnsiderable im-
pression on the habit of thinking, and on the minds of those
who bave, either lattcrly or formerly, been influenced by
the commercial habits of England. London is the centra
of the money transactions of the British empire. In o~
der to -maintain its due share of credit and business in
the general competition, every banking-house in England
is required to render its notes payable in London. Eve-
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ry commercial house, every trading company, every dea-
ler of respectability, who issues notes or after date bills-
in payment, is obliged to have a banker or agent in Lon-
don, with whom they must be payable. Such also is the
case with most, perhaps I may say all, merchantile hous-
es and very many individuals connected with its colo-
nial and foreign possessions. Hence, that city becomes
the placa where money is more valuable than in any
other portion of the kingdom. Hence, every thing not
payable in London, small notes of one or two pounds
excepted, which are usually cofined to local circulation,
is considered as deficient in respectability. Every thing
payable there, from whatever quater it may have been
issued, if it be the paper of reputable parties, is available
for general circulation, because available for London bu-
siness, which is the business, of every part of the king-
dom. Each person and [each banker;in the country se-
cures all the notes and due bills of others that he can -
lay hold” of, and sends them to London to be made a-
vailable, for the payment of his own.

This money, being money on Lendon, where a great
portion of the most extensive importers and wholesale
houses are established, is alse well suited for commer-
cial remittances, either to that place, or to the trading
ports and provincial capitals, from whence also it soon
finds its way to the common place of payment.

‘The materials, which supply London with the means
of discharging the duties of its banking business for the
country and provincial parts, form a considerable portion
of the load of a varying number, at present about thirty,
mail coaches, which daily arrive, and are discharged at
the General Post-Office, from about six till eight o’clock



149

in the morning, in a short time after which, they are in
possession of the bankers and merchants for whom they
are destined. They consist, first of -bills of exchange,
drawn by bankers and others on London, and sent for ae-
ceptance, to be returned or not, as may suit the conve-

nience of the sender.— Secondly, bills of exchange, due

and sent up for payment.—Thirdly, bank-notes payable

in London, on demand. The transmission of specie, when-

ever it occurs, is an especial case.

_ 'The business of the London bs_mkers is-principally that of
agency. In addition to this they generally keep their bro-
kers, and do some business in the stocks, buying and selling
as inducements offer, or as the state of their cash con-
cerns require. Except the Bank of England, no London
bankers issue notes. As agents they keep the cash of
others, and pay it out on commission. Such an account
as their friends keep with them, these bankers keep with
the Bank of England.

A bill for acceptance, is presented at the resldence, or
blace of business of him on whom it is drawn, left there
that day, and called for on the next. If accepted, it pro-
ceeds . on its course. If not, notice should be given to
the last endorser, and according to strict law, to each
preceding ene, backwards to the drawer. It may be protest -
ed or not for non-acceptanee, at the option of the holder.

Bills for payment, if accepted by bankers, or referred to
them by aeceptors with whom they have an account, are
-carried, on the evening of each day, to what is called the
olearing house. This place is attended by an agent of
-each banking house:. Each -one of those agents receives
such bills s are accepted by the house he represents, /de-

41
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livers such as he has upon them, and pays or receives an
order on the bank of England for the balance.

Bills not payable-at banker’s, are presented at the house
or place of business of the acceptor, unless they be es-
pecially referred to another place for payment. Specie or
Bank of England notes, being the usual currency of London,
are received in payment. If not paid, a note is left de-
scribing the bill, and naming the house at which it will lie
till five o’clock in the afternoon of the same day If by
that time it is not paid, itis then placed in the hands of a
notary public, who again presents it, the same evening for
payment, subject to the addition of the notary’s fee. If
not then paid it is returned to the banker’s or owner’s where
it lies, till the evening of the following day, when it is re-
turned by post to the last endorser, if the confidence be-
tween the parties be sufficient. If there be a want of con-
fidence, notice only is sent,

Country bank-notes, or orders on demand, though pay-
able in London, obtain but a very limited circulation in its
currency. They are not usually received in payment of
bills of exchange. Thoy are therefore presented at the
place where payable, and exchanged for specie or notes
of the Bank of England, which are available for both Lon-
don circulation, and the payment of bills of exchange.

While this busy and expensive process is going on, in
both London and the country, the currency of both places
remains the same., None of the permanent elements of
-business are drawn out of their proper places. The spe-
cie and the Bank of Eagland notes, the elcments of ex-
change in Loundon, after having there performed the busi-
ness of one day, remain in the hands of the bankers ready
for that of the next. The couatry bank-notes, which are

—_———
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* destined, not only to form the circulating medium of the
country, but to perform constant passage to and from London
to perform duty there also, being paid without heing dis-
figured, are returned to the drawers to be re-issued, while
a further portion of them are collected and sent to suc-
ceed them in the perfermance of the same duty. The
constant succession of new circumstances and new trans-
actions, and the inevitable renewal of accommodation pa-
per, create a new succession of bills of exchange, to sup-
ply the place of these which have already been paid and
cancelled, which in their turns are subjected to the same
routine, and by those means the same course of business
is daily repeated. Such is the nature of the banking bu-
siness performed in Londen for the provincial part of the
kingdom. It evidently accounts for a difference in the
value of money between each of those parts and London.
Still the difference is but trifling. It is probable that any
sum of money, sufficient for the notice of a banker, would
be paid in London, postage and insurance included, at a
rate not exceeding one half per ct. or ten shillings in the
one hundred pounds, from any part of England, or varying
downwards, in proportion to the proximity of the place to
London; and that in general cases, money paid in London
to the credit of a country banker, would be refanded by
that banker in the country without charge at all. - :

There is no data to ascertain the amount of money thus
turned in London; but with the London business; which is
done at the same time, in the same manner, and by the
same parties, it must amount to several millions of pounds
sterling per diem,

'In describing this process I have gone the more into de-
tail, in order to inquire how far the flow of money to Lon-

’ P



182

don, which prevails in the British dominions, and which
must be felt by all who participate in the British trade,
would favor the position of a balance of trade, comstantly
secumulating in its favor against all other places, and con-
sequently against the United States, and also, if in the ex-
istence of that flow, there was any thing to justify the cus-
tom of attaching to the money of the western and south-
ern portions of the Union, a depreciated value, as com-
pared with that of the Eastern.

“ It hag already been shown that what, in the United
States is called a premium on bills on England, instead
of being what it is commonly understood to be, a bonus
on such bills arising from the neeessity of transmitting
to that country a balance continually growing up in its
favor, is nothing more than the difference in the actual
value of the two kinds of money; and that though in the
character of the exports and imports of England and Ame-
rica, there may be a strong inducement to ship owners
to import into the latter a greater value than that which
they export; yet this inducement is no proof of the fact, nor
can it even be admitted as a presumption, if I show, as I
mean to contend, that such a state of things, as a con-
stant balance against any one country, camnot exist. It
will, I think, also be admitted, that in the causes which I
nave exhibited for the constant flow of money te London -
there is nothing to confirm the idea, that a balance of trade
is constantly accumulating in its favor, orin favor of Eng-
land against any foreign country; or that the trade or cur-
rency of the United States, as affects their internal condi-
tion, is at all connected with the internal flow of money
in a foreign country.

 That any one country can cany on a trade with foreign
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countries, in which the balance arising shall be constantly
for, or constantly against it, seems to be an impossibility.
This opinion, though the result of theory, yet séems to
admit of evident proof. Such a balance may possibly be
the result of ene period to be corrected by another; oz it
may arise in the trade with one country, to be coirected
by the trade with another. But, a continual trade, in
which the balance shall be constantly ore way, is: net ia
the power of any country to maintain, by amy commercial
system.

A country may, in some cases, import the productions
of foreign countries to a greater value, than that to which
it exports, provided it import, if so it maey be called, the
owners also af that production, But this amounts to im-
migration. It belongs not to the commercial transactions of
merchants, nor can it be considered as a portion of the trade.
It may help to form the freight of ships, but it does not af-
fect the amount or balance of trade.—It wants the essen-
tial characteristics of commerce, It has no purchase, no
sale, no exchange. It requires no retumn, no payment, ne
reciprocity of any kind.

It is a peremptory law of commerce, that every-comme-
dity, or every portion of preduction received, shall be re-
tumed in semething of equal amount in value. The efféct
of this peremptory law shows itself first in an individuale
No peyson can, in the way of trade, obtain the preduction
of his neighbor, without either farnishing, or engaging to
funish him, with an equivalent. If the receiver of this
production, become incapable, or fail to comply with his
contract, it becomes an exceptien to the general rule: it
i8 no longer within the case. If he comply; the bolmce
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of trade on each side is equal. The amount of value re-
ceived, and that of value delivered, must be equal on
each side of the aecount.™; If this amount of value re-
ceived and value delivered, be equal, on each side, in
the case of one individual, it must by the same rule, be
equal in every individual so trading. 1If equal in every in-
dividual, it must be equal also in any aggregate number
of individuals, inhabiting any particular city, or district, or
country, to any extent, great or small. Hence, it appears
that the United Statesas an aggregate of individuals, can-
not obtain from foreign countries, a greater value of pro-
duction than what it can pay for in the surplus produce
of its own; nor can it deliver to these countries any great-
er share of its own than what they can pay for in theirs.
t But I may be told, that this doctrine is contradicted by
existing facts; that the circumstance of America being
constantly obliged to remit bills to England in payment of
a balance, is a proof that such a balance exists. In or-
der to narrow the ground of dispute on this objection, I
will consider the city of New York as representing the
" trade of America—and London that of England. I then
ask. “How is the transmission of a bill from New York
to London to pay the balance? In answer, I shall be
told, it will pay it by the transmission of credit. But
this answer mystifies, rather than clears up the question.
If the bill transmits credit, it also transmits debt. While
the merchant of New York is credited by his London cof-
respondent, for the amount of it, the New York drawer
is debited by his. correspondent in the same amount.
The debt is removed from the shoulders of one person
to those of another; ‘but between the two places noth-

PN
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ing has been effected. They stand as they stood be-
fore, New York still indebted, London .still the creditor,

Again, I may be told, that the drawer of the bills
has funds in London, with which be can pay. The ques-
tion is, “How do those funds arise? do they arise in the
trade between England and America? If so, they form
an item due to Néew York, against the item which ig
dwe to England, They cught te be included in. the
general balance, in which case the two accounmts will
pay- each other without leaving amy balance at all. K
they do not arise in the regular trade of the twe.coun-
tries, they must arise from same acpident upon which
no cajculation.-can be made, and which never can serve
the purpose of paying.a balance arising comstently and
with certainty,

Perhaps it may be said, that by means of emigration
from Europe to America, much property, the prepesty
of emigrants, a great portion of which is.money, is brought
over also, or becomes due to the United States, because
due-to the people who come to settle in those States,
and that this circumstance enables America to draw on
Europe, to that ameunt.

This is the case already resarved, the omly case .in
which 2 surplus value of production canm: he imperted to
that which is exported. It may be received in-three
forms,~first in that form of commodity in which the
emigrant possesges.it, and in which he detexmines to im-
peat:it, together with himself—secondly, in that .of the
moacy: which he possesses over and ahoversuch comso-
dity~~ory thindly, in the commodity which:he: may -enable
4 merohant:in the-States.to buy, with the :procesds:of
his money. Thaere ate nmznl ‘ways of disposing .of his

. P
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money for this purpose—first, he may bring it over in
the shape of specie, which specie may afterwards be used
by the merchant in the States in the purchase of Eu-
ropean goods, or, secondly, he may leave his money in
Europe, and éh hisarrival in the States, may issue a bill
for the amount enabling an American merchant to make a
similar purchase—thirdly, he may exchange his money,
in the country from which he comes, for a bill on the
United States, which will enable the payer in the States
to issue another upon Europe, in purchase or in payment
of goods to the amount.

Thus, it is true, that under the influence of immigra-
tion, a greater amount of value in the produce of for-
eign countries, may be imported, then that which is ex-
ported of the produce of our own. But as the money
of the immigrant is expended and imported in foreign
productions, either byvhimself or by the merchant to
whom he disposes of his bill, this after all amounts te

no more than the importation of the immigrant and his

property. But this is not the effect of any commercial
contract, sale or purchase, and as it requires no equiva-
lent return, so, does it establish mo balancs of trade,
nor does it form any item of account in the dealings of
the two countries. Consequently, it is no part of the
commerce of either. But if we take into our account the
Jmportation of the immigrant and his property, the effect
will be against, rather than in favor of, the argument
which it is intended to suppert. Instead of creating a
balance in money due from the States, it would tend
to create.one in its favor. The money of immigrants,
following them, as their property, would be so much
money contipually. becoming due to, and in favor of the

S —
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States; and the bills which were necessary to draw
this money from Europe, would supply the American
cities with claims upon Europe, over and above the
mutual trade of the two continents, and deducting frem
any balance due to. Europe, or adding to that which
was due to the States, would tend to the creation of -
a discount, rather than a premium on such bills.

It is however evident, that if the balance of trade
could be paid by bills on Europe arising- from the trans-
it of the property and claims of immigrants, it would
-then be no balance at all; it weuld be simply the ad-
mission of the immigrant and his property, in addition
to the importation and exportation of merchandize of
equal value. If then there actually be such a balance,
and it be payable or paid in bills, those bills must rest
on some other basis. Shall I then be told that the pay-

ment of this balance is effected -by the operation of
banking business, which is calculated to supply, any pe- -
cuniary necessity which can arise ?

With those who adopt the. opiions of others, such an
idea may prevail; but that it should ever be adopted by
thinking men, seems almost: a matter of doubt. Where
there is a flow of money both ways, bankers may accom-
modate the wants of each party by these of the other.
By having an establishment at both ends,and by grant-
ing a bill each way, their. money remains where it was,
and their funds want no replacing. In this case there
is actually no balance due to either country, the items
balance each other, and the busimess of the banker or
* broker, who is applied to by both parties, serves to dis-
-cover the places from which they originate, and those at
which they end.— But where a nxtional balance is al-
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ways one wey, bills of exchange as wis before obseived,
are powerless. If drawn by the indebied country there
can be no funds in the other to pay them, but what
must be created by the drawer for this purpose; These
funds must be created, either by the exportation of mer-
chandise, of specie or of bullion. If by merchandise,
they are a part of the trade of the two countries, they are
production paying for produetion, they should be includ-
ed in the commercial account, and conséquently will
balance each other. :

If these funds be created by the -exportation of spe-
cie, this specie must either be the production of the conn-
try from which it is sent, or it must have been.obtained
in exchange for its production. In the first place it- is
production paying for production, thereby making trade
balance trade; in the second, it is the proceeds: of produc-
tion, or production in its exchanged state, doing the same
thing. But if paid in specie, in what coin must-it-be paid?
Neither the dollar nor the eagle of the United States
-nor the dollar of Spain or Mexito will circulate in Eng-
lJand. When these reach that country, their market is
the broker's. There they are articles of merchandise,
-esteemed according to the value of the metal of which

“they are  composed, and subjected fo the expence-of sale
and purchase as merchandise.

-Again, the amnual amount of the debt is stated.in round

- numbenms, at ten millions of dollare~~The amount of spe-
woie in the United States is under' one hundred millions of
dollays.~If then such delit be paid . in specie,. the Steias
.mnst be dieined in ten years. :
" ¥dt be paid ia bullion, it woald still be paying in: pso-
duction, -inssmuch as.bullion,. like specie, muat- either- he
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the produce of the country, or must be obtained in ex-
change for that produce.

» Upon what assurance then does this statement .of a con-
tinual balance of trade against the United States, rest ?
The books of the custom house, and the course of ex-
change, are generally considered, the criterions from which
this circumstance is inferred. The custom house accounts
are very uncertain guides in this case. In the assemb-
lage of merchandise continually passing and repassing under
the eye of the custom house officers and particularly
as respects the imports, the regular importations of mer-
chants, which enter into the accounts and balance of
trade, are intermixed with the property of immigrants,
which have nothing to do with such accounts and balance,
Between these things, the books of the custom house, do
not profess to make any distinction. The only question
they have to determine is, what is merchandise and what
is not; that is, what is destined for sale, and liable to be
charged with duty, and what may be considered as personal
to the immigrant, and exempted from such charge. In
this respect also, their distinction is very imperfect, goods
of one description being frequently regarded and entered as
goods of the other. In the matter of value, also, there is
enough of inaccuracy in the books of the custom house, to
prevent them from being properly considered, as a sufficient
criterion of the comparative amount of the imports and
exports. .

With respect to the course of foreign exchange, we
have seen, in the case of the dollar, that what is called a
premium on bills en London, affords no assurance of this
balance; we have seen that itis nothing more then the dif- .
ference in the value of the two kinds of money. Such bills
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may be in demand, not because there is a constant balance
of trade against the United States, but because payment
can be made to other countries, by means of bills due in
London, and because, also, the purchase and negociation of
such bills, afford a profit beyond what is paid for them, not-

* withstanding the prcfession of premium as paid in the price
of them; neither will the equality or inequality of the
weight and bulk of freight, in vessels leaving the British
ports, as compared with that which they carry inwards, af-
ford us any such criterion,

With the banking business, and money transactions, of
the city of London, the United States have nothing to do.
Their merchants are not in the habit of issuing and reissu-
ing bills of exchange upon that place; nor are they engag-
ed in a course of accommodation paper payable there. If
they participate in the accommodations of the Bank of Eng-
land, or of English discounts, it is simply an anticipated
payment for further exportations, neither requiring a return
of money to England; nor involving the States generally in
their speculations. In their mercantile transactions with
London, they are governed by the same rules which govern
them in respect to other places. K they have claims on
that city, they can draw a bill upon it, available to the pay-
ment of debt in any other place. If they are indebted
they can pay that debt by means of a bill on the place from
which they claim. '

But it is evident that no nation can pay in bills of ex~
«hange, a balance of debt, constantly and generally accu-
mulating against it. Such bills, leave the-debt in the same
country as it was in before, and must be paid in merchan-
dise, in specie or in bullion, in either of which case the
balance is actuslly paid in production. Itis cemsequently
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production paying production, without leaving any balance
of trade. But if it be true that this constant balance of
trade against the United States really exists, if it operate
to create a premium on all money payable eastward, and a
discount on all of the west, and if it be the cause of the
difference in the value of money, it may be worth while to
inquire if we see a correspondent effect in operation through-
out. Let us begin with the most westerly point, and ob-
serve the effects and the fate of bills of exchange as they
proceed easterly, in order to see if that effect be conform-
able to the profession.

If then beginning at Cincinpati or St. Louis, I want
a bill on New-York, and must purchase one on that city,
at two per cent premium, [ pay one hundred and two dollars
for a bill of one hundred, payable at New-York. When
this bill reaches its destination, my correspondent there
gives me credit for its real value, one hundred dollars. By
this transaction I lose two per cent. The cause alleged
is, that the balance of trade is in favor of Europe, and the
east, that money must be sent there to pay this balance; and
that, therefore, it is the_more valuable and commands a higher
premium, in proportion as it approachesits destination. Let
ys, a8 we proceed, examine how far this last allegation is
borne out by circumstances.

Being then in New-York, I have occassion to remit to
my London correspondent, one hundred pounds sterling,
and am told that to obtain a bill on that place I must paya
premium of seven per cent. Consequently, for my bill on
London I pay thirty ene dollars and eight cents for what is
called & premium, in addition to four hundred and forty
four dollas, the value of the bill at the par price of the
dollar. Thus the bill and the premium make together
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four bundred and seventy five dollars and eight cents,
Now as I was required to sacrifice, in a payment from the
western city to New-York, the premium on my bill, which
in that case was two dollars, on account of the balance of
trade, and difference of exchange; so being still in the same
channel and under the influence of the same cause, I must
expect that on the arrival of my bill in London, it must,
like its predecessor in New-York, be divested of its pre-
mium, and bring me so much lcss in its price, This it
certainly must do, if the doctrine of a constant balance of
trade, and a consequent difference in the value of money be
correct. Butsuch, Ifind is not the case. When my bill
reaches London, the one hundred pounds, which it com-
mands, is worth in that market at least, four hundred and
eighty dollars, after paying a broker for exchanging it, who
will charge me about two per cent. for that duty, a sum
which at oncé assures me, thatalthough I have paid a real
expence, in the shape of premium on my bill on New-York,
I have sustained no such expence in my London bill; but
that it has realized to me the full amount which I have
paid for it. premium included,

Again, if| leaving the western cities for New-York I car-
ry with me my one hunderd and two dollars in specie, I
save an expence of two per cent; or in other words, I
gain that two per cent; but if, leaving New-York for
London, I carry with me my four hundred and seventy
five dollars and eight cents in specie, 1 find, that of the
Broker to whom I must apply to convert my dollars in-
to English money, I can obtain but 96 £ 19s—10 d.
sterling; so that, if when at New-York I had bought a
bill on London, at what is called a premium of seven

-
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per cent, instead of this premium being an expence to mey'

a8 in the case of the western bill, I should have gamed‘
three per cent.

The fate of the bill on New-York evndently shows
that the money of the westeyn States, is actually sub-
jected to a discount; and the cause assigned is the bal-
ance of foreign trade, which balance is inferred from the
custom of a premium obtaining on foreign bills. But
the fate of ‘the bill on London, shows as evidertly, that
no such premium exists. Now if the existence of a
cause be inferred from the existence, or the supposed
existence of its effects, and, upon investigation, it appear
that such an effect does not exist, what beecomes of the
cause? If the effect of a balance on foreign trade be in-
ferred from the existence of a prcmium on foreign bills,
and if it appear that no such premium exist, what be-
comes of that balance? Certainly it vanishes.

As it does not appear that there are any sufficient data
on which we can establish this doctrine of the existence
of a foreign trade, continually producing a balance againsf
the United States; nor does it appear that there are any
means of paying such a balance, if by any possibility, it
could be brought into existence, we are thrown back
on the principle already laid down, namely, that as the
fandamental law of trade requires every individual to make
areturn of equal value, to the person from whom he
has received any commodity, and thus equalizes his re-
ceipts with what he sends away; so must the same princi-
ple attach to every body of persons in the aggregate, whe-
ther we apply it to the people of a whole country collect-
ively, or confine it to those of any division or subdivision of
a country. It matters mot whether the return be made in

Q
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raw material, in manufactured commodity, in specie or in
bullion; a retura of equal valae is indispensable in commer-
cial transactions and must obtain, however much it may be
disguised by the interference of money, ard bills of ex-

If this doctrine be true far as it relates to the trade
the nation, it applies with equal force to the several
States of the Union, and also te any and all of their sub-
divisions. It matters not, whether the individuals contrac-
ting with each’ other be residents of the same, or of distant
Reighborhoods; the equality necessarily required between
individuals, will regulate the equality between the se-
veral places in which those individuals reside.

Hence, there can be no obstacle to the settlement -of
account by the plan proposed, namely, the transfer and
transmission of credit in account, either in the case of na-
tions, of divisions of nations, or in that of smaller locali-
ties. Although it be true, that while the idea of a foreign
balance, is visionary, the difference of exchange created
under that impression, against the western States, is no
less real and injurious to the western merchant; yet the
difference in the currency will be remedied by the opera-
tion of the plan. By effecting remittance, by means of
transfer of credit without preference to any particular pla-
ces, it would subject all places to the same rule, it weuld
equalise the value of money in all parts of the Nation,
from the nothern lakes to the Gulph of Mexico, and from
the eastern ports to the western extremity of ows population.



CHAPTER XIIL

BANKING BUSINFSS—ITS BENEFITS OBTAINED BY
THE. PLAN—THESE EXCEEDED—ACCOMMODATION
ACCOUNTS UNIVERSAL—THE MEANS OF PROMPT
AND GENERAL COLLECTION—EVERY MAN HIS OWN
BANKER—ACCOMMODATION WITHOUT INTEREST—
MEANS OF EXCHANGE SAFE AND SUFFICIENT.

Tare benefits of the banking business, apart from its
evils, may be considered as of three kinds—First, a banking
account is furnished to some members of sociefy, with &
place of deposit, for their spare cash, commonly considered
safe, and some accomodation in the way of loan or discount
is rendered.-—Secondly, some mere permanent accomoda-
tions are granted in the way of mortgage on valuable proper-
ty of eome kinds; and, thirdly, in the issues which are thus
made, an enlargement is furnished to that circulating medi-
um which of itselfis insufficient for the exchanges of society
on the artificial plan of money ; an enlargement, which affords
relief to the community, ‘and, it is said, gives energy to hu-
man industry, and calls forth the otherwise latent springs
of the wealth of a country.

Now it is evident that the plan proposed, must answer ali
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‘these ends, much more effectually than the system bf bank--
ing, and without that admixture of evil which must ever ac--
company it in its present shape,

I do not, in this place,.allude to those evils whichi attach
generally to money of:any kind; nor to such as are peculiar
to banking business, but to those in partioular which accom-
pany the benefits in question. A few members of our so-
ciety, it is true, are accommodated with banking accounts
and occasional discounts; but this few forms but a small
portion of our society. So confined indeed is its sphere that
notone in a hundred is included. The new plan will not
require the possession of a considerable property asa quali-
fication for admission to the privilege, It will extend itself
to every onc transacting business, whether Jargely or in a
small way, and will accommodate its assistance ta his wants,
confined only by. his:actual capability of securing from loss,
those with whom he is connected.

Some accommodations are granted in the way of dis-
counts; yet it is atso high arate as to raise the price of com-
modity very materially above its natural. standard, that is
the natural cost; and requires so many cellateral securities,
making one person answerable for the debts of another, ag
to involve many an honest and otherwise solvent and respect-
able man in the losses, and sometimes in ruin with his neigh-
bor. By the new plan all the accomodation that he can re-
quire within the amount of debts, due to him, will be grant-
ed without any expence in the shape of interest,.and with-
out forcing him to the ruinous resource of joining his respon-
sibility to that of another person, with whose circumstan-
- ges he is not sufficiently acquaintedy and by which he may
involve his own creditors and friends in loss, and himself
sud family inruin.  All that he may require, even be-
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yond that amount, may be’ allowed by his creditors with-
out interest, provided they can see themselves justified by
the state of his property, the morality of his conduct, and
the character of his dealings.

| Accounts with bankers, as they exist at present, are
rather the means of speculation, the history of discounts
and contrivances for proceeding till settlement between
ohe person and another can be effected, than the meany
of effecting or facilitating them. 'They are not usually
the chansiel for that settlement; though they may be so,
after the parties have been prepared by the ordinary pro~
cess of the money system.

By the new plan such an account, instéad of requiring
a series of expensive discounts and " other contrivinces,
as the means of supplying the wants of the interval’
between sale and payment, would actually become the
means of collecting claims, of paying debts, of obtaining’
freedom from the necessity of giving credit, and from
its consequent embarrassments and dangers.

In the second kind of benefit some few of the mem-'
bers of our society mmay receive more permarent sccom-
modation loans on the security of good property mortgaged
for that purpose; but this accommodation is granted at a
high rate of interest, is subjected te arbitrary ¢onditions,
which the owners of such property often prove umable
to perfort, and frequently causes forfeiture or alienation.
Many valuable estates havé been thus squandered, many'
respectable families reduced te ruin; and some aristocrati-
8l fortunes, have thus risert at the expence, ot ot the
ruins of many more moderate ones. Ih the course of the
present chapter I shall endeavor to show by what meang
the owners of suck pmpef% without being themsélver’

e2



168

bankers, may, on the proposed plan, enjoy the benefit of
such accomodations, with privileges equivalent to .those
of banking, without being subjected, either ta the incon-
Yenience and risk of mortgages, or to the expence of
interest.

The third kind of benefit effected by the present sys-
tem of banking, is that by which the issues of bank-notes
serve as an enlargement to the quantity of a circulating
medium previously existing.. To whatever extent that
enlargement may amount it must always be subject to a.
deduction equal to the quantity. of specie required by law
to be continually kept in the hands of bankers as secu-
rity for the payment of their notes.

Besides this, it will always be found that. the issues.
of bankers, cannot, under any possible circumstances,
growing out of the present system of banking, or even.
of that of money, either become duly distributed through
those ranks of society where the want ig the greater and.
the more severly felt, or reach that extent. which is ne-
cessary to give free action to the exchange of commodi-
ty, under circumstances, either of credit or of prompt
payments. Bankers’ accommodations are not extended to
the more numierous portions of society,. With the ge-
nerality of such people they would be neither safe nor
profitable. They are therefore confined to a small circle.
To these they are administered sparingly, and with con-
aiderable expence; consequently they are distributed by
equally tardy and parsimonious hands. In adition to this
consideration there is no natural connexion in the prin-
ciples which regulate the demand, and those which go-
vern the supply ot money, whether consisting of specie,
o of bank-paper; nor is there any correspondence in the

-
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principles, which limit the extent of each,. Consequently
the one can never be cordially accompanied by the other.
. But a claim by ane person on another, for goods sold and
delivered,. or for any other good and legal consideration,
made by the claimant and admitted by the debtor, must be
good evidence of a. debt. The admission of'this claim on
the part of the debtor, with the proof of his capability of
payment, exhibited in his account, must be a proof of the
credit due to such claim. When the issuers of a claim
and the parties liable to the payment of that claim are good,
they must be equally. so if neither of them.are bankers, as.
if if either or both of them were such.. This credit then,.
at the time of its arising must be as good as that of a bank-
note,.and if cofiveyed by transfer in account, by agents.
duly authorized, such conveyance must be as effectual
as that couveyance which is made by the manual transfer.
of. a banknote, which note is simply the certificate of debt
in the books of. a banker._ '
Thus when. the active power of. settlement, instead of
resting on the uncertain contingency of the arrival of
money in the hands of the debtor, who, though without this
artificial means cf payment, is yet pessessed.of a property
sufficient to guarantee the payment of- his debts, a case
that is always supposed, and one, which by the proposed.
plan is provided for; when this power is transferred to
the claim of the creditor which . is ever alive, and ever sti-
mulated to this purpose,. when it is made to answer thie
call of credit in.account, we shall possess in that power of
taking credit, a means of exchange, or a means of settle-
ment, which must ever be co-extensive and co-existent
in time and place with the commercial wants of & commu--

- mity, unniversally diffused throughout all its parts, and a-
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&apted to, and setving the purposes of every one. But whilé
these benefits are effected, and thus diffused through every
~ ¢lass of society, the evils resulting from the banking system
aro avoided. 'Fhat portion of the spirit of speculation
which is adverse to the public good, and which by the bu-
siness of banking is engendered and supported; all sporting
in money, overstocking the supply at one time, and with-
drawing it at another; raising public confidence in favor of
¢ertain projects, and then destroying it; involving multitudes
of individuals, and whole commiunities in one common state
of embarrassmient and ruin, are avoxded by the adoptlon of
this mode of settlement.

While these and many other evils connected with the
currency would be done away with, those also by whick
the system of banking operates to produce that political
corrupticn which has before been spoken of, would share the'
same fute, the quantity hereaftet required would be so little,
and the urgency with which it was sought after so much
diminished, that it would not be able to effect more than
its proper objects, that is, it would still form a capital stock
and still remain a means of commanding exchange; but the-
Hmited extent of its demand, would not enable it to effect
those collateral and disguised objects, which produce soci-
4l and pelitieal corruption.

Phe next inquiry is, how far the proposed plan may be
rendered eftectual in enabling every man to become his owtt
banker, to supply his own wants ih the way of money or
eredit, on the basis of his own property, without being luid
under the necessity of substituting the money ot credit
of another, the use of which he rhust obtain at a considera:
ble expense, in place of his own, which he may command
‘at his pleasure, without expence; or, in bther terms, by
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what means, he can obtain banking benefits, and pecuniary
accommeodations, without banking expences, mortgage, or
the payment of interest.

Suppose then I have an account with my bankers A
B and C, to whom I apply for accomodations, in the
way of loans to enable me. to discharge the necessary
obligations of business. Before they consent to my pro-
posal they require an engagement en my part, to repay,
at a specified future period, the sum which they ad-
vance, together with interest on its amount,. In addition
to this engagement they must know me, as one possess-
cd of property sufficient to secure them in this repay-
ment; or they may require me to secure them by some
specific property, with the conditional right to them to
secure themselves by the possession or sale of it, in
case I fail to perform the repayment in due time. Hav-
ing done this I have obtained money which is negocia-
ble and available for the purposes of business, on the
credit of my fixed and immovable property, which was- -
not calculated. for such negotiations.. In other words I
have obtained money, the admitted medium of our ex-
changes, an article, suited, and especially devoted to
that business, on the security of that which I possess,
but which is fixed, immovable, bulky, incapable of such
a duty, and destined by its nature for other purposes,

Thus I find, I have borrowed money subject to the
payment ef interest; but in furnishing the lender with
security I have exonerated him from the risk of loss.
The proper use of this money is to act as capital, and
perform. the business of exchange.. These purposes it
can answer, but no other. This use the owner gives up
to me in consideration of my paying interest. But he
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te has ne such benefit, at least not at present, in the
instrument which I have put into his hands. He is al

lowed to hold it as seccurity, but I retain the proﬁts of

the property involved in it.

Of the justice of this proceeding, there is some dif-
ference of opinion among the learned. That it shouhk
be held to be good when exchanges were effected by
meney, specie money, and that only, is a matter by no
means surprising. How far it is justifiable by the law
of nature to demand money for the use of money, in &
case in which the princinal is secured from risk, it is
not necessary, in this place to inquire. In the notions
of commercial law engendered by our present habits, some
allowance to the owner seems reasonably due for the use
of his money, when placed in the hands of another as a

source of profit Be this as it may, there can be no ques-

tion, but that it is perfectly fair, to endeavor to obtain
any required benefit by means of one’s ewn resources,
instead of incurring an obligation for the use of those
which belong to others, although such a method, without

condemming the rule in principle, might, as far as it .

could be carried, defeat it in practice.
In the experience of ages, and particularly in that of
later periods, the insufficiency of specie as a medium of

exchange las been severcly felt, and means have been.

discovered, which in some measure, have served to re-

lieve it. On the basis of specie property, the issuing of -

bank-notes, to an extént exceeding the value of that specie
has been allowed; even so far exceeding it as it was judg-
. ed could be secured by its amount, This was an im-

"portant discovery: it showed at once that spcie was not the
only, nor the best means- for effecting commercial ex-

. oad
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changes; but that it was susceptible of being converted
into paper promises, fully as well calculated to serve the
same purposes; and was even capable of being increased
by such means, to several times its amount.

But this discovery, great as it is, does not end here.
If money or specie, though it be the article especially
<contrived as a medium of exchange, be convertible into
paper promiscs, and in that form be equally capable of per-
forming its duties, this capability of acting in its new form,
arises, not from the circumstance of the promises being

- the representative and pledge of the medium; but from

that of their representing and pledging the valwe con-
tained in the medium. Hence arises a new era in the
science of money. Up to the time of this discovery we
had been accustomed to think that no property could
serve as a medium of exchange; but such as possessed
the qualities before enumerated as necessary for such
gervice; but now it follows that any property which cen
be held in security, and whese title can be transferred
by promise on paper. in the form of notes, payable on
demand, assisted by so much specie as will be sufficient
to pay those amongst them which may be presented for
payment, may be made to answer the purpose of a me-
dium of exchange. Such is the case witkh landed pro-
perty, with buildings, with public stock, and with every
thing else which can be effectually held by written title.
¥ 1 look around me, and I see the principle in active and
extensive operation. I see England with a public debt
of one thousand millions of pounds sterling, or five thou-
sand millions of dollars (speaking ia round numbers) tax-,
ing her subjects with the payment of its interest, the only
part of it which remains, and that ne otherwise than by
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political enactments, calling this debt a property though not
one atom ‘of its principal remains—and making it the
ground of banking speculations, and I tremble for the
consequences to a people that are willing to submit to its
operations. Notwithstanding it has elevated the commer-
<¢ial and political character of the tountry, it has degraded
and'reduced to the lowest pitch of human misery, millions of
her inhabitants. I come nearer home, and I select the State
of New-York as an instance granting to its citizens banking
privileges on the security of public stock, and the mortgage
of real estate. : ' '

But there is much difference, in the materials, proposed
by the two countries for the bases of their banking opera-
tions. It is easy to find the creditors to the English nation-
al debt. But where are the debtors? It is easy to find the
claims, but where is the capital upon which they have a
moral claim? It may be said that the people are the debt-
ors, the resources of the country are the capital, and that
the government is the guardian of the rights of the cre-
ditors. Is this the language of moral justice, or of political
expedience ! It is astonishing] to what montrous no-
tions, the human mind will become reconciled, when the
interest of a powerful party is served in their consequen-
ces., Without any departure from the moral law, the cir-
cumstances under which ‘the debt was contracted, may by a
fature generation, be considered sufficiently objectionable
to affect, in a considerable degree, both the claim of the
creditors and the liability of the debtors.

The stock and the real estate of New-York form &'
better material for banking funds, While the debt cf Eng-
land has been contracted for political purposes, by a politi-
sal party, and its funds have been squandered in_objects

-
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productive of mo secisl benefit, that of New-York has.
been contracted for the benefit of its people, has created
a property far greater thén its cost, of permanent existence,
productive of naticnal advantage, and amply capable of re-
paying its origingl cost, in addition to the perpetuation of
its own existence.

But to retum to the subjegt of barnking funds, the evident
conclusien of all this is, that the same description of pro-
perty which serves to secure a banker in the advance of
cash to his customer, serves also fo enable the banker
to raise his banking facilities, and consequently, that if
it could be so applied at once by the customer, it would
save him the necessity of engaging the agency of the
banker, together with the expence of interest. v

If I look at the funds whieh have been fumished by my
bankers in the accommodation before alluded to, I find this
opinion confirmed. I find that these funds, instead of
consisting of specie, the material especially selected as
the medium of exchangs, consist of bank-notes which may
be representative pither of specie, or of such securities as
that which I have put in their hands. I perceive that
I borrow no more money, than what I might have
raised as banking capitel by my ‘security, that I find my
own means for applying it to productive purposes, thatl
ran my own rigk, in fine that I have no other benefit from
my bankers loan, than what I might have obtained under the ~
general banking law, by means of my security, without their
agency, and yet I am laid under the obligation of paying
them a sum of money in the shape of interest.

It may be said that the bankers kave furnished bank pa-
per on a specie basis, that they are obliged to keep cash by
them, for the purpose of paying such of these notes, as are

R
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presented, and to keep up a banking establishment for the
“prosecution of their basiness,

This is true as a matter of fact; but the interest wlmh I
pay is a charge for tae use of money, that is specie. Had
the bankers’ advance to me been made in specje, it would
have needed no conversion, no preparation of cash, no bank-
ing establishment to exchange it, It was by their choice,
and for their advantage, not mine, that they made it in bank-
notes. As it is not therefore for my advantage that they
keep cash, and a banking establishment; so neither ought
it to involve me in expence.
~ On the other hand it must be admitted, that as the be-
nefit which I claim arises from the invention of notes for
a circulating medium as the representatives of property,
and that as these notes, under a.specie circulation, are re-
quired to be convertible into specie, I can use no argument
against the charges necessary for that purpose, on the part
of the banker, but what will apply with equal force against
my own case, What then becomes of the advantage
which I claim in being possessed of property which would
enable me to raise my own funds, free of interest, instead
of employing my bankers, to do it for me at the expence of
interest ? It amounts to this, that I may do %o on the same
conditions as they do, either using the funds myself, or
hiring them out to others; but that so long as the commu-
nity continues to depend on money, which, if in bank-notes
must be convertible into specie, I must, like other bankers,
be prepared to pay my notes in specie,

From these observations some important considerations
will follow. First.—~That money, which is specie, which
is a valuable material ag a metal and a commodity, which
is selected Dy society as the medium ef exchange,
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- ‘which thus constitutes capital; and yields to its owner
a rercuneration in the shape of profit, if he use it himself
entitles him to a remuneration in the shape of interest 1f
he disposes of that use to another.

- Secondly,—That bank-notes, whethet the representa-

tives of specie,  or of any other property, though they
perform the duty of mioney; as a medium of exchange,
though they are the pledges, and the .conditional con-
veyers of the property, which: they represent; yet as they.
do not contain that property within themselves, but leave
it, with its profits, in the hands of its owner, do not ap-
pear to be entitled to such interest, inasmuch as they may
be raised and held free of expence by him who ean create
them.
- Thirdly.—But dntu the law which authorizes the rais-
ing of banking funds, or bank-notes from certain deecnp-
tions of property, still retains the condition of a specie
basis, it impeses upon every c¢irculator of such notes, the
duty of paying them in specie when presented, with the
expences consequent on such payment.

From the first of these considerations, it seems that
the owner of money is entitled to a consideration for its
use; because it contains realily of value and carries it in
itself, which value, together with its profits, go, for the
time of lending, to the borrower. By the second it ap-
pears, that notes, being a represeniation only of value,
which neither in itself, nor in its profits, is made aver to the
receiver, but remains in possession of the issuer; are not
entitled to such interest, unless some other cause can be
pleaded for this purpose. Henee, by the third, when the
banker issues the notes, he sets down the liability to
pay them in specie when presented, as equivalent to the
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fact of having paid specie in the first inltl.lcc, and makes.
his charge accordingly.

On the whola it appom, first that money, speeia money,
is not the only thing that is capable of effecting the ex-
changes of society; secondly, that sueh exchanges may
‘pe effected by means of bank-paper, or of any medium
that will secare the seturn of property to be received, in
exchange for that which is delivered; thirdly, that persons
of suitable property may raise the means of exchange to
an amount proportioned to that of the property, free of
the expence of interest; and fourthly, that as the law
now stands, they cannot avail themselves of this advan-
tage, without becoming bankers, and incuorring the ex-
pence of a banking establishment, inasmuch as they can«
not circulate that means of exchange without being pre-
pared, at all times to redeem it in specie. This is ene
of the evils of a dependence on a circulating medium,aad
of its necessary consequence, payment in specie, both of
which are excluded from the plan which I have proposed,
not only as unnecessary, but as highly injurious to a com-
munity in numerous other respects than this,

I will endeavor to show the practical means, by which,
when the custom of exchange by money, resting on a spe-
cie basis, be dupenaed with, and the public shall resert to
that of exchange by eredit in account, secured by the visi-
ble property of the debtor; such securities may be render-
ed equally as available as a loan of bank-notes received
from a banker, and this without subjecting the owners to
any obligation in the shape of interest.

. Suppose then I am, as a merchant, camrying on a busmen,
moderate or extensive, in which I require, according to. the
present system of credit, some loans from bankers in com-
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sequence of the difficulty and disappéintment attendant on
the collection of money in payment of my claims onmy
debtors, Fer this accommodation I must lodge -in their
hands security for re-payment, which security must be 2
pledge, a mortgage or a conditional right, to some substan-
tial property, and I must also pay them interest on the

sum for the time during which I'hold it. But if, insteall .

of engaging with them as bankers, or as lenders of money,
I eapgage with them as agents for the keeping of the ac-
coutits of the several members of the community, and for
the cancelling of the ehims of each by the transfer of
-oredit from one account to the other, I proceed firstto
charge my debtors with my claims against them respective-
iy, and finding that, though they have, like myself, a diffi-
calty inobtaiming money; yet they have a sufficiency of
credits or which tlie money is dne, I take their credit
instead  of money, and transfer it through my own ac-
count to those of my creditors, in place of the money
they would otherwise have received from me. This done,
1 shall have had the same accommodation in this account
with my agents, as if I ‘had berrowed money of them as
bankers; and in addition I shall have collected my claims,
reserved my security, and avoided the expence of interest.

But my advaatage will go still farther.  As every sub-
stantial trader, partioularly after being a long time in busi-
ness, has claims on his debtors to a greater amount than
the debts, which he owes to his creditors; so may I expect
that this settlement of claims by the entry of debts and
credits, will not only fernish what 1 have to pay to my cre-
ditors, but produce a farther balanee in my favor available
n»m-ﬁiﬁwdcaﬁulgmymmhﬂerm

» : .
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poses of business, Hence arises a second geries of m
niary benefit, - - N

- Hitherto, however I have not hd eccasion to resort te
my security. Should I de this, it will. be by attaching it
to my account, as security for the beaefit of snch persons
as may, at any time, have claims on it as.ny creditors. It
will there serve as a foundation of credit for all claims
lying against me, or againat my acceunt, till they are paid
in its progress, in the -same manner as the funds of bankers
give credit and respectability to their notes, till they are
presented and paid; but as this security. will be stationary

in my account, not circulatory-in society, it willnot. re-

quire conversion into specie, it will net be subject -to the
expences of the counter: Being the representative of my
property, I shall have raised it without expence. Being
the representative only of that property, as distinct from
the reality, which it has left where it was-before,.in the
performance of its natural functions, and in the production
of its ordinary profits, its operation here is a gratuitous-be-
nefit. It serves the purpose of a means of exchange, but
it costs me nothing in the shape of interest,. -

The freeholder, the stockholder, the holder of any kind of
property on whieh he had raised seqtwity,. although nei-
ther a merchant nor s trader of any kind,. might do the
same. - If his property was already mortgaged, -he might
1emove it by the following means. -Suppose I am the own-

- er of property mortgaged for twenty thousand dellass for

_which I am paying interest. In order to remove it, I open

an.acqount ¢f debt and credit at the usual-office,. refersing:

those with whom I am concerned to that acconnt for sattle-
mjent as othets would.-do. In the meen time I apply such
moneys, as I can conveniently collect, to the payment of

A
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the mostgagee, requittng his discharge for so mueh of the
elaim, as is thus paid, and keep my account of debt and
credit good by a charge of such sums against the mort-
-gage,. thereby bringing its praperty into account for the se-
eurity of my creditors, as it becomses paid, till it is wholly
pud off and brought in, - -

: By another method 1 mxght open a separate account
mth the mortgage, and carry the credit so created in my
favor,.from thence fo-my account current with my debtors
and creditors, thus conveying. to my creditors, my right ia
the property se mortgaged,. Thus I:remove my accommo-

“dation fram.the account of the mortgagee, to whom I pay
interest,. to that which 1. keep of. my debts. and credits, on
which I pey no-interest. -

The value which any specxﬁc pmpeﬂy\wumted atin eaeh .
persan’s account, the proportion of that value to which cre-
dit should .be allowed, and the length of time that sheuld -
.be suffered to elapse, between the entry of a debt, and its
subsequent cancelment by the progress of account, would
-be fair subjeects: for the determination of, the committee of
each local affice.

.. But it may perhaps be asked, by the strict morahst, and
by one whomay not see the whols case. “Where is the
‘justice of taking the use of money from another, whether

.he be or be not a banker or-money lender, without paying
an equivalent for the use.of it?” To this it must be an-
-swered that, though the use of money.is taken, yet it is
not taken away frem any persomn.. By this plan every
‘helder of. property draws. money, or rather credit, which
i8 here the same: thing, from thut property.. -Ewvery per-
son to whom he is indebted, makes his charge and takes
that eredit in payment. A degree of responsibility may
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remsin; but we must distinguish between responsibifity
for money, and the use of money.. The case of -the
merchant, and that of the freeholder are here the same
thing- If the esccount of each of them is good and se-
cure, with sufficient assets to realize that security ia
case of necessity, transferreble credit on such aecount
is equivalent to money, If a crediter makes a chasge
against it and takes credit to his account, he, undet
the preposed circumstances; takes payment; he no long-
er lies out of his money. Such credit, transforred from
the eccount of ause person to that of another, by parties
duly anthorised; though transferred in a-book which eam
be produced in proof of the act, must be as good a
payment, as if the transfer had been made by promise,
or certificate on loose paper, as is the cage with 2 bank-
note. Some degree- of respompibility may remain, but

responsibility for-a time, either lomg or short, usually
follews all centracts; but they are not, on that. acceunt,

charged with interest, On the proposed .plan it would
remain but a very short time, compared with that dar-
ing which it remains on the system of credit. At pre-
sent, respousibility attaches to every bank-nete we carry
ahout us, although we eonsider the engagement as eom-
pleted with the person from whoem we have received

4t in paymeht, and are no otherwise cennected wuh

the bankers than as strangers.

But though the plan proposed, may aﬂ'ord the means
of camrying on -business without the necessity of con-
forming to any forced -system of eredit; and although
it would enable merchants and holders - of property to

-abtain pecuniary accommodations without the paymeat

of: intetest; yet:jt should not be understood as being
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prohibitory of either, where they are the desire or the
interest of the parties concerned. It has been alk
ready shown that to give credit in account is at the
option of the creditor. Any consideration of irnterest
arising from it, might, as far as the plen is concemed,
be the subject of contract between the debtor and the
sreditor. Accommodatior sums might be granted on in-
terest, by persors who had balances in their favor, -or
even by those whose accounts contained satisfactory se-
curity. The terms would be matter of contract be-
tween the borrower and the lender. The borrower would
effect the borrowing by making an entry against the
lender, and the lender would lend by accepting that
entry. The payment of interest and the repayment of
the principal, would be effected by entry made and ac-
cepted in the contrary direction. Such borrowing and
lending, however, as they would not be the borrowing
and lending of meney, but the borrowing and lending
of responsibility, should be subjected (.e notice of the
committee of arrangement.

From the foregoing observations it is, I think, evi-
dent, that a system of settlement by transfer of credit
in account, would not only effect all the benefits which
can be effected by the business of banking, but that it
would do 80 in a superior degree. It would not only
extend to every one the bemefit of an account; but'is
would supply him with the means of collecting his claims
and paying his debts, without the necessity and expemce
of horrowing from the funds of others to supply the de-
fect of the money system. It would enable him to ob-
tain such pecuniary accommodations as could be secur-
ed by his property; it would measure the due extemt
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of that accommodation, to that extent it weuld supply
it, and to that extent it would confine it. By render-
ing credit in account the means of exchange and the
means of settlement, it would furnish a supply always
equal to, but never exceeding the demand. It would
enable every man to become his own banker, on the
basis of his own property and dealings, and it would
farnish him with the effectual use of pecuniary assist-
ance derived from, and proportionate to the value of
his preperty, free from the charge of interest,



CHAPTER XIV.

OBJECTIONS TO THE POSITIONS OF LAST CHAP-
TER CONSIDERED—NO CAPITAL—NOQ LOANS—
NO WEALTH FOR.SECURITY.

By some it may be objected that a mere plan, devoid of
capital, conld grant no loans, could giggno credit, could
establish no reputation for security, an equently could
not answer any beneficial purposes to the community.

To these it -must be replied that it is, in all these res-
pects, the better, If it granted loens, if it gave credit in
money, if its security depended on reputation, it would
be, like all other banking and commercial establishments,
subject to contingencies, which might fail and bring it
10 ruin; but it is above all such casualties. - Depend-
ent on no speculation, it neither requires success, nor
fears a loss, it is above the reach of hazard: of failure,
* If the contract be made with a debtor who is able
t0 pay,-a contingency which must always depend on
the creditor, there can be no danger of ioss in the means

_ of payment,



186

It is admitted that it can grant no loans, What then?
8o much the better. Loans, while they are favorable some-
times to the owner, and always, if secure, to the lender,
are yet injurious to the community at large who suffer by
their operation. All that portion of the produce of labor
which is awarded to the possesser of money, and charg-
ed upon the price of commodity, is so much abstracted
from the share of industry, falling upon every consumer
as an arbitrary burden. I am aware that the doctrine that
capital is the great spring which sets labor in motion, is
one of the most generally admitted axioms in political eco-
nomy. This position however, as far as by the term ca-
pital is meant that artificial material, money, I am dispos-
ed to deny. The means which set labor in motion and
keep it in progress, are the raw and unfinished materi-
als and the power of industry applied to mature them.

It is true, these are, in the present state of things,
purchased and exchanged by means of money. But all
axioms of politi Y, to be sound, should be based
on natural princiPfes; and though it be one of the immu-
table laws of nature, that all commodities shall consist of,
or be formed by or from, some natural substance; yet it
is no law of nature that these commodities or their raw
and unfinished materials, shall always continue to be
exchanged by means of money; or that money will eon-
tinue to command that exchange in the arbitrary way in
which it does at present. The power of momey is a
consequence of that rule of society, which has admitted
it as a means of exchange. But this power may be
divided, by the admission of other agents into a partici
pation with it, It is howevar true, that the power of ex-
change will always accompany the possession of pro.
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perty, whether that property be in the shape of commo-
dity, or in the shape of money during its admitted use.
But political economists in considering labor and capital as
distinct matters, have - always viewed them as vested in
separate and distinct classes; and while they have repre-
sented the class of laborers as a class destined to re-
main for ever poor, and their employers to remain as long
rich, they have recommended measures, calculated to
keep each individual in his present place.

Money, by its use, and the manner in which it is sup-
plied, is rendered a marketable commodity, rising or sink-
ing in.its value, like every other commodity, with the in-
crease or diminution of the supply as compared with the
demand. Thus an increase in the supply, lowering its va-
lue, incregses that of commodity, The increased value
of commodity requires an increased amount of money to
effect its purchase and exchange. Here it may perhaps be
said that in the increase of the value of commodity, the
share of the industrious man is also increased. But this
is not the case. That pcrtion of the price of commodity
which forms the remuneration for eapital, is independent
of that portion which pays the wages of industry.

The industrious members of a community receive on the
- price of commodity, only that portion which pays their wa-
ges.—When it isagain purchased by them for consumption,’
they pay, in the price of it, both the wages of industry and
the remuneration of capital. If then 'its price has been
enhanced on account of a more plentiful supply of money
in the market, and a greater sum has been required to
exchange and pass it through the difforent hands that have ;
held it, such an advance is an increascd charge aguinst
them, while they are not indemnified by any increased

8.
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share paid in their wages, consequently they are disabled
from purchasing the same quantity, which they could have
purchased before, and are rendered so much poorer 28 is
the amount of the deficiency. ' . '!

Credit is of the nature .of a -loan, Its necessity arises
in the insnfficiency of money to perform the duty assigned -
to it. It must therefore be considered as its auxiliary. But
in the means of exchange, which the new plan proposes to i
introduce, in which all claims and a great portion of fixed
peoporty is included, such an auxiliary may not be needed.
Theugh it is probable that there will be always some classes
of perspns seeking credit, it does not follow that it will be
always prudent to grant it, The cases in which credit is
raguired, will be ane or other of the following three.

Fizst—When the expenditure of & person exceeds his in-

Secondly—When he is overtrading, that is, trading be-
yond that extent to which his capital will allow him to do,
within the admitted laws of trade; or trading beyond his
capability of discharging his obligations in due time.

-Thisdly—When from the custom of giving credit to
those to whom he sells, he is obliged to supply the. de-
fioiency by taking it from those of whom he buys. ‘

“In the first case when a person’s expenditure upon a ge-
meral average, exceeds the like average of his income, he !
is- evidently approaching to ruin. In his progress he gener- )
ally -deceives him thh superficial calculations and futile

-



189
hopes, and always deceives, as well as injures his crediters.
His real circumstances and his approach towards ruin, would
be evident if the real state of his debts and credits were
open to their inspection. In this case, if his accounts were
open to the view of his creditors, they ‘would not only save
themselves from loss, but would be able to undeceive him,
to expose-to him the real state and tendency of his affairs,
- while yet there was time to repair them; and to remind
him of the real extent of his income, that point at which
he must stop, if he were not dispesed to stop anywhere
short of it. :

In the second case, that is, when a man is so far over-
trading as to be purchasing beyond the extent of his capa-
bility of paying at the time of purchase, or beyond the ex-

“tent to which his property, taking into consideration the
possibility of loss, will enable him to guarantee to his cre-
ditors, a certainty of payment, and that in due time, he is
running a risk unwarranted by the laws of trade, and one

<+ in which his creditors ought not to uphold him. Private
considerations of consanguinity or friendship may operate in
private cases but these are not within the regular rules of
buginess. In ordinery circumstances the speculations ef
such a man cannot answer, except at_thé public expence,
and whether they answer or not, the expence necessary to
satisfy them is greater than it ought to be. Ifthey answer,
it must be by an increased profit at the public expence.
they fail, they arean injury to the speculator, and that fre-
quently at the expence of his creditors. S8uch failures ak
8o constitute a regular charge upon the community, in the
shape of an advanced price from the inerease of profit ne-
cessary to indemnify the dealer aguinst such eontingen-
cies. -
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The third case isin the necessity of taking credit in or-
der to supply the disadvantage arising from the necessity
of giving it. This appears to be the only solid and legiti-
mate ground for the practice. But even this necessity
should not arise from any deficiency of property on the
part of the debtor; but from the custom which requires
that his claim should lie as dead proverty, till his debt-
ors can pay them in money, a custom by which he is
himself placed under a similar necessity of taking credit
on his own debts. Hence it is obvious that this nccessity
of giving credit or trust, is the effect of a higher cause,
It is the effect of that principle in trade which requires all
payments 1o be made in money. 'The cause is, in fact, in
.that DEPENDENCE oN MoNEY under which society has plac-
ed itself. ‘

The truth is, as I have several times repeated that the
money and the claims of a community lie and move in a

circle. . When claims are required to wait for the arrival

.and action of money before they can be settled, the course
of liquidation travels slowly in one direction of the circle.
But if the active power were removed to the side of
claim, if this were allowed to step ont to seek its ewn
_means of liquidatien, the course would be rapid the other
way. ‘The first methed is. totally artifieial, subjected to
arbitrary and: unecessary conditions, and beset, at every turn
with innumerable difficulties. The second is natural, and
its power of . action is always at hand, while the pos-
session of the means for accomplishing the first, depends
_ on many contingencies, is frequently obtained at a forced
expence, and brings ruin by its condition. Unfortunately
.the present custom of the world requires that the move-

e —
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ments in this cirele shall: be- made im the: mest difienlt
way. The early and the rude ideas of mankind:seem to
have betrayed them inte a mest unfortunate emor; they
have been led, for want of & better system: to -subject
the mighty engines of social and of matiomel intercourse,
trade and commerce to the dominion of a rule smited
only to the pettier purposes of pocket expenees:

In the present system of'trade, fascinated as we are with
the use of money, it becomes the great desideratumy, the
great power that gives personal and commercial conse-
guence, that commands exchange, and commands enjoy-
ment. Consequently, in business, every one wishes to pos-
ees himself of as much of it as he can, and to keep it
as long as he-can. 'The posessor of money, being a
debter, holds' in' his hands the power of liquidating er
paying off his debts as far as that momey will go, but
that not being- his greater interest, or finding himself net
able to discharge the whole of them, he is tardy-in com~
meneing the task. For every 100 doblars he can kesp
by him, he may for some time, ward off the payment of
parhape so many thousands. This money, whem in band,
is ready te pay such portion of the whole, as mey be
first. demanded, and probably, before be is called mpon
to pay a further portiom, he may came imto possession .of
fresh funds. But if he, having i hand this one huadred
dollars, proeeeds, unssked, ta apply it to the payment of
debts to that amount, he may then be without.funde: e
pey such of the remaimder- as way be demanded. of him,
and a deficienoy im hie fonds will them follew, Bat, if
he had mot stepped forwerd -when: not oallesh upen te
poy off the ena hundred delises, hie weuld atill haxe hed
that sum in hie heands hpaécﬁtbm“ .

8
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Hence the poesessors of money, being dcbtors, although
they have the power as far as their money goes, have
not a sufficient stimulus for the prompt liquidatien of even
of that portion that they could pay off. By the rule of
trade, the duty of colleeting lies with the creditor.
Debtors, whatever quantity of money may be in their
hands, do not in a general way feel themselves called
upon to run after their creditors; consequently the progress
of money through. their hards is of necessity tardy, and
this tardiness.keeps always in existence a greater amount
of book debts,. than weuld otherwise be mecessary, sub-
ject to all the risks and contingencies of trade.

- Although the stimulus which is wanting on the part of
the debtor, may. always be found in the possession of the
creditor, yet it does not, in his person, supply the deficiency.

A number of circumstances prevent him from taking ad-

vantage of it,. He knows indeed, when his account:is due
. and payable, but does not know that his.debter is in pos-.
session of cash sufficient to discharge it, and when the
application is made,. some arrangements, perhaps, are ne-
cessary, some expectations are to be waited for, and some
delays must take place in a great majority of cases. -

But when the power of liquidating his-claims is. transfer-
red to the creditor, who is already in possession of sufficient
atimulus, when that power and the impulse become united
in the same person, the promptitude of the one will be in
proportion to the tardiness of the other, a much smaller a-
mount of debts, if any, will be allowed to remain, subject te
the.many and bameful contingencies of commercial evils,
the business will no sconer becomes necessary than it will be
done, and the matter of liquidation will:be at-once effected.

There will ba neithez excuse nor himdrance arising from

N
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the absenceof meney., If ‘the debtor has not money, he
has assets equally-valuable, equally available; and these as-

- sets create thecredit in account suﬁicient for all the intents
-and purpeses of liquidation, and are a means easy, conveni- ~

ent and advantageous to both debtor and creditor, -
Even the most prudent man will be very careful not to

~ run himself out of money.  If he finds, he must do it, on

any occasion, he will do it as slowly as possibly. He will,
as he goes along, wait as long as he can for all the chances
of fresh supply. He will sometimes defer the conversion
of his meney intg commodity, though he may be in want of
ity and as long as he can do it without the sacrifice of honor
or reputation he will even defer the payment of his debts;
but let him have the oportunity of running himself, or rather
his assets, that is his claims, into money, or into what is e-
qually available, let the swifter horse be put in motion first,
and the end will be soon accomplished, that which in the
other case, though so highly desirable was yet so difficult.
Thus the settlement by money, not only creates the
necessity for credit, but alsoa method of preeaution that
-earvies it to a still greater extent than would otheswise be
necessary, Under the plan proposed, so many facilities;
would be afforded for prompt payment, that very little, if

- any credit would be required, and that little might be plac-

ed on a secure basis,

It is farther objected thatsuch an institution, possessing n6
property, has no means of establishing for itself a reputation
for solidity or for seeurity. This objetion arises from-the de- -
lusive idea that a large surplus of property, over and above
the amount of that which covers the liabities of banking or
eommercial houses, is necessary to give security to those
dabilities: Applied as it is, to establishments, which, in- ad-
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dition to those engsgements, existing on paper and circu-
lating among a people as money, are also pasticipating in
the chances znd risks of all or any of those speculations,
which occupy and agitate society, it must be to & certain de-
gree correct; but it must be understood that though the
word security be here used, yet its meaning, in this place,
is not really literal and absolute, but commereicl and com-
parative. :

Security, correetly speaking, depends net en the surplus
capital or amount of property, which a company. may pos-
sess after paying its debts; but upon its capability simply to
pay them. The holder of a_claim has no interest in that
surplus property, but he is vitally interested in the sufficien-
ey of those assets, which are destined to pay it. In the sup-
position that such assets ase properly appropriated, secu-
rity depends on the simple circumstance of solvency; but
the continuance of solvency is always uncertain with parties
who speculate.

€ommercial securities are of different degrees of certain-
ty.—If I require fiom my debtor the signature of his friend
joined to his own in a note of hand, this, in commercial lan.
guage, is called collateral security, that is, it is a condition-
al and contingent, as well as an additional security; butitis
not security in the literal and absolute sense of the word.
It is, properly speaking but a nearer aproximation towards
security,. inasmuch as two responsibilities afford a better
chance than one. Eventually however, both may fail, and
security may be found in neither. In like mauner, in a bill
of exchange the party properly and first liable is the accep-
tor; but if the bill be rxegular, the drawer and each endors-
er are also liable, one after another, in case of his defalca~
tion. The several responsibilities of the latter jare called
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collateral securities; they are liable in the contingencies;
but the value of their liabilities may rot althogetheramount
to full and actual security. A bank-note carries with it the
responsibility of that party only whese promise to pay is at-
tached toif, It is generally considered asa higher species
-of security, or as having a better chance of being paid than
-the notes and engagements -of other individuals, because
banking companies have. the reputation of command-
ing and owning more property than single individuals, and
because it is considered as convertille into specie, at any
-time, upon demand. But bankers, like-others, join in-the
speculations of society and are like them, also, subject to
loss and gain Their gains whatever be theiramount, pass
into their own pockets. Though they may increase their :
-credit they do not add te the value of their paper. On the
other hand, their losses also are their own, as long as they
bave property to bear up against them; but when they ex-
ceed those limits, their capability of paying their debts, and
of redeeming their paper is gone, and what has hitherto been
" considered, and has been allowed to be paid, received and
to circulate as money, becomes of no value. After the toils
and troubles of busines, after its duties have been perform-
ed; sales have been made, and the difficulties and dangers of
obtaining payment, have been surmounted, or deducted from
its profits, the very money received in that payment, which
-the industrions man had calculated on as the consummation
.of the benefits of his labor, becomes itself a source of great-
er loss than that which was feared in the risks of trade. It
is evident that the security of all paper circulating as mo-
-ney, is not certain but contingent, itshighest character being
.that which bears the best chance of being paid. Under the
present system of banking this chance may be injured by
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means of a panic, which a strong political and moneyed
party, can always command, and which is continually done,
by a mere operation on the public mind, whenever it suits
the interest of sueh a party.

Such must ever be the evils atendant en a medium of

exchange whoee value and security depend on the chances .

and fluctuations of commercial- loss and gain, and on the
.management of raen whose interests lie, not in the product-
ive power of the community, but in their own power of ab-
stracting its wealth. It is not so with the plan here offered
to the world. While it possesses all the advantages of spe-
cie and money of every kind, it is free from the evils of
both; free from the dangers of panic, of speculation; of loss,
gain or vicissitude. Its insolvency is impossible, it rests on
_ a fixed, an unalterable basis; it proceeds on the most cer-
tain principles, with mathematical accuracy, with debts and
credits always equalling, but never suspassing each other,
it secures to every one who has a just claim upon it, a just
and full remuneration.

Hence it is, I think, evident that the plan of exchange
by credit in account, here proposed, presents all the solid
benefits of the banking system, without its risks and without
its evils. It is not only far better calculated to assist the
circulating medium by adding to its quantity,.' but even to

supply entirely its deficiencies, It furnishesameans of ex-

change, co-extensive with existing property, and consequent-
ly capable of effecting, at all times, its necessary business.
While it does away the necessity for credit, emancipates the
trader from the risks to which his debts have hitherte been
subjeet, and thus recovers these assets from a state of inac-
tion, it brings them to his aceount, it furnishes him with
accomodations superier t0- -those which he could draw

’
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from his banker, and places him above the necessity of
supplying their place with the borrowed funds of others.
It confers security om his dealings, and furnishes him
with a medium of exchange, which cannot possibly fail
in his hands, ‘ .. ’



CHAPTER XV,

FURTHER EFFECTS CONSIDERED-GREAT SAVING TO
THE NATION—TO INDIVIDUALS—IN EXPENCES OF
MONEY—OF CAPITAL—OF BANKING ACCOMMODA-
TIONS — IN GOVERNMENT REVENUE—ITS INTRO-
DUCTION THE PROPER BUSINESS OF GOVERNMENT
«~—PRACTICABLE BY LOCAL ASSOCIATIONS — FUR-
THER NECESSITY FOR ITS INTRODUCTION — IN
THE GENERAL STATE OF POLITICS—OF PUBLIC
MORALS.

It may be said that so great an alteration in the means
of settlement, would effect a very great change in the
speculative habits of our society, and disturb many ex-
isting sources of employment, It is true, it would very
much affect all that speculation which is supported by the
mystery of the money system, which isin no way productive;
but which always rests on the community as a heavy cx-
pence. But the owners of real capital might turn the
use of it into other channels in which it would be e-
qually productive to themselves, and more beneficial to

the community. Persons accustomed to be employed in’

banking business, are generally suited to something mer-
eantile. No profession should be maintained for the mere

.
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purpose of continuing in employment these who have been
accustomed to it, when it ceases to be required for the
benefit of the community. Great improvements in the cus-
toms of society, however much they may eventually promote
the public good, and however highly ii:portant may be their
effects on future generations, must frequently be brought a-
bout by an inconvenience to some portion of present socie-
ty. No evil can be remedied, no abuse corrected without
producing some temporary inconvenience to those whose
business it has been to al'eviate or to counteract it;although
the same persons, may, not only ultimately, but even in a
short period, by the operation of the general remedy, be
placed in a better situation than that ia which they stood
before. s L

There is another objection, which though shallow, it may
be worth while to notice in this place, namely the general
aversion to the publication of private accounts. If this ob-
jection were good it would stand against the account of e-
very merchant with his banker. But it will not bear inves-
tigation. Every commercial house, and every trading ir-
dividual has debts and credits. There can be no substan-
tial difference in knowing this circumstance generally, and
knowing it in its particulars, The balance of debts and
credits, in every estate, is either good or bad. If it be good

the credit of the house is promoted, by the publication of .

the fact. If it be bad it is proceeding to ruin, and may be-
come deeper and deeper in debt to the public injury. S:-
lutary publication, in due time, may not only protect the
public from injury, b 1t may save the house from ruin, The
.estate may be solvent, but embarrassed. If this bhe the
casc, publicity, together with the aids afforded by the new
system, m1y be its salvation.

’ T
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Its embarrassments perhaps, arc the effects of lying out of
that money, which though due and payable, by the rule of
Jtrade, is yet witheld on account of the debtor’s incapabi-
Tity,

This is the evil which it is tae object of this plin to re-
medy, With the publication which is feared of the ob-
jectionuble debt which its owes, will come also the publi-
cation and even the payment of that debt, or of those
debts, which arc due to it, and which, when received,
will relieve the difficulties,

Again, the objector may say, I know my own solvency
I am satisfied with the stability of my own estate; but{ have
debtors, whose names and debts I could not publish with-
out a breach of confidence, wi.hout doing them a serious,
perhaps a ruinous injury, With respect to breach of con-
fidence, I admit, that under the present mode of trade, such
confidence is frequently implied, and ought not to be be-
trayed. It is however a custom that gives way to cir-
cumstances, some of which arc sufficient to dissolve
the obligation, others not, Where confidence is due let it
be paid; but there are cases in which a man’s duty to hini-
self, or to society requires and justifies the contrary. Where
observed at all, it should be observed eatirely. The pubii-
cation of one item of a man’s circnmstances may do him an
injury, where the publication of the whole would add to h's
credit. Hence, the question, whether this confidence should
be observed in the present circuinstances of trade, evenina
general or in an individual casc, and that which asks, whe-
ther it ought to be continued in a future one, under other
circumstanccs, are very different.  If we hear that one of
our neighbors has morigaged his estate for ten thousand
dollars, his credit sinks in our estimatien, and thus he may

.Ak
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be injured. But if; in addition to this item of his affairs,
we are also informed that he has good claims to double the
amount, over and above the cstate so mortgaged, it is re-
stored in our estimation. Ifthe first circumstance be pub-
lished without the second, the individual may sustain an
injury from the partial publication. If the second be
made known without the first, the public may be injured;
but if the whole together be diselosed, justice only is done
to the individual and society. Stll, in the present system
of payment by means of money, the affuirs of such a one
are in an unfavorable state. The debts which he owes,
adhere firmly to hime They will have their full effect a-
gainst him. Ile must pay them ull. Those which are due
to him will be affected by numerous céutingencies, before
he can get them together, or he may never compiete that
business- On many of them he may sustain a loss, All
these matters will cnter into the aggregate in fixing his
credit. Butif a means of payment like that which the new
plan offers, be introduced, and he can have its effect with-
out waiting the various risks of 3 money piyment, the ~
true state of his accounts will be immediately realized.
He may pay off his morigage, and has nothing to fear
from publicity. IExcept some s'nister motive be had
in view, there can never be a g .od objection to a fair and
candid publication of those affuirs which are to serve as se-
curities for the general transactions of trade.

Nothing can so much advance the good of society, noth-
ing can so effectually guard it from- fraud, as that fair pub-
licity, united with the means of making immediate payment
by transfer of credit in account. By no other means can
the principle of justice and practice of honesty be s¢ effec-
tually upheld. The publicity of accounts guards againgt
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the fraudulent misrepresentation of pecuniary circumstances,
prompt payment by credit in account, guards against those
contingencies, which, between the time of sale and that of
payment, may intervene to prevent the latter.

If we ask ourselves by what means frauds are effected,
we shall find the invariable answer to be, by the insinua-
tions of falsehood, by concealment of the truth. If we ask
how they are to be prevented or detected, the answer will
as invariably be, by the publication of truth, by the expo-
sure of f.1sehood. What is it that enables tl.e swinller to gain
credit, and cheat those whom he can draw into his snare ?
The insinuation of fulsehood, the concealment of the truth,
of his real circumstances. What would have prevented
his success ? What would discomfit his whole fraterni-
ty ? The exposure of the truth of those things which
they misrepresent. What enables the forger and the ne-
gotiator of false and fraudulent bills of exchange to suc-
ceed ir his proceedings ? The use and dependence on mo-
ney, its negociation by the hands of individuals in a private
manner, and the concedlment of the real circumstances of
the case, from whom received, and for what consideration.
What would render his plan entirely futile ? The test of
the truth of his pretensions, a rule requiring an admission
of the correctness of the claim on the part of him who is
liable to and capable of paying it,in other words the convey-
ance of credit in account from a good and admitting party to
him who claims it, made by persons duly authorised and
having the means of knowing its correctness.

If the debts and credits made or liquidated by the con-
veyance of money privately through the hands of this indi-
vidual, had been subjected to the ordeal of accounts in the
hands of accredited agents, instead of being done by his

-
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private act, his plans must have been frustrated and the
success of his villainy would have been impossible, Here .
that tangible, that delusive thing, money, sa favorable in-
deed to fraud, that it would seem to have Lezn invented for
that purpose, or rather the means which this man posseas-
es of producing its deceitful appearance, are superseded.
If he wants assistance, he must obtain it, by credit in ac-
count. To precure this credit in acccunt, he must have
good claims on other persons, and these persons must have
good and ascertained credit themselves. Should he, with-
out these advantages attempt tu gain credit, his deficiency
would be obvious. He could not, cither by word or by in-
strument, make any feign of credit, which did not exist.
‘The object of the proposed plan; is to enable every man
to discharge his commercial obligations by the transfer of
real assets, arising in accounts of actual dealings; not to
invent artificial money accommodations, or the delusive
appearances of money for the purposes of fraud or hazard-

" ous speculations. To be confined to these objects, to

ascertain the points above stated, would expose and defeat
all his plans before he could act upon them.

What is it that principally suggests the idea of plunder to
the daring robber? What is it that affords facility to his
exploité? The use of money, the numerous opportunities
it affords for the practice of fraud, its tangibility, its ad-
mitted ownership in the hands of him who can exhibit it,
the facility with which it is exclanged, for any thing that
can be desired in place of it, the privacy which attends its
passage through all its stages; but particularly that part of
its progress, by which he receives it; a part known only to
himself and which he will take care shall not be known by
others. What would frnstrat02 his schemes? What would

T A
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deprive him of his means of success? The substitution of a
mode of settlement by transfer of credit in account, a mode
by which no intervening material is artificially clothed with
the value and qualities of money, and rendeied liable to de-
predation; but onc in which the names and descriptions of
the parties claiming, and of the parties paying, together with
a track to the consideration of the cause and justice of such
claim, “if necessary can be exhibited, one in which either
of the parties have, on good cause, a right of objecting to
the claims of the other,and one which affords the means,in
case injustice should appear, of making amends to the in-
jured party. In fact a mode that is open and candid through-
out,and in the stages of its progress is under the protection
of the social union. .

A further advantage that must result from the mode of
settlement by credit in account is, that it willremove many
causes, and improper motives for litigation. The want of
agreement in the accounts of debtors and creditors, as to
the various items by which they have communicated charge
and credit to each other, is frequently onc of these causes.
It is a thing of not only every day’s occurrence, but one
which, in addition to the diffiealty of settlement, produces

_ill will between the parties concerned. If such items, in-
_ stead of being the subject of the manual transfer of money,
which might escape entry on either side, were made to fol-
low as the effect of entry in the books .of a commen agent,
no question of the fact could arise, or if it did arise, it
would be very easily disposed of.  If, in the iuveéﬁgation
" of the point, the particular item were to be found, there
could be no doubt as to the transit having been made, Ifit
were not, it would be just as certain that none such had
passed,
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But there is another and a more Injurious cause of liti-
ga(tioh than this, in the present form of the law, for keeping
a creditor without payment during the period of a legal con-
test. Every one conversant with business is aware of this
circumstance. It happens in the case of the solvent and
honest man, who though possessed of sufficient property
and perfectly willing to satisfy the claim of a just creditor,
is yetmot possessed of the artificial material money, requir-
«d by the law and custom to make payment. Such a one,
when sued by his creditor, who may be driven to such suit
by similar circumstances, isnecessitated to oppose the claim
of his creditor, and, in form, to deny it,and defend the action
in order to obtain the benefit of delay, til he can obtain mo-
ney for payment. It happens fraudulently when the debtor
has, or thinks he has a greater benefit in keeping in his
own hands, during the term of process, what is due to his
creditor, than he would have, by saving the expence in the
piyment of the debt. Should it appear that the claimant
has lost any necessary Youcher, or committed a fatal error
in his procecdings, he is, by a nonsuit, unjustly, though Ie-
gally, deprived of his claim. It happensalso, when, as the
debtor’s affairs are tending towards ruin, he is disposed to
give to some favored creditor, a preferable and full pay-
ment, while by retarding that of another, he involves him
in his failure. Both of these cases are guarded against by
the proposed plan. By allowing to the creditor the right
of en‘ry against the debtor, his claim would attach in its
due place to the assets of the debtor’s account, and the
intended fraud of the latter would be prevented; while jus-
tice would also be done to him in allowing him the right
ta dispute the claim of his crecitor if it were unjust, but
without depriving him of his right of priority in case it prov.
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ed correct., Thus the regular course of settlement wounld
proceed, and improper motives for litigation and injurious
delay would be done away.

There is another and n very considerable advantage de-
rivable from the proposed plan, which yet remains to be
be noticed. It might be rendered the means of raising a
revenue for the public service, without burdening” the peo-
ple with the taxation of commodity or of stock. There are
some branches of the business of a country, which can al-
ways be much better executed by its government, than by
individuzls. They are those, particularly, which require
correspondence of plan, and conformity of action through
their whole departinent. Such is the business of the Post-
office, which is generallv considered as a portion of the
duty-of the government, and left to its management. The
English General Post-Office contributes a very lgrge sum

-to the annual revenue of that nation.

The profits of sych business, arising over and above the
payment of its expences, and applied to form or {o eontri-
bute to the revenue, would be a clear gain equal to their
amount, inasmuch as they would arise from the performance
of a service, which, besides supplying the revenue, would
yield to each individual contributor, a benefit equal to this
contribution. Should the government of this country adopt

the plan, it will succeed to the same benefit. Butasitis -

_ at present the subject of a patent right, the claim of the

s

patentee must be considered. He would not however stand
in the way of the public good. He has already offered to
relinquish a great portion of his profits, that is from filty
to ninty per cent, on a graduated scale, in the event of its
being adopted as a government measure,

The government of a country, is the most proper agent
. > . .

-~
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for the introduction and management of a national institu-
tion, such as this ought to be. The plun itself, by render-
ing good credit in account a means of exchange, and a pay-
ment of debt, secu es to every one a due return of proper-
ty or cornmodity in exchange for the claim paid by such
credit; provides a method of avoiding the practice of selling
on trust and its ruinous consequences; furnishes to society
a supply of the means of exchange, always adequate to, but
never exceeding the demand; equalises the internal ex-
change of th> country; reduces the expence of that portion
of it which arises from transmission, and does away with
its risk; extends to every one the benefit of a banking or
mon2y account, and enables every holder of property, suit-
ed to the purpose of security, to raise money free from the
charge of interest, and to bring it into use for his own be-
nefit, and that of the country, as a means of exchan; e.
But-a consolidated interest, free from the effects of com-
petition, is in this case, as in that of the Post Office desir-
able to give it that unity of establishment, that correspond-
ence of plan, and that conformity of action, which must
unite to enable it to perform the greatest share of good
of which it is capable. This should be effected by the a-
gency of the governinent and the constitution, which could
also dispense with the law requiring prymentsin specie, (a
law, which from the impossibility of acting upon it, has, from
“the time of its enactment to the present day, been as a
dead letter) could realize the benefit of the proposed plan,
and by creating a full supply at home, could bring down
the influence of British capital, which renders these states,
in some measure, tributary to that country in its pecuniary
relations, and introduces an influence of no favorable nature,



. s

over our mercantile transactions, our politics and our se-

cial cuncerns.
But should the government, influenced by the power of

adverse intcrest, refuse its co-operation, it will ther become -

the business of the people to realize so much of ita bene~
fits as they can, by local, but connected associations. They
cannot, it is true, dispense with the existence of the law,
which makes specie the only legal tender for the payment
of debt; but, agreeing with each other to take good cre-
dit in account as payment, thcy can confinc the operation
of that law to debts which are now exjsting; and as it has
been hitherto little, if any thing, better thana dead letter,
the cases to which it will so attach will be extremely few
if any, They cannot, perhaps, effectually, oppose the en-
trance of British capital; but they can ward off a great por-
tion of its effects from themselves. They can secure all
the other benefits of the plan by consenting to act upon
it among themselves; and the right of the patentee, during
the period of its existence, will secure to them its unity,
its correspondence of plan, and its conformity of action,

It may, I think, be contended that with the excep-
tion of that few whose present engagements in money or
banking business, may be disturbed by a. alteratien in the
present state of things, the interest of every man may be
promoted. Even those who are here excepted may be ul-
timately benefited. Every buyer must be interested in a sys
tem,which, by exonerating him from the condition of buying
and selling by means of m ey, will enable him to effect
those purposes by the transfer of good credit in account, a
eredit which arises to him in his way of business, and
which may be always at hand for that purpose. Every
seller must be interested in a system which enables him to

N
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* take his return in eredit as soon as his sale is effected, withs

but running into the present risks attendant on debts.
Every debtor must find his interest in a system which en-
ables him to pay debt by debt, and by the same mecans
to keep out of debt hereafter. Every creditor must see his
interest in a system, which at once puts him in posses-
sion of the credits of his debtor, which he immediately
may apply to the payment of his creditors, or to the cre-
ation of new funds, availalle at all times to the purposes
of business, Every rich man must be interested in a plan,
which affords security and prompt payment to his claims
upon his less opulent neighbors, winch otherwise might
remain long standing and subject to many contingencies.
Every poor man must be benefited by whateyer affords him
the opportnnity of bringing forward his credits into a trans-
ferrable shape, which for want of capability on the part
of his employer or debtor, or from any other cause, he
might be kept out of| after the time at which they were
due, and of thus supplying the physical wants of him-
gelf and. family, or those small matters on which depends
the guccess of his honest labor. Every honest man must
be interested in a system which discovers beforehand the
good or bad consequences of sale or credit, and which
enables him to secure the good and avoid the bad,

There are also some considerations of a public natura
connected with this subject, which deserve cur attention,
When we look at the political state of Europe, and at
those parts particularly, with which we are more connect.
ed, we see party rising against party, a people against
an aristocracy, the one struggling for political rights, the
ather for privileges destructive of those rights; not in the
way of their ordinary struggles, but in one which threst-

«
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ens a crisis, destructive to some portion of their insti-
tutions, and one which will probably involve us in its
consequences, How then shall we be affected, if we re-
main under the influence of British capitz]l, which will
be exerted in favor of aristocracy, so long as that aris-
tocracy exists ? The danger is not so much to our form
of government as to the effect it must bring with it, to
our social conceins which come home to each cf us.

Again, if from politics we turn our eyecs to the state
of morality generally, not ia Europe only but on our own
side of the Auantic, that with which we are more parti-
cularly concerned, what conclusion can we draw as to
the reciprocal effects of the present principles of demo-
ralization, and the fucilities afforded to them in'the existence
and the plan of exchange by money-? In every age and in
every country, immorality has assumed a’ form, and has at-
tained a growth peculiar to the habits of the people, to their
commerce, and the progress of the arts. There are some
vices of a degrading and destructive nature,in the prac-
tice of which their victims could not continue long, with-
out returning to, at least some portion of the proper duties
of society, necessary to supply their indispensible wanis,
There are others of a productive nature, which, when once
in successful operation, scrve to furnish this supply to
the individual who indulges in all those to which his dis-
position prompts him. Of this nature is the obtaining of
money, or of the value of money, systematically, either by
fraudulent, or by forcible means. )

In the ruder periods of society, when the human mind
was lower, and more debased, when habits were less refin-
ed, enjoyments wore coarse, and money, as the means of
sxchange was less required, the disposition for rcbbery wag
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stronger and attended with ‘a greater degree of violence,
than in later ages. As man advanced in civilization and the
arts; and as money originally in the shape of specie, carrying
itsseductive value within itself, became transformed into pa-
per promisses, the’mere representation of that value, qualified
by certuin conditions expressed om its face, and more easi-
ly tracible in its passage through the hands of its succes-
sive owners, it offered, in many cases, not only the practica-
bility of stopping ite payment, if necessary, but frequently
the means of detecting the thief. Hence the robbery of the
person by open violones, became less seductive than the
practice of fraud in obtaining money and credit by false pre-
tensions,

In addition to this greater inducement to the side of
fraud, the itself adds another, While the “act of robbery
exposes its perpetrator to the terrors of the criminal statutes
the practice of fraud seldom carries him beyond the in-
conveniencies of a civil suit. The fortunate practitioner,
thus discovering the systematic means of support in the
path of vice, throws off the restraints of merality, and de-
termines to indulge himself in the practice of vice, in its
various forms—such is the character of the prevailing im-
morality of the day—It is principally supported by those
frauds, for which the present money system affords the
means. There was never, perhaps, an opportunity of more
effectually checking its progress, than the alteration of that
system now offers. ’

It would be difficult to form an estimate of the pecuni-
ary advantages that would result to society from the adop-
tion of this mode of settlement by credit in account, bas-
ed on property, in placc of that effected by the manual
transfer of a circulating medium, based on specie. When

U
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our commercial and mechanical society shall have become
emancipated from the burden of the cost of so much spe-
cie as would, by these means, be rendered unnecessary—
from the restraints now placed on the business of exchange,
and on the acts of sale and purchase by the arbitrary con-
dition of money—from the innumerable frauds to which the
system is exposed—from the losses arising with the conse-
quent practice of credit—from the expences and uncertain-
ty attendant on the business of collection—from the embar-
rassment and ruin of so many individuals and (amilies which
frequently follow from disappointment and loss—from the
vast absorption of capital arising from so great a portion
of it being always withdrawn from use in the state of
book debts—and from the restricting of a great share of
its power to that remaining part of it which counsists of
money—from the necessity of assisting an insufficient cir-
culating medium at the prodigious expence of banking
establishments~—and from the disadvantage of raising, in
the shape of direct taxes on stoek and commodity, a
government revenue that might be obtained from the ser-
vices of its officers. When, in addition to the removal of
these evils we shall have removed also the mighty cause of
social immorality, and of pelitical corruption contained in
our present money system, the state of society, collective-
ly and mdlvxdually, will exhibit a very dxﬁ'erent appearance
to that which it now presents,
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PROSPECTUS
. OF THE UNITED STATES GENERAL
BALANCING OFFICE?

AN EFFECTUAL SUBSTITUTE FOR .
LONET AND BAWRIING.

A Patent and newly-invented plan for evading
the countless evils of the prescot sys-
tem; and for effecting, at all times,
the immediate settlement of

claim and debf, - .
WITHOUT THE AID OF MONEY.

For this purpose, it is proposed to establish an office
ip each neighborhood, in which every subscriber may’
-qpen an account, may receive credit for the claims
which he makes upon others, and. be charged with
those which others make against him ; his credits
being tpplled to the Ilqnldnt:on of his debtu, and the

ance in his favor remaining, 8s s0 much cash in’
”pd available for further purposes, .

. All jtems of debt and credit sent in to account, will

bg fgrmrded t0 the accounts of those in whose favor, ot
ut whom, they are mndc, wlntber resident mnu-
mof’tlia’iud oﬁuormﬂlou(,un!id

-.



Debtors will be called vpon to make payment by entry
or otherwise to remit their creditors, direct, in moaey.
In a general way, the communications of the different
offices with each other, and the reciprocity of their
action, will furnish correspondent debtors and credi-
tors ai home, in" place of those at a distance, sfill re-
taining the original respounsibilities.

" ANl misapplication or embezzl t of funds is ren-
dered impracticable by the nature of the plan. No
clerk or agent is authorized to receive money, or in
any way to handle it, on account of his clerkship or
agency. His business is siply to transfer items of
charge or credit from one account to another—in the
perforinance of which duty he can make no improper
appropriation to himself.

1 Forg | satisfaction, it is proposed that the body
of subscribers in each locality elect a committee from
among themselves, whose duty it shall be to attend to
the accounts of the debtors, to regulate that with other
offices; in some cases to elect, if they think proper, the
clerk of the office, taking security for the performance
of bis duty; and to re ind any that in
their opinion may be desiruble for the security of the
subscribers generally.

The vast benefits of such an establishment, whether
perceived or not, at first sight, must be obvious, upon”

reflection. It will remove the difficulties arising from
the arbitrary.condition and genenl dependence on mo-
’lcy.fromnl"," ies as a 5
from a vicious and deprecuted cumncy, the disadvan-

tages of distance, and difficulty of infercourse betweea
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PROSPECTUS. 3

debtor and creditor. It will furnish a safe and effec-
tual substitate for money, free from the cost of specie,
from the objections applicable to paper money, from
the danger of counterfeiting and of forgery, of be-
coming bad by the failure of banking or commercial

panies, of being abstracted from its owner by the
hery of an unfaithful servant, of a perfidious
friend, or by the viol of the unprincipled robb

It offers freedom from the necessity of giving credit,
or trust, and from. the loss, bankruptcy and ruin which
frequently follow. It offers freedom from bad debts,
the immediate payment of existing good claims, and
the avoidance of expense and delay in collecting them.
It enables the creditor to obtain the payment of bis
juat debts, h distant or the resid of
his debtor, as easily as he can post his books. It affers
to every one the benefit of a banking or money account,

and enables every holder of suitable property to enjoy
pecuniary dations without the expense of ins
terest. :

. These advautages sre offered to the public on the
very moderate terms of, first, a fee of one dollar on the
first opening of each. Secondly,a
varying from one to two per cent; small sums one
guarter or one balf per cept. higher. Postage will be.
cominuted at about one quarter of the regular expenss,
All extia postage to be’ ch@d to account.

. On these terms, the good claims between the sub-
lenben concerned will be collected for the claimants,
‘tnat 1s, they will be brought to their credit in ac-
count, ana the pr ds will be iated for them

Ty
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ia payment of their debts, or will form a balance of
eccount in their favor) available as cash.

For a more full illustration of the merits of the pro-
posed plan, the public are referred. to the following .
work, now .

~JUST PUBLISHED,
m@»&ﬁk‘&' AND BANKRING)

OR, THEIR NATURE AND EFFECTS CONSIDERED; TOGE-

. THER WITH A PLAN FCR THE UNIVERSAL DiFFUSION

4 "OF THEIR LEGITIMATE BENEFITS, WITHOUT THEIR'
) EviLS. 12mo. pp. 220.

"I Sold by the principal Booksellers in the United,
S}ntes, and by the undersigned.

&% Applications for agencies for the principal cities
' of the Union, addressed, post paid, to the general

H agendy will be duly attended to.

"/Fhe emoluments arising from agencies will be libe-
ral, and the duty easy; but correctness of account will;

. be strictly required. In order to secure '

. agents, it is ded, that all applications be ac-
companied by the most- and regpectable tist
of persons intending to become subscribers, willing te’
recommend the :pphcnt and to gummn uw,elh

formance of bis duty.
: WILLIAM BECKO




RULES
SUGGESTED FOR ADOPTION
IN A

- 40CAL SERTLEMENT ORFICE,

1. EVERY member opening an account at this office

shall be entitled to send in a list of such good debts.

ue to or from him, as he way think proper, for which
shall receive credit or debit in account.

2. Every wember shall be answerable for the claims
for which he takes credit. In every case in which the
debtor fails-to pay, or to return good credit in account,
the item will be recharged to the claimant, and the
elaims of his creditors will, from that point, be trans-
ferred to his succeeding credite, in the same manner as
if the unpaid item had not been entered. Good credit
is that which is made good by final payment on the part
of the debtor.

3. Every member discharges his debtor from all
claims entered against him for which he shall have
furnished good credlit in account. Each party con-
sents to udmit the accounts of the office as evidence of
the fact.

4. Every member opening an account engages that
his credit shell be applied to the puyment of such
claims as shall be there entered ugainst him, every
such claim having priority of right according to pri-
ority of entry. i

5. l-?verly mewber shall be at tiberty to dispute any
de

clatm wade against him, which he may judge to be un-

_Just or excessive; but without prejudice to the claime

ant’s right of priority of entry, in case of successful suit.
o member shall withdraw his credits from ac-

count after they have become pledged to any claims ap-
pearing againat them, Ull such claims are fully satisfed.
7. Every subscriber shall keep a book for the entry
of all such items as relate to his uccount with the office,

‘he shall require the nt to make these entries from

time to time, and he shall take care that they are co{rect.

—— L 2y
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2 : AULES.

* 8. No clerk, or any other n employed by the
office, is at any time “aathiorived per'& ncaP::’myb’ ot
any kind in payment of any claim entered in accoust
for a & . No claim can originate from a noa -
subscriber.

9. The clerk of the office shall, st fixed periods, re
charge to the claimants such claims as stand against
non-subscribers, which are unpeid, or for which credit
is not returned; he shell make out a balance sheet of
the remaiging debts and credits, and shall submit it te
the subscribers for their consideration.

10. The subscribers shall elect, from their own body,..
a committee, who may, if they think proper, nominate
a clerk, in case of vacancy, being answerable for the
due discharge of his duties; require the production
of his balance sheet at the appoiuted times; a‘tend to
the state of the debtars’ accounts, and to that with dis- -
tant parts; and shall recommend such means for gene-
ral adoption as they may judge necessary to promote
the good of the society gencrally. .

11. Any member withdrawing will still remain liable,
as before, for his claims upon his debtors, till they are
discharged. If he be a dehtor ia his general account,
he shall make payment hy good and accepted claims
upon other membere, or in such currency as shall be

tisfactory to the ittee; or in default of these,
his original creditors, to whoin the unpaid debts shall
be rccﬂ ed, shall have the same claim against him'at
law as ordinary creditors. | .

12. Should the dissolution of the society be deter-
mined upon, all entry of fresh claims shall from that
time cease, except of such as serve to pay off the debts
of the debtors by claims on the creditors. The com-.
mittee shall promote the settlement of such claims as
far as it can be donc to the satisfaction of the parties
concerped ; and those which cannot bé so settled shall
be re-charged to the claimants till a general balance is
effected~—lenving the creditorin possessiou of his claim
upon his first debtor, in the same manner as it arose by
his original contract. . . i

N. B. With aony r ration for cl lying for
any length of time unpaid, or for credit lent by transfer
in account, which are private matters hetween the par-
ties concerned, the suciety has nothing to do.
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